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ABSTRACT

Taiwan’s financial holding companies are facing corporate governance challenges.
Among these challenges, the human factor plays a pivotal role in strengthening or
resolving governance-related issues unique to financial holding companies. In
comparative law, the nomination committee serves as a key functional committee
specifically designed to address the governance challenges related to personnel and
leadership selection. Although Taiwan’s Financial Supervisory Commission (FSC) have,
in recent years, promoted the establishment of nomination committees by listed
companies through amendments to the Corporate Governance Best Practice Principles
and the implementation of policies such as "Corporate Governance 3.0", the effectiveness
of these measures has been limited due to the largely self-regulatory nature of the current
framework. Practical observations also indicate that most financial holding companies in
Taiwan have yet to establish nomination committees. Furthermore, among those that have
done so, there are concerns that the committees lack independence, operate in a merely
procedural manner, and provide insufficient information disclosure—raising doubts

about whether they are truly fulfilling their intended function.

This thesis, through an analysis of the current regulatory framework in Taiwan, case
studies, and international comparisons and drawing on the corporate governance
principles of the Organization for Economic Cooperation and Development (OECD) and
Basel Committee on Banking Supervision (BCBS), as well as United States and
Singaporean laws, proposes that Taiwan incorporate the nomination committee system
into its Securities and Exchange Act, applying initially to financial holding companies
and financial institutions meeting certain criteria. Regarding the legal design of the

nomination committee, is the thesis proposes that the committee be composed entirely of
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independent directors to enhance its independence. The committee’s authority should
include the formulation and review of standards for the selection of board candidates. In
terms of information disclosure, drawing on U.S. law, the thesis proposes that companies
disclose both the nomination process and the application of selection criteria when
announcing the list of board nominees, thereby improving the transparency and
accountability of the nomination process. This thesis advocates that only through the legal
institutionalization of the nomination committee system, accompanied by effective
regulatory oversight and robust information disclosure requirements, can its
implementation be ensured. Such measures are essential to genuinely improving the
quality of board composition in financial holding companies and enhancing the overall

standard of corporate governance.

KEYWORDS: Financial Holding Companies, Financial Institutions, Corporate
Governance, Independent Directors, Controlling Shareholder, Nomination Committees,

Nomination of Director Candidates
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