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Abstract

The purpose of this study is to understand the impact and market response of
different types of financial and insurance industries to IFRS 17 related events. This study
adopts event study method, selecting the event subjects as the 2017 official release of
IFRS 17 by the IASB and the 2022 announcement by the Financial Supervisory
Commission allowing reclassification of financial assets. The research subjects are 30
domestic listed and over-the-counter financial and insurance companies, observing the
cumulative abnormal returns of stock prices, and further exploring the viewpoints of
market investors on IFRS 17 compliance and quality of financial report disclosure, as
well as the corresponding costs and benefits.

The three hypotheses developed in this paper are consistent with Longoni (2019).
Firstly, there is a negative correlation between the size of the company and the cumulative
abnormal return, as the internal structure of big firms is complex and interconnected, and
policy flexibility is not as good as that of small enterprises, resulting in higher compliance
costs. Secondly, the PB ratio is positively correlated with the cumulative abnormal return.
The PB ratio symbolizes the company's future growth opportunities. Due to the fact that
under IFRS 17, benefits will be recognized later, the long-term impact is highly uncertain.
If a company only focuses on short-term performance and neglects long-term planning,
then aligning with IFRS 17 will have a greater impact on its operations. Thirdly, the
coefficient of stock turnover is not significant, indicating that the market believes that the
effectiveness of IFRS 17 in improving information asymmetry is still open to debate.

This paper takes into consideration the special supervision environment in Taiwan,
the characteristics of the insurance industry being mostly affiliated with financial holdings,
and the spillover effect. The research focuses on local companies, and the results are no

different from those of foreign companies. It highlights the intention of "faithful
ii

doi:10.6342/NTU202401071



representation". Accounting standards reform will not change the true value of companies

due to regional differences.

Keywords: IFRS 17, Cumulative abnormal return, Event study, Finance and insurance

industry, Reclassification of financial assets
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51310 ARG RS (8
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41510 HEUA (B Z-RZwm) 179,315,471 2% 157,777,570 17
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41526 FHE PR LR 42X
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[s 213 F 4% ¢ EIF-)
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41560 sh AR5 6y 2K 1 H R (e
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41570 BRENLFHEHE (HEwR
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WA E (WiEmE=2) ( 3931883) ( 1) 1,627,302 -
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41000 #Eunsst 699,615,690 _100 945,121,173 100

INTERIM CONSOLIDATED INCOME STATEMENT

USEm

Insurance revenue
Insurance service expenses
Net expenses from reinsurance contracts held

Insurance service result

Interest revenue on
Financial assets not measured at fair value through
profit or loss
Financial assets measured at fair value through
profit or loss
Other investment return
Net impairment loss on financial assets
Investment return
Net finance (expenses)/income from insurance contracts
Met finance income from reinsurance contracts held
Movement in investment contract liabilities
Movement in third-party interests in consolidated
investment funds

Net investment result

Fee income

Other operating revenue

Other expenses

Other finance costs

Profit before share of losses from associates and
joint ventures

Share of losses from associates and joint ventures

Profit before tax

Motes

8,19
10,19
19

DO O OO

w W

10
10

(i * IFRS17)

11

FH KR

R 442022 % £ W FEFES (7 IFRS4)

2B F LR

Six months Six months
ended ended

30 June 2023 30 June 2022
{Unaudited) (Unaudited
and restated)

8,352 8,242
(5,344) (5,003)
(202) (341)

2,806 2,898

2,023 1,904

1,829 1,667
3,608 (31,479)
(47) (128)
7,413 (28,036)
(6,313) 26,569

55 ]

(370) 1,202

(29) 29
756 (230)

65 T4

138 120
(815) (770)
(227) (180)

2,723 1,812
(102) (115)

2,621 1,797

% 28 {%% (AIA Group Limited) 2023 & & &

744 kiR ¢ AIA Group Limited
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y—%a’jﬁzﬁﬁmﬁ’ﬁ%HRSﬁ%@QEéLﬁM$%¥ﬁ1@
7% 3 7 AL (Information Asymmetry ) > Abad et al. (2018) # 3 & 517 € 3+
BoEE# T BRI IFRS 215 0 7 32 T2 $HALF “ricd o Turkietal.
(2017) P& B BF AL (PanelData) 2 #77 » # g * [FRS{6A &2 p > f &
FTEF Mos TR A SRR IDE Mo @ T POk F R LR D H e
Bpor 4k * IFRS 7 e # "% M F 3 {4 ptock o 228 - Wang and Welker
(2011) » 7B fege i PR B8 79 3> 4% 4 5 IFRS pF > 41 mAz
2RI TFRSAz=Z & p o & E4F (70 R 2 8 F {0 B 7 i

fe 4k 8 & IFRS § B43ted T3 2 HHAL o

234 * IFRS #3030 B ¥ 3R pv2 B2 Armstrongetal. (2010) & * ¥ 2
FEg ik AERMOLE D HhE o BB OT RS FARL LD > HIRE S
FRARE > R AT FARPTAST LR > {4l d g FEEREMIFRS
Abdallah et al. (2018) kit * F 251 5% » LB TN W% £ #IFRS h5 3
Fle> #mAA T EHNREB ARG Lo HF L LT RAT o HBHK
FTARGE* IFRS chsd A < 2vag g o prob s b2 p Heni i A MiB3E% &

¥ o

5 gL % e BB (Relevance) e & 15 it 2 —
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PR o4 2 i U IIFRS 17 60l 6 &8 % 0 #3% & ¥ @ T B - Longoni
(2019) BEBE EAFEHF M Tiaa 3 0 ApfAt R * US GAAP ikt 2 7 o
THE A IFRSIT en2 P2 B AP L f @0 5 2 e R R M - B7 L R
ﬁ—ﬁlimf} Pam AP LR o gt f’rﬁ# :}F, A EE® it (Book-to-market
Ratio) fe B ¥ 4R 5 f4ab > R AR L AKSEPE g ¥ ¥~ [FRS17 4

i UFA I
¥z 8 &R IFRSI7%§#L'§;'§£

IASB #;] & IFRS 17 thoc g #-¢ = ”;?ﬁ %}ﬁé‘ * (IASB, 2017 ) o & p4734F %
B & % # (Conceptional Framework ) # & % 2. & 3+ 5 F # & ( Qualitative
Characteristics ) *» » » IASB 325 7R T4+ £ it 1+ (Relevance ) ~ ¥ +“ #i 4
( Comparability ) £2 ¥ B j#{+ (Understandability ) o ¥ 1 it chfevk» & 27 I £
B R~FGEHN M2 EEZF - B BRFEERORG ST 0 d N ELH
RAAB - FOTEE TR T a2 MRS Ao AR ARA £
FEARWESREEAFE CBLIEE RERET A ANV s
#7c% (Spillover Effect) » (5% 12 £47 5 8 =271t o> @ IFRS 17 f3/4 € 3+

b

WA - ke FP JASB AP G B i -7 BT A AT e B IR @ * K

p)

s

eI L ABPEEFLF N A A AR e

BN A B4R A BT S BUH A5 AGE U IFRS 17 ¢ BEtE | 2 2
30 A5 AGRR R S ATEL Y0 A R AR MBI A A U HF gy
% NiEFE F‘ﬁ‘_ﬂ}fr':f Fxﬁ el Eits g {,ﬁ- s 1 & —ﬁ gé—%g\-r"‘g rr_‘;,»‘;{;,l_ o H P g;%p

Pt o @ AP TR Hon ik AR BB -

5

6 B R 52019 (%% d d p: 23k IFRS 549 A 87 A mg)
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Y- 25 o fEF @y IFRS17 THE2 Fal > 412l 5 HeEd e
(KPIs) > bil4e i T iRt & 6 f 2 & IRIBERE > & GIRBER L Tk
i E o

LN A RT AL R DR~ T FRIRBTIE S

x‘i

GHREARF > A& SRR EARE Y EAXE 0 BT

b‘/]é %‘&

o F G o ETE

1—\%7
*m

2>H
#
"S

PIGFE & % eniBig IR T » 7 0 G JRIEE & 90 | et G o %702 (R0 & % et )
SR FACE B A e T AR R 2 P e B R

PSR LY AR F { BV REY - R (225 2019)
Fré LRAHEVERTALANZ 72

45 IFRS 9.44.1 7> £ ¥ 7 @R R EeMT A2 ¥ S pF
B E AT A o IFRSOBAA] RIF T ¥R ce R hd £ 2 B 10 F LI A
RTINS EE A AT I EHEE L FEFLE
LREF TP W ER AR R AHEYEL L AP B g Y

EE2Z SERNER o Glhof EBE s AR A .

EH IS 202 AT AR ERMp P 340 s mFL L 12
FGootg R BRI % F A1 (Insurance Capital Standards, ICS ) % &% 2_ &3 i
Bo* FP A ABIIFRS 17 B2 22 FRA AHFTAS | G208 &b
FEFRCRPRERT AL YIS 4P AT RAE fRES T 450 B

PR FEA Y 2P F R EE FREIT LR ST A F E305

F #5431 IFRS 9 B443 2 A& T T 5| fnf 2L g § i3t 2 86 1 (2 #

RARTATMZARED (PR30 HRRG £ BF2FRT ) DERT

TR AL 2024 (£mAEE)
SAMEFHEEAR G 202 (FGELFARTACAHRERIFRSO M1 8 | REE ¢
g A Al L) ATR
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FEWIFRS17T HARE F 2 0§ B P2 fr L v e Bl Ao’ > A b

THOLG RN b B IE > F LR RIRE L 4o 5 & TIFRS 17 § 5 40 40

kg o E TEABREAE A jé’qLE%iﬁ\_%ﬁ'fifﬁfié?&%??'gﬁi’t'ﬂ

MAFFALEEFLFa S mh FA T L2285 BEApF o WA 2 BEA
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B ¢ A PREARL  RPMARE CRFTARIAFFETE
Hrg Lm goaan LA EF R ORGP WAL IFRS17 %7 ity 2 47
SRS o d St L TFRSA AT« @ LM IFRSI7T % kL % &
E Ak - HREEIFE IR EARNE DA BRR
B L EBERPEORT O RT AT FEARRIFRSTT -
IFRS 17 $ 1 & e ¥ » G PARF L 5P R R4 > ML (R F Py 8
R oL 2O FRAAMT AR EP F A% F % IFRS17 4 ke i
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=R Ay

R EEFT e IFRS 17 2L $ 4 R ins £0 2 B8

BAEZRWME DL E > 7@ IFRSI17TApB 2 F 215 > W W FPheie B o

-8 ¥RFEE

2552 (EventStudy) %49 EF T T g4 > HH A HF L2 EF

F ¥ % ( Abnormal Return ) o A sz 7 3 ( Efficient Market Hypothesis ) T »

DAL ARTFY I FTT R B EF BORG 0w T P F AR B
WEERDEEE N Rk G G R L
FEFLE I HBF A LRI LI REARTIR LT EFADT

BB B FARF o & 7‘55? BB (T m o do™
- v ¥ # p (Estimation Period)

AT EREG - 02— 5 TIASB 2 ;8% # IFRS17 0 AR 5 2017 & 5
P18 p B pm g2 IFRS4 ME A WER B GEMIFZEPTRZE 7 LR
PodjentFer it aTAf FER WeRGEERE -

HoLTeg ¢ nrsmFALAd R Z20222107 11p > %= 4

FREM O FAFGEEFARTALANN 0§ IFRSAAM AR
£¢2 57 4pilysL -

= ~ 3 ¥ F (Estimation Period) ~ ¥ 2 #) & (Event Period)

RV EREYROPHFPI FANGHHPRFOFTREL G L AH M
WRIPFOTHE R > RypAY F N FE R (2000) GuEk 0 F R LEEER
PRI RAPEEPGEE S SR RGP RPN TR
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LREEBRIEE S 09 P LR

A TRl 222N T 2P F2 LB R EBAXE U L HED T 4
MR el VAL B FR I A RARIE VIR GRS

A B I R R L LA TS 60 BRI 6B P
5525 p ;2P %3 Armstrongetal. (2010) ~ Khanetal. (2018 ) ~ Lel
and Miller (2018) i%‘ﬁ&lﬂf v g% =2 B4 p o T 4% Longoni (2019) &

i EPFER 1R e

etk FH R

#1448

ZhA -60 -6 -1 0 +1

= GIPFEIEHT
I PR EPMF

PRI GELFADR L FERPIRIFFHFPF 2B 22 25
WA S > ¥ i€ bo] T 22 (Ordinary Least Squares, OLS ) fo3* > w jf 3 4
T

Rit=ai+ Bi Rt + it

Rie %% & 32 PGS  Werdf 'S > Rme 3 *ﬁﬁ%éi}aﬁi:%?%’i t
Perdp g o Sl RAEWFEAT o fi B A BUREEP S APE S L il
RE AR AER - S OLS B3t VHERIE @~f 0 I EIEHRPEF

E(Ri) = & + BiRm

VOBEASTIORG G AP 02009 (R A R (FA e )
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BARp S R PP SEpY S 2 £ TS B ﬁ:—ﬂ;ﬁmfﬁ B I I
ARit= Ryt — E(Rit)
Bt MECHRAFP 2B FHEPFEFE 0 3T ARBFHPE

( Cumulative Abnormal Return, CAR ) » 3+ & 4cF

CAR;=2AR::

o8 wiEREI

*FT 3 %P Armstrong et al. (2010) ~ Khan et al. (2018 ) ~ Longoni (2019 )
NP HERA > RHREAFFPFE P Pz BETE G S %o B e
CAR;= ao + f1Size; + f2PB; + [3TURNOVER; + 4Debt; + fsROA; + BsEPS; + €i

FUTE A BIE E IR Rl T
R AR ¥ w5
B BRATRBZAFRFVEPF cdolen - &orif > T EHFEE

T2p2zaist1x T CAR(-1,1) -

fRE GEEPH-FRAFMATALN (Himi+2) ) Ritkke

YRR 2 PR RFIEARSE KT AR 2PN E T 5
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3. PBULIE
PRECFESNZFEP - FFRZ QAT A7 RERL F KT i 4y
o HLERERBEANT BT A3 A ERRRIFRS 170 A% UK
pEE R L RF B E 05 4 ER I 4P M (Smithand Watts, 1992 ; Rajan
and Zingales, 1995 ) tx A > FEH Lo & 5 I H -

4. TURNOVER "% % ¥ &
PRECFESNZFEP - Fakii- B o F 0 G“’ii“ﬁ%."liﬁiié_“
e e v /5%:};1 o MR FH FARE o ARG F K72 4L (Hasbrouck,
1991 ; Easleyetal.,, 1996 ) o &y 3= % 73 * $A KL > Pl * IFRS
17802 LY A~ FHP 5 f ¥

5. Debt f %
FHlR% sF2paw-FTFR2Z G5 HEEF A0 0 % i+
STOTYS R

6. ROAF Adefis

)

FHISEC TR PR - T Lndr g F FE e THF AR
UL gl P E T A LRI 4 o A FEX faw L 3T
2 FHEzZ PR (R AR AEEFCL 0 BAEEF IR
PR AREGEL L 2008 A Y AP RO F Y S (ROE)

% ROA { i & F £ AL enEfla 412

7. EPS =534

Al LERp P - ERATT E2 AL P2 Tibg 2t E S NG
@ﬁfiﬁfﬁ’%% L 2 ::«Hnﬁ; I LR IR TY SRR PN

€0 2 -

12 TEJ 3 B ehp4 74 % B3P - hitps:/www.tej.com.tw/tejdoc/db-document/tw/wim4.html
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Yr® FHELES

AE e gu Bl E FEERBE IS AN B2 R RATRKRE

dREEPANLFRER TR R RA LRI Jrd 2 o MRS

B CAR(-1, Dzt % > @4 TETE 2 F s 8 > a2 22 [ols B0 % o

B2 Ty 5o 7w IFRS 17 3 % s 3 £ L5 #F ey

P 3 CIRAE R NP EES K2 P LG AN A7

BHRELL > RABEHNT T 4% BRBG LR -

% R S REE S EEL Bl Bt
CAR(-1, 1) 30 0.4153 1.2524 -1.8092 3.9442
Size 30 20.2133 1.8507 16.5453 22.8371
PB 30 0.8883 0.1878 0.6600 1.2600
TURNOVER 30 0.0334 0.0260 0.0006 0.1205
Debt 30 87.2507 10.3805 54.9700 96.7800
ROA 30 0.3430 0.3582 -0.1100 1.3400
EPS 30 1.6011 0.9798 0.5620 4.7580
%37 TASB i %% % IFRS 17 2 & % #icacit B3t
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ik T~ SRS 3 i B B < &
CAR(-1, 1) 30 0.9760 1.9042 -3.7566 4.5491
Size 30 20.5733 1.9456 16.6829 23.1989
PB 30 1.0877 0.3740 0.5800 1.9800
TURNOVER 30 0.0314 0.0183 0.0010 0.0833
Debt 30 88.3743 11.8292 51.8500 98.1800
ROA 30 0.7367 1.4416 -3.9800 4.4400
EPS 30 1.9549 1.6086 0.6220 7.2400
L2 APEAEFARTALANL L BRSERY
Y-8 BRHRE

AERIHREYHPFRETFAT BB IFRS 17 20 M E 2 0§07

e 42 Zﬁﬁﬁlg.xﬁ o8 e ﬁl&ﬁ_)"; a\}'ﬁﬁ;"g(;}j%\v&r%\,; HEF oo %/\—%ﬁﬁ’?é_ﬁ&\éﬁ

—FORMRTFRIERLF VA EMMETCRETAET > H & IFRS 17

2P pERARE R A TP A TR P 2Tk E o T MR- P £ R

2B Y o KRR LE -
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CAR(-1, 1) Eip
¥ IASB 1 ;%% # IFRS 17 $g§:u$$ﬁﬁg§@‘/}p
) -0.9922 *** 0.5717%
Size
(-3.17) (1.73)
2.8031* -3.1295%**
PB
(2.02) (-4.14)
-0.1165 -22.3608
TURNOVER
(-0.02) (-1.46)
-0.0088 0.0832
Debt
(-0.15) (1.51)
-3.9909 0.6495%**
ROA
(-1.60) (5.19)
-0.1418 -0.2043
EPS
(-0.75) (-1.30)
N 30 30
Adjusted R? 0.3199 0.5071
F 2.60 32.18
Prob>F 0.0449 < 0.0001
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PR e FRERA N FF IFRS 17 pF 0 2 P40 (Size) 2 filics ¥k
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AERRT AT AP G S f e (3.1295) BAEH ARG B £ EA KR

bl
3

Bz RE
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