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Abstract

This article focuses on the use of reconciliation process in enterprise
restructuring, and explores the functions and roles of reconciliation process by
comparing them with other debt settlement process, reorganization process for
example. Through the study, we observe the basic information the claimants,
including the capital, liabilities, and property as well as the content of the
reconciliation proposal proposed by the claimants, and result and reasoning of the
court's review. It was found that the court's strict standard and the lack of new capital
injection under the current system are the main obstacles for claimants to use the
process. In view of the practical difficulties, this article uses the Civil Rehabilitation
Act as a reference. By analyzing the claiming and opening of the Civil Rehabilitation
Act, we will gain insight into how the process can protect the minimum liquidation
value of creditors while opening the possibility of debt negotiation between debtors
and creditors, meanwhile balancing the interest of secured creditors new funders
under the Civil Rehabilitation Act. In the end, it is suggested that the court should
avoid depending on the opinion of majority creditors and consider the rights and
interests of minority creditors while providing appropriate protection for new fund

providers and secured creditors.
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