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ABSTRACT

This study focuses on the long-term failure of the Covered Interest Rate Parity (CIP)
theory in the foreign exchange market after the financial crisis. Using the USD/JPY
exchange rate as an example and analyzing monthly data from April 2004 to December
2022, the results indicated that the FX swap basis has been persistently negative since
2008. Time series regression analysis confirmed the existence of CIP deviations and
further explored the possible factors behind this phenomenon. The regression results
show that the model has relatively high explanatory power during periods of significant
market volatility. During the financial crisis, USD LIBOR rates, forward bid-ask spreads,
and global credit risk factors all negatively impacted the basis. However, this relationship
does not fully hold after 2010, indicating a change in the underlying transmission

mechanisms.

Previous literature suggests that the primary causes of CIP deviations may include
an increased demand for the US dollar and stricter regulatory mechanisms. A deeper
investigation into the differences between the US and Japanese markets reveals that the
significant disparity in interest rate environments between the two countries could lead to
these trends in the USD/JPY market, thereby contributing to the presence of CIP

deviations.

Keywords: Foreign Exchange Swap, Interest Rate Parity, FX Swap Basis, Interest Rate

Differential, Time Series Analysis

v

doi:10.6342/NTU202402001



p =x

TRER € F DT i
o PSRBT e 0 SOPR ii
PR g R iii
ABSTRACT ... e e e st e e e s abaeeeeaas iv
2 OO TSP P UPPUR PP PPPROPRON \4
BB o o viii
T RSSO ix
B o B TR ciiiiiiiiiiiiiiiiiiieieeieiiceeeetettaeteteteasaetettntatastntntnstattnsnsaanns 1
IR - 1
T I 2

B B0 3
LA B FEHE oo eeeeeesesee e 3
FoR TR s 4
2.1 P24 15 T i 2% (Covered Interest Rate Parity ) .o.oocveveiceiiciicccie, 4

22 HBR A BB 2 T o 5

B R T i b 7
3L B T R T e e reere s 7

32 HETE R B By BT T oo eeeeo oo eeeee e esee e eneeeeene 8
33 FE U B BT B35 B e 9
3.3.1 Bloomberg #F % & % BB B .o, 9

v

doi:10.6342/NTU202402001



3.4

332 TR BB E BUT oot it 10

333 25 E T HPIEIE oottt 11
334 2 ARPFIHEEIE BHHILE e 11
BT 2 e et e e ebe e re e aaeere s 14
341 BEAIFEE oo 14
342 AR FEC I H I L B L e 16
343 A B2 %E 3B £ 2/p FILIBOR F1& o, 17
344 H B B BB e 18

B R B Bk e 20
A1 ATHE U3 B o 20

42 PR R FU BT 22
4.2.1 Augmented Dickey-Fuller # T_........cccooiiiiiiiiiiici e 22

422 11 % 7 /p [F] LIBOR 18 5 f2 R BB oo 24

423 Arr B s RSB BT s 25

43 F AR P RIFET T 5 G Bl 29
431 &Rk Ei8F AP R EH BRI 29

44 3B FHEE LD RIS PR 32
R - 34
S B e s 34

5.2 B B e b bbbttt 35

P A )EJ% ......................................................................................................................... 36

vi

doi:10.6342/NTU202402001



vii

doi:10.6342/NTU202402001



F ®H H ®H H =H H H

¥ 5 H =

Wl =x

1~ 3 AR R FRIELE BAETLE st st 2
2 PRI T R ILH T B (L E AR A B 4
3 EALPFIFEERL S T A Bl o 7
4 PIRLEEA T B TEPL et 8
5 ~ Bloomberg FXFA # it 47 i USDIPY@ 2020/04/20.........coomurvemerrirrrrinrrine 9
6 ~ 2004/04~2022/12 % A 8 P FIEF A B oo 13
7~ 2004/04~2022/12 % ~/p [F1 3 & * # LIBOR 2 % Bl oo, 13
8 ~2004/04~2022/12 3 @ * #HpF ~ L p Rl s AL 34 (2 10 p MA)

...................................................................................................................... 14
O s AT WL F T 3 B VIX A F B oo 19
10 ~ 2004/04~2022/123 B P ) £ A 8 p Pl 3 A L1 T103 1 F ... 21
I~ pARFTAEAEGT RE2RALIM D s 30
122014 25 2B~ P AFCEAIF AFB oo 32

viii

doi:10.6342/NTU202402001



*

*

*

*

I~ 8825 ALATR T BEIID e 12
25 T BBEATE ZE25 B e 20
RINE BRI R O G B == L I TS 21
4 ~ Augmented Dickey-Fuller # T8 5% oo 23
S AZEA RPIFZREFREF e 24
6 ALHHTT RREHRZwFLEE (2L T R G T 5 logVIX) s 26

T AAET AR RELEFSE (RRE T RRFT SR F TS ) 27

82015 F {8 F W/P 2IT K FIF A IR A i, 31

X

doi:10.6342/NTU202402001



3
|
¥R
=
%{;

1L1=3 %R

# % 2 % (Foreign Exchange Swap, ff - FX Swap) % & & pid 4 ¢ 3Lin 4
RPFEIR'GNELRIT 2 SR F R G FEROTE I E2 - o P LS
13841 50w b de w2 b 4902 4,6493 % = (kb =7 3 52.9%
BIRH At D Pand B AR o

b Ad - L TY AL BT - T F a2 B B KT
B ho gd DI ED AL BRGSO ERTFHFRER Y
A e RS (spotrate) R EE A BB S RITOREL TH RS
Rk R ghfic (swappoints) M T RAFF PR o B ¢ R ghfc2 o7 & e ) 5
T 1% (Covered Interest Rate Parity » CIP or CIRP) 4p B¢ » 395 CIP » & f& b
FEYRIETHRF2 LB BARENSHERD H2LJIF L8 FRIEHRR
AR S G i UE -

Du, Tepper and Verdelhan (2018) 1 % <%t 8 s GI10 f % & &) » 3 3R> 2008 &
b ke od CIP 28 a2 b 2 AH eI F PR ELL 2830
EEAZEERE KPR (2007~2009) 0 & —‘thiFé"‘ DM G RY EF AR
BHEEFTRI D EHE AT REL Y At RS BESGH Y S RA A
PR HEIIHFRLCIPREGEL L8 > A FH LT L AL (FXswap
basis ) 3F 4 5 B0 % v #pt I % 7% 5 CIP % 3t ( Deviations from Covered Interest
Rate Parity ) o {5 37 % < )EJ%ATL%‘ RREFAT BB ARG w3 TR HER
FA ST g A RF o 257 % 2% Cerutti, Obstfeld and Zhou (2021) 2 7 %

Bl IR AEAI LA BT EEALD Mo ER LR

RS FSEE X - E8

doi:10.6342/NTU202402001



b
50 ¢

-=-=0-=-= Swiss franc @~ ------- Danish krone

------- Euro = British pound
m—— Japanese yen

-
-
——

-100

- -
-

-150 v ' T T T '
Cy 2007 08 09 10 11 12 13 14 15 16

W1 -$A038F98el hang !

12/ B e

AT g FEHERIL BRAAT LT DT E > BREFRT 47 F
gl aaré;,gm Few s ¥ S R RTRAEHE e AL BB AR DR
o2 AP REFEERPHE IR EY LS EFAAME T AT E AR
PRIGAEFET EREs d 20D A3 FRT LB SAREFTARIHRE ML
BREG hF B 5 PREEAMTE 0 stk inipbdpal -

L Bl 13501* p Arai, Makabe, Okawara and Nagano (2016) Chart 1. Cross-Currency Basis

2

doi:10.6342/NTU202402001



137§ T

AE Y % Ceruttietal. (2021) eh2Ef > FLEH T b GHARIR F & £ 215
PRS2 28 SRS ART R 2 Bk 0 R HAM G & 2008 & 2L K
MRETEE R AL R PR AP FRERI SRS AN
FUUPEs 2 e BET L E S LR G T IR gt b d S hERE

2019 # & AR R FSEEHED 2022 # R A ERTT N LR GH R TR -

14 7 3 prit

RETL AT 2004/04~2022/12 2 E AL FlHEE LR 3 B P E A
LIBOR I ~3 i 7 # p [f] LIBOR F 2 p A% 4723 & > d % & 4 @45 CIP
FEAE 7 p MAAT S (JPY implied yield) > £ 43 i » # p [{] LIBOR #p i >
NEEIL AL FAFLHELL BRI G P B S .

B SEPE AR FAITH? NERITERIRET B LT F oS
A GAREE R X ) T39S VR R e ) RS BRI R S S &
PRl Fewi s F RS e P ATRR R L B B LA B RAG FAT
hi B ERRERF s RS 4o imﬁ&q+\P%?%m%ﬂq
FORIEFREF]F R o R GFAATE > MM IR G A R T rE iE
RO NI AAME FE ST

e A5 = v EY ES T - g =2 . N = E S T - 3 >
AT R - XS HW S FLERE IRV RSP
TR TS B LT TR

doi:10.6342/NTU202402001



::i-é%k?ég
2.1 $63& 15 L i 124 (Covered Interest Rate Parity )

fI5 = % =% (Interest Rate Parity » IRP) £ W% & - BE L12H > *
WP R R L B I RS B PRGN F IR R e
L #43t (Covered) ¥ A #43¢ (Uncovered) & fask & o # ¢ » Poid fI 5 T 3234
( Covered Interest Rate Parity » CIP or CIRP ) i i 7 & B f % 2. 9 #p % & (spot rate )~

B e (forwardrate) 227 RFIF L B 2 fF enff % o

PG I P g SR R S AT R R e B R R
FIFAR AT - PpasfliEet, AFs£pd b r 25 @ BEnfFRT s - 2
WRENFS AEALRIID P R RS e iR AE RS ETY "
FAREEEF NP L SEEP R AR R R 0 BRI
EEIpg

UE AP R B] 0 B kB GE ST R BT

t=0 t=T
%iﬁlj:%':rUSD

1 > $(1+rysp)

Bp &

£ #

& #

T *

s ‘

¥S » ¥Sx(1+7r
A EAE  1py L+ 75pv)

W 2 R FTFRAMATLE (WEALPFZB)

doi:10.6342/NTU202402001



He AR pR2THRF 5 S @PoeFi Fr 322 ~p RIS A5 5y
Ty © IR A EJIEEE > d MGV HRED 20T

F
35 (1+7rysp)= 1+ Tipy

224523 BAER % 2 A

S e g o 454 CIP 2 dUAp Mt > A A RE A ERT
FRECIP g s iy 22 I3 B L PE#ET {ag s & o Taylor
(1987) @ * &L ogmiizt- 2 A EB{cd ~ AR E B4 74 %% CIP

FORMI G - LR JIZ ORI EHN LI FoeF R o

Rt b RIS B oI % 0 B % 3t Baba, Packer and Nagano (2008) ¥ 4
T o F pE Y % Bed TR S R 5 (cross-currency basis
swap ) ® FH-eeh F sl (spillovereffect) > %35% 2007 # & L & 2 ~nds b R
BE - FIAEIRNEBRREERFR R A eR{IVIFFABRLE AT 2E
PP AE 0 A AR E FER RS CIP 2% § # IR A FHYGOFT
Hisg %5 = }gk—g £ 3 P % F 18 ehk F] o Borio, McCauley, McGuire and Sushko
(2016) 2t WAL FR DB F LT R R F > ARG £ @G F KM ek ¥ 48
Beid 2 24143 0 TR EFE AP e bli L p o

Du et al. (2018) % 2000/01 ~ 2016/09 2_#x % % R A g & Hiw > BFHRER
B Ek1SCIPH##FFL22c P AL G4 0B rmBiERgt B PTH R% 5 CIP #
#t (Deviations from Covered Interest Rate Parity ) « ¥4+ » & 12 £ g @ 4 1‘}‘51‘? Y
RABHROIRER IR ETFT ARG R RBRER LS L I F A
Morf N sREIEEREFARHTAFRESPEL T TR -8 FIH>
1 3 e 739% o Corutti etal. (2021) ¥ 325615 2 WM EARFS > L ERE

doi:10.6342/NTU202402001



B7lie A 4 85 B 2 ik 4 CIP B ARen &8 R ATfRA 49 -

d 3% Cerutti et al. (2021) 7 $4:E S48 SAHF]F 00> VAR H ﬂ;% v T EEIE

AP B = /Fﬁ%—iﬁg;h > Avdjiev, Du, Koch and Shin (2019) # 3 % =~ 4_%* ~ CIP K 3R
BB ABBHEAG Pz AN G FME AL CIP KBl +
frEsst £ A fF 2 & F % B Bessembinder (1994) g #p %5 % ¢ § £ (forward
exchange bid-ask spread ) w3 58 BB Hii ot 2 dp ko ¥ 29 51 b G AR
4oyl 3 #74p B 5 He, Kelly and Manela (2017) Biile 3 & 2 5 [ ahF AL
FoFMB TR LIt BF RGN F LT R 2R R G 1ET]

—;‘ o

g4t CIP W3 g » BIP 84 B 5 a8 ] o o R gy
EREETAE2F > ~6E 3143 (2019) F 2008 £ mtfle st AL %
BT A RN AL AR FRN H I HERET RSB IR RE Y bR E T
% 5 31 22 (2020 ) it 2008 & 12 &k CIP i 3Ip % s & > Epc A F (s e T

TiE- BRI 2020 FEFTRAEF TR LIRILEFR I % (2019) & {74 =2 8c
S RBEY 0 SEPEE R AR AGTH T A P T Y R A X A AT

o R BL B A IR G o

doi:10.6342/NTU202402001



312 ENE

# %2 % (Foreign Exchange Swap, FX Swap » i iF¢t 3 ) 5 - fAf2
BSAER AR AP DL E L LG A (leg) B F 3

TP ErRP RS I E G- PP RTPRF A - TR R TG

[ER
ARF-pY o REPRFPEEFAE TR AT TREE 2§ R
£ k- RRBP AP ERIE c NEALPFHERRL L6 BR- P A

DEFH AR

P R ERAFEEE A~ X AP R w p Fl > USD/IPY i &
L0140 B EF L I35 B R b FEUABA LT

(#94n) (281 8)
t=0 t=T

A A A A 5]

" B A BN %l

¥1401& $148 ¥135{% $11%

H [E EN ZREN £
£ B4R AT £ B SRAT

W3- $A0pF#ERLEFLE

HEILIRAIEIRNRAPLTEVRPEFB IS RAREA DT £ R
Bl RANARY I RHE BB - LEEHA ] AL YA T
RFFIWFELAHERT R FTH A 37 FOCRERIR G B 6 R
AR OBGEEL S RTHBIL T REHARFTAG

1

AEARE R R S
2 BT e S0 o TY s F Y bR b

OO e bt FORIE R
7

doi:10.6342/NTU202402001



%
By

“k
J

BewHadtmp g ool NN AT RIS ARG
FUTH G 7h R B R ] T 2 3 UG R T A

TR

VP T S S RN S IETE S IRt £ [
447 (BIS) ** 2022 # % # 2_ Triennial Central Bank Survey » 4% % % % it 2022 #
s E251% (LB4); %%&E}ﬁéi\‘-@?}ﬁ Ho 1957 L4207 113 & 4 7
SR PR o R b k£ 4,6493 BE A 0 (kB B 52.9% 0 BT
HREILIEEPT Lo

2004-22 2019 2022
USD bn
2% 2%
7,500
= 5% 4%
= 6,000
| . 4,500
Il 3,000
49% 51%
I I P
«nll o
04 07 10 13 16 19 22
. Spot B Outright forwards FX swaps B Currency swaps Options and other products

W o4~ 23Rt m B w2

32#%  BAR G

NI T AT 2T RAREEF  RFAT Y LR RE
BGEle Tl FE a2 g R TATREENIRE 0 BT RARIOE &
PEK T > CIP e (T + R ¥ o Duetal. (2018) i ¥iE ~ % GI10 f 2 2 % F
B m2008 & Mg bR A REE CIPZRABERA p Epidrdri

2 Bl 4 31% p BIS (2022) Graph 1: Foreign exchange market turnover by instrument

8

doi:10.6342/NTU202402001



>
—x

HEALOP BB CIP G E  NRL B D S P BBETREEES

F_‘-
o

FALPRIELRAELE fRes 22 8Lk P d A WIS LEHN
FoFIHFTARY 2 REEAE (carrytrade)o"fLW ‘ho pRITTS R%R
LR pR s XIF S SR B 2 7 8 #AF 1 Cerutti etal. (2021)
AT E BRI G R B E AL P KRR G T - 49
B HERATIR S R A RS AT] R -

>‘l

33HFHE®LS BER P E

3.3.1 Bloomberg 3F % & o £ % &

Chart Refresh Export  Settings v

Multi-Currency

via B TGy 04/20/20 [E]
Direct Input

RFQ CNF Show Qutrights
FX Swap to JPY Depo
8) USD Yield (d) 9) JPY Yield (d) JPY Implied Yield Spread
Bid Ask Bid Bid Ask
1.0961 0961 .0428 ( 0.3603 1.0292
1.0961 0961 .0428 0.0428 0.4172 1.0894

0961
.0962
.0966
.0971
.0973
.0973
.0976
0.8414
0.7144

0.5575 0.8453
0.4646 0.8495
0.3912 0.4472
0.3669 0.4044
0.3326 0.4042
0.3267 0.3666
0.2718 0.3015
0.0051 0.0323
-0.1234 -0.0949
-0.1458 -0.1114
-0.1492 -0.1215
-0.2096 -0.1800
-0.2847 -0.2526
. 0. 3 -0.3564 -0.3270
.5619  0.5619 -0000 -0.3813 -0.3566
.5197  0.5197 .0096 6 -0.4104 -0.3814
.5191  0.51% . -0.4125 -0.3835
5060 0 .01 / -0.4257 -0.4070
0.4187 . ) -0.5436 -0.4900
0.3960 .0453 -0.6480 -0.5599
0.4156  0.426 .0457 0 -0.7047 -0.6211
0.4551  0.4669 0438 -0.7465 -0.6584

0.6974

COoO o oo oo Oo oo o0 OO

1
1
1
1
1
1
1
0
0
0.699 0.6994
0
0
0
0
0
0
0
0

® 5 - Bloomberg FXFA # i 3§ USDJPY@ 2020/04/20

doi:10.6342/NTU202402001



** Bloomberg L & e FXFA 5 iy » 7 &on P %3 2 W R P RFRF o
B 5 5 2020/04/20 2. £ ~ 5. p ] (USDIPY) F i h o o B¢ > £2(7) ~ (94 5
5 7 7 %_FX Swap ~ USD Yield ~ IPY Yield ¢ -4 % : # = JPY Implied Yield 7]
H 1345 FX Swap = USD Yield 38 % - ik B CIP 4218 cp [F]*& 7 7211 5 5 4§ = Spread

Wi

PR A S (ZwmE) 2 p A (FEE) ApRa @Fchilgsk » "~ THkwe
% & £ (swap basis) °

P

JECIP > o 284 p FPE s BAIF 7 & 74T 5 H 0

7~

t,t+3M
LJPY implied — __s¢ (1+7yuspsm*3M)—1
Lt+3M —

122020/04/20 2. FXFA 48 (12 T3¢ %) £ 00 3 7 Hcdh 5 o) 0 3 B
B FX Swap3F § 3 -22.40° T =% 5 107.61, 7 42193 B B =5 5 107.3860;
A 3% # USD Yield % 1.0976 « A irpt & 92 24 <4 91 % » £ 22 p

M2 LRAAF 5 360 % o %t EFAF » pAEFANFPEAS T F0T

. . 107.3860( 10976 91
JPY lmplled — 1076100\1 100 360) 1
t,t+3M

* 100 = 0.2718

(%)

L2l §F o5k
B

¥ %% 2 Bloomberg 3 & TR B HAp o Li- H -3 B B P AR
FAfIF e 3B p WA F (0.0337) 4pR  @RLE 02381 HE Gt o

Bloomberg #f = #7477 e Spread » ff8 o FLiZ B d Pt E 3 N (TR R LB

i

MLl B Sl BB GRI G B BT E

332 THEPEZ ¥

F_‘-

- &P o 2 gEin Bloomberg 3R & o 474 Beh T & CIP i B AR

Bl TR @ b B h2 FHce 1T A (basis) 2 fErf B 4 ¥ o

10

doi:10.6342/NTU202402001



FHBE2 G o 1955 CIP 35 3= 5 A 4 0 #7% F3 3 FXSwap > USD
Yield ~ JPY Yield 2 3% §§ - Bloomberg % & * % 4% 2. FX Swap ~ USD Yield (" jewx
3 Months USD LIBOR) ¥ ¥ d Bloomberg F# & 2 #&2{F | Xm > JPY Yield 2
Bloomberg 224 & > 34 R LR A 7 A EUABF o d 2 m 2 B 3% d Bloomberg 7L
EBEirZ ey 27 %5218 % (2019) 2z #;% > zxd Refinitiv Datastream P~

BApBARG (P EAEfIFR* 3% HpF LIBOR) MEFEFFEE 470

333 5 X HhEH

AP TRRZ R AL 3B LA o d 2030 # LIBOR &4 @
THPRLRARY L RAHRA BB G s B P A

FEpd FaE g En Ea it @i PfiF itk o

334 % AR P FH®EL GER L

%4 Cerutti et al. (2021)enaid » AFT3 & * f 2004/04~2022/12 2 p 7 »
B30 # % A p FIFXSwapdF 3 % 7 #) # = LIBOR-3 # * # p [f] LIBOR"

Fd T

ERV RN ERLE AL A LT D X P3RBT L E A0
FlaEm b AL ¥ &7 40T ¢

_ . JPYimplied _ JPY -
Xtt+3M = 7Jtt+3M 7jtt+3M (3.3-1)
PR TN PR S ET P
Ft t+3M
— (1 + i *3M) — 1 . (3.3-2)
xt,t+3M = 3M ‘,Jtt+3M

11

doi:10.6342/NTU202402001



4RG3 F e B RE3I B HE AL FHEILAL ZBE3B
WEHRFFpay > THRES 3 B0 W E XA Frygpay 3 B P FEA
Fripyay TERBLEE FTAKILIL 1 E4Y Bl 63 B 8 A A B FILE AN
FEALpPREFd$ 3B HE~{cp FILIBORAF 3 B HAL R (5§
10 p 8T 52T F B ) -
213 F#EBIL AL REEE

B LA L RPN F
FA0p Rl ws St USDIJPY spot rate
3 1% 7 # USDIPY :if ¥ &% Fiii3m 3-Months USDJPY forward rate
30 HpE A B m 3-Months USD LIBOR
310 p R F rt,]fIBM 3-Months JPY LIBOR

7k kR © Refinitiv Datastream

12

doi:10.6342/NTU202402001



150
140
130
120
110
100

90

80

70
2004/4 2006/4 2008/4  2010/4 2012/4 2014/4 2016/4 2018/4 2020/4 2022/4

—iAAppEF

B 6~ 2004/04~2022/12 ¥ ~ % p 1" F 3 5 H

0 PSS g,

-1
2004/4 2006/4 2008/4 2010/4 2012/4 2014/4 2016/4 2018/4 2020/4 2022/4

e 313 7 H) 2 ALIBOR  e====3 % ? #} p FILIBOR

W 7~ 2004/04~2022/12 % ~/p [f] 3 i * # LIBOR 4_%' ¥

13

doi:10.6342/NTU202402001



50

-50

-100

-150

-200

-250
2004/5  2006/5 2008/5  2010/5  2012/5 2014/5  2016/5 2018/5  2020/5  2022/5

= X Swap Deviations-10 days MA (bps)

W 8~2004/04~2022/123 R* HE AL pMEEI I AL IH (310p MA)

3.4 #3 =

AF 3 A W Ceruttietal. (2021) 182 » UpF R A F] ORGSR (70 fF A 47 o 12

TP G A o TR TR Y chg s B R E o

3.4.1 # A%

Cerutti et al. (2021) :}‘ﬂ Mo EAafrEz- MRERCRCIPHAE KA B
Mo pui (PP esFerhess £ (BL ) Fpp -S> QF ~ &0 I
BRI F2 A (’f']i):rt,t+n_rtit+n v TR S AL X %

- ¥

TR LT NF
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Xetan = Fren — Sp) + (rt,t+n - Tt*,t+n) (3.4-1)
Xtt+n = Ttt+n — [rtft+n — (Feyn — Sp)]

d PN L EVTIESS BING o AR EEA LIS

25 4
T 0 B

l»;E“] F‘« HF‘P/;\ f" Ej ?IJ:% rt*:t+n ;JT'K$ VE?;_ (Ft+n_St) ° —’57” _?_J—z? %FL;; E#&‘; ;“ﬁé’? (direct

dollar funding ) eh= & ; {5 ¥ RIA_fg » *H B {A

Bp nE A R (TEEEELE )L S A R D R
~fF (synthetic dollar funding ) -

S RN SN RN T

Frpen <004 ABLE el RLIREARTRE S EARTL

TF > GLEfIZFERFTA LA KR FLAEI LT o

|m}

ﬁﬂ0%ﬁ$@&%uw’ﬁ}£ﬂﬁﬁﬁnﬁﬁmgﬂl E RNy
BUTERBFTFRFAZF -FACEFAZRIA R2REAT: (DaeRABTFLES

= %FT#’%ﬂPW$ﬁ%ﬁ“?ﬁ?@%#%zgi FEiEE kiR (2)
ERASFREAS BRI REFTA NS HFEATAE > LR RIS UFLRT
PREF B Ph G hE A HRETI TR T » b33 (Fy,—S,)
m@@a@&gﬁgﬁﬁofﬂ—%ﬁtﬂ%%ﬁﬁﬁ&%ﬁ’ﬁﬁ%ﬁiﬁﬁﬁ
BB blde D HAUTAEE L R B RS S 51 5 52 B (Volcker Rule) *241
AERFHFRPERT ERAEFENRE 22 F AL B DR G Fd ErARL
iy

Frin = St=T t4n — Ttten (3.4-2)

B CIP & 2 AT 42 b AL Xppyn AT 00 B P (34-1) T
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F(34-2) U F(B42) 0 R B (Frun —Sp) W3R IFS 221 Rl
HAREH P S B~ 32720 1

Ttt+n &aﬂﬁﬁ? ’ ﬂﬁﬁ'{‘;\l BT o

_ * ok
Feon— St =a+p Tit+n — B Ttten + &

N (3.4-3) 0 %

CIP % = » Plir fF3b 2 fhdlc BB BB oo BEN 004
TRE-HRESN L ER S T — g TLF;‘?%:I‘?”""?];“3

(Feen — Sp) + (rt,t+n - rtft+n) =a+ (B —D)riegn— B —D1peen t &

_ * L%
Xetan =0 FTY Teton =V Teten T €

(3.4-4)
K (3.4-4)¢ > CIP & 2 T » Glic y vy BEF 0 a BEH 00 Sl

BOWAPFR R F T A H 2 H 42 (unitroot ) TPEERF A 53

R

“{ﬁﬁi\%% PR TR Erp;

7oA B iR 4 o At B FF £ 4 (first-order differencing ) £ 3¢ %
B 7| B F T 4&1 (stationary ) o J* ¥ > it

et

|

R -3 BN TF

Axppon=0+ YV A pin —V ATt pn + 1t (3.4-5)

LN(345)F - Ae, B E e L CIPE =T o Gy ey BENO0«
BEN QN AGZY S FOFHEESE & By a -‘Q’—fig’hg’-’ A\ﬁﬁpﬁf‘?ﬂﬁﬁ
’47\*% ) 1,_. H_p,\; CIP lﬁ]yﬂ:}ﬁiﬁa‘?\ F

[ ﬁw%$ =3 IPETACE IR AR L

FRafs o der

342 21 % E TR I

AT B EARTFF IR, RPER T

f6 en¥ A RUF] 0 pT il bF
A e b AL TL A RAREE S ¥ B Y 2 A %Y Ceruttietal. (2021)
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B % (2019) - d Refinitiv Datastream 3~ 3 & 7 #3248 %5 § & (Fyryap)
THRE LRSI B PR AANF )3 B P T,
FHHENGA6)ENES P RAEPF (CIPEHE) 23 %p A X218
HR b AL Rz A 4oB 8 417 o 4T R 2 AB% 2 Duetal (2018) 0 & ¥
Cerutti et al. (2021) “72f i el 3B M A 2 B % A RPFH > AFTHHERL L AL
AR A -

AFTE 2R EEA TR PR TR AU R BRI R A 2004/04/23
~2022/12/30 » £ 4,723 i?f—' o ATARBCT T R RARE  FAREE
AN ol @ PR HAE LR AL TS N L
Foo BT3B R 5 2004/04 ~2022/12 5 £ 225 & FAL o

343 L & 2@ %43 B ¥ ~/p [F] LIBOR f]

g 341 P & orde 2 o5 o JIF 2 Ap$E 0 - R0 5 BAPR 22 1 &
Pr: F1% o Ceruttietal. (2021) ¥ > 33+ B2 b AL 2w jFIta % & A5
Koo AW G R F ¥4l (LIBOR) 2 & WG 15 (treasury rate ) o
AFTERETFEL IR E 2w Ft 2 ¥ A LIBOR &8 385 > 5 vt
PHAERRY 2 ISR PR ERRF IR LERE F R DR SR
= N

AR TR 2 30 8 g % ~/p [f] LIBOR F# k& % Refinitiv Datastream >
BT A 2004/04/23 ~2022/12/30 » = 4,723 & T o ek 2 Rl £ /P

F] LIBOR {5 fe fiet ? T30 Mgk 2 0 T8 m 3 8 & 5 2004/04 ~ 2022/12 »
X225 £ FAL -
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BB TGRS R TR RS AR R 2T AR ] e m 2
4T L B

s

i
=4
ey
ﬁ?ﬁ

*
=g

1. B % % ~ 459 (broad dollar index )
195 Avdjievetal. (2019) » % ~ A %P1 2 AR HE L E A P 2 &
L h AL MGG “T4F M o Brunoand Shin (2015) 4 &) o ¢h R P o
EAAGONR- TAERF R AR FTADEGHB L a BETH L
B R ARG o FIP AT EY FWRESATREE (FRED) #7H B eng & £
“ 45 #ic(Nominal Broad U.S. Dollar Index ) i % #7& 2 IR T 4 @'af 2 fp ke
Ap Y F AL 20 P R T RGEE g E ApH akehe S A S .

2. bR ¢ § £ (foreign exchange bid-ask spread )
D Bt A R AR AR D L W e s f AL iR o
Bessembinder (1994) rig#p %% | ¢ § Z (forward exchange bid-ask spread) i
PEE AR BB SR TR A SRR BT ok

2z ]‘a%%]% m%lhvﬁﬁap’ﬁg—\&gg\ﬂ\’fg,’ﬁmﬁxﬁlﬁ'ﬁ*% °

3. it VIX 458k (logarithmic VIX) # 4f 4% 1 5 T = (squared leverage ratio ) :
TR R S pE > P ar Aoy FX Swap AL % o B G B L ¥
7 i dp R 5 VIX dp8ic (Volatility Index ) » 3%4p 83 - # § F 500 4, #iiE
BELEZAFR > VRSP FBREFEZREE 2y P 8 VIX dp i
Beis o TR HY - BIEERE AL IYERY 22 R EH ik 5 He
etal. 2017) 45 & f? At Forde Bl B 'GPl L H - — i
o &% (squared leverageratio ) o ¢ F L 2 §d F WA R EF (primary
dealer) 2 ff#5* F3+ 5 & 8 - H & ¥ & 1 (countercyclical ) i+ 7 & VIX

g HcAp T o P~ 2004/04~2022/12 Hp B > & FAL4R B e diciE 0.74 0 ABF 4o 9 47
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T ;uﬁgﬂ,biﬂ,fﬁv}fpu;‘%:i—% {EREFPILE ﬁﬁ#&;f#&%%‘ﬁ;ﬁﬂ ?,_g_g,—g
AR RR o

2004/4  2006/4  2008/4  2010/4  2012/4  2014/4  2016/4  2018/4  2020/4  2022/4

—_— T e VIX

Bl 9~ e T3 & VIX 4 4B
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Frid RERE

T EIR ARG TR RSP R R o 4 2 AR R L& 2
Bl el 8 R KB bR o B S AL - £5/p FILIBOR » % %)
‘R § A PR % d Refinitiv Datastream B~18 5 B & % ~ip#ck p FRED T2
B ¥ VIX :}ﬂ&i p Bloomberg ; f 1%+t 5 = A|d Zhiguo He &3 B A 2t
oo o B¢ o d 3 FRED #tHeic2 B & % ~dp#iczA 9 5 2006/01 » s AL B 5
2006/01 ~2022/12 » H &5 ez T & % 5 2004/04 ~ 2022/12 -

Z 2~ 975 R RGFE

R o 1 & dic T A o] B Bt B
307 4 Xt.t+3m 225 -0.253 0.187 -1.113 0.081
e b AAL
307 4 B 225 1.641 1.674 0.123 5.495
% ~LIBOR{ %
307 4 o 225 0.173 0.285 -0.112 1.038
p [FILIBORF! &
R &%~k BroadDollar 204 103.251 11.155 86.318 127.483
PR YL FwdBidAsk 225 0.040 0.013 0.018 0.127
$Higc i VIXdn #i logVIX 225 2.886 0.362 2.315 4.132
e Fx s LeverageRatio® 225 339.073 242.724 124.708 2,012.966

74 kiR ¢ Refinitiv Datastream ~ FRED ~ Zhiguo He
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B 10 5 2004/04 ~2022/12 % ~ % p Fl#%e 2 b AL " T4 $H/ o g o
ML b AL BT Tk A A AR 100 EEUSE 10 £ 3
PIERZ FHFT > 2ulE (&L R (2004~2006): Q) &FE £ & &

(2007 ~2009) 5 (3) & fk % 15 (2010 ~2019) » % (4)375% H-#) FF

(2020~2022) > $ 2 b £ chkcit - R

20

-20

-40

-60

-80

-100

-120

2004/4

2006/4  2008/4

2010/4 2012/4
— e X LG

2016/4

2018/4

2020/4  2022/4

W 10 ~2004/04~2022/123 B ¥ HE AL pRlFERR 5 AL 7 T304 $uF

2 3-HEI L AL PP AERFE

2004~2006 2007~2009 2010~2019 2020~2022
i 4.3001 21.5165 17.7266 16.6010
REEE S -9.6811 -21.7843 -31.8954 -21.1373
Bt (B -0.2548 1.5712 1.2239 8.0529
Bl -15.6849 -111.3213 -80.9024 -81.0607
LS 33 36 120 36
THRKR:pFE
21

doi:10.6342/NTU202402001




d 237V F s R (2004 £~2006 & )0 g b ALz FHELY

LR f R kR (2007 £ ~2009 £ ) AR X dFE A RS
2150 BEr 42 b thdr CIP 12k B I % o ffl o

=430 R
Higtapeg > AL R d 582
Jﬁn_i-‘}é\‘.‘i"n‘:’ ]6&;\4}@&%511 J\_girs od Lb’ Z,wj-}}

-%’L‘VL; @]?F%—-—i
LAY 5 CIP MR ARh B E

4.2 PR B 7l 0T

g 7 B Cerutti et al. 2021)7 %4 F S 2 4+ ff I Haw jFHCRI 444 2 ~ 0

BRI CIP i Bk 4 58 (738 fF & 47

4.2.1 Augmented Dickey-Fuller # Z_

iR A AT 0 S HRRIEE RS AL ELE % 2819 (unit root)
it 11 Augmented Dickey-Fuller # % (™ #£ ADF

Br2 BRBR LRSS AER S 7 A% 5 222 (non-stationary ) » %& &
SRR REFETAIIAITEEREELE -

iiﬁ,@ ’
T) 4 E BB Tk o ADF

F 452 L R ADF ¥ 22 %% o H P 538 Trend _A 73] 4 » 485058 > o

WRER T i e AR de ~ AR i Sy A ] 2 B R R ¥ 5 iE9E Drifto

CPER ARG R AR THE T ) atd TR

Z5% %38 None (Z#FHETE ~ BABH I ) ST ik €47

P E 4 %S4 RbedcEie ADF 2 7

B AEHCE T 0 ¥k
Tipy * Tysp ~ BroadDollar LeverageRatio? » F Y| % L 2L T L R B 71 % b’L'rjé

I RCA S O A 1 A T Fo|Rl ¢ ADF & %> A7 | I A S
oo FE A B TR 0 %S B8 Ceruttietal. Q021 FrHEE 2 H E o
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% 4 ~ Augmented Dickey-Fuller # Z_% %

Augmented Dickey-Fuller test

Part | : F 4-dic & None Trend
X -6.030*** -6.394***
Tjpy -0.747 -1.895
Tysp -0.162 0.478
BroadDollar -0.116 -2.288
FwdBidAsk -6.651*** -6.843***
logVIX -3.934*** -3.948**
LeverageRatio? -2.847* -2.898
Partll : — p¢ £ & None Trend
Ax -17.490*** -17.451%**
Arypy -12.376*** -12.418***
Arysp -10.154*** -10.202%**
ABroadDollar -9.035*** -9.057***
AFwdBidAsk -17.411%%* -17.386***
AlogVIX -15.234%%* -15.200%**
ALeverageRatio? -10.938*** -10.916***

LAY HE 5 ADF e T2 e TG E 5 R e w i & A 1%
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422 2% =/p [f] LIBOR * & j2 3§ ¥ #c

Ry 34 ) anfadf > 27 C45FL A BwfFst > He o ARER L

AU ripen B2 %% 3B P LIBOR (175 ) %~ &8 15 rippp R

=3B %%~ LIBOR (rfhy) - @ Fs % B4 5.

% 5~RAipa RflF 2 Fe s

Axeppn=0a+ 1 Artft+n — VY AT ein + 1t

1) ) @) (4)
Ax 2004~2006  2007~2009 2010~2019 2020~2022
ArIPY -0.113 0.458 3.179*** 6.736%**

(-0.43) (1.02) (4.33) (5.12)
ArUSP -0.193* -0.353*** 0.253* 0.061
(-1.90) (-4.83) (1.81) (0.64)
Constant 0.030* -0.053* 0.052 -0.006
(1.78) (-2.00) (0.55) (-0.22)

Observations 32 36 120 36
R-squared 0.111 0.458 0.169 0.453

3 S EL N BofE 5 t-statistics o *FF YR R0 w4 1% ~ 5% ~ 10%5e3 ok BT R E o

5 pESERAT o AR 10%58 KRBT RF > LT R R
Fird AP EEF CIP chfins 4 apr(Q)~@) 0 Al b d <45 & p Fql %
S G Gl ILEE R o fl#;} s 3.4.1 s o B gL Y CIP FEF 377

I

RN PRI SRRy
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LR S5 E%y VB RHA RT3 (R-squared) 2P B (2)~(4)4 %|iE 0.458 -

0.453 > Bom R A il e S P> H CIP B3R % & - TR R f2fR4 o

4

Duetal. (2018) # 3] > 43 B[ % &0 15 £48% > § & § 5 £ cnfFyazp
o EALP QLo rUD PV s AR B REART N AMBLA £

FAMPEELSEART AR A AL BEHEELE (B A E R ED
PREA)REEA KRR SRS E S TS R e gD
I LT 0 € B R R RE-K (forwardpremium ) @ (F—S) T % > ¥ TR kg R

FANARERIHFL ARNREREART I ARNEIEART S A ik
CIP £ J12. 34 7] » 37 5:E7 H¥F ot wd FLw T hro

Aorr PR VAR L HI SR wEe 0 p I FAIPY L il S
oo EAFIFArUP thlc g i f od 2 S5EEVHERD Al REAFEYQ)
~WFEE B ERQ) ()2 BBART P EEFN A2 Gl hLpE
QFf RN RFE PEREY - Ra 2 A5 RkeFHPG) Dt 2 K
% > Ceruttietal. (2021) 325 "I % ¥ ac £d 22 | FRH ¢ W2 T L B L4k
B ERE b FAISF AR T FHA S HE AR TR o ea g AL
oD BIEF ARk o 50 HFRA L VAT gtk ARG EA AL

O ET SRS YT

I%j‘ft

423 4~ B 15 1299 5 6

BA21 & cHELERE RSME LD FED HP > CIP BHRER %
FEFHFEE G SR e
e R ¢ #éi%%’:%i#ﬁﬁvmﬁw%%%%x%&izﬁ@%&*ﬁvﬁ%#g

.l

fOFIR g A Al > HONR R dor 344 ] E 2

e (HHfcis VIXdpdai fffert 22 o e fFarfFadr c @ fFafiigkicd 6 4
7 #rEEIL o
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206~ AL H BRREKLEFERE (2HE? R'&FF 3 logVIX)

Axppyn=0+ YV  Ar{isn — ¥V ATy t4n + V3 ABroadDollar

+Y,AFwdBidAsk + Y5 AlogVIX + 1,

(1) (2) ©) (4)
Ax 2006 2007~2009  2010~2019  2020~2022
ArJPY 0.156 0.734 3.126*** 5.893***

(0.19) (1.62) (4.23) (4.31)
ArUSP -0.373 -0.268*** 0.303** 0.041
(-1.11) (-3.44) (2.14) (0.43)
ABroadDollar -0.005 0.031** -0.019** -0.019
(0.17) (2.08) (-2.43) (-1.02)
AFwdBidAsk 0.174 -6.971** -0.189 -1.639
(0.04) (-2.63) (-0.14) (-0.72)
AlogVIX 0.112 -0.078 -0.004 -0.143
(0.27) (-0.47) (-0.07) (-0.77)
Constant 0.022 -0.035 0.008 0.002
(0.37) (-1.44) (0.84) (0.08)

Observations 11 36 120 36
R-squared 0.233 0.605 0.213 0.587

o PR g 2006/0142 o FEELN BB G t-statistics o FFF, R K4 w4 £1% ~ 5% ~ 10%5t

PR T A o
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27 ALHOT RERELEFES (2RGPRETF AR FIN)

Axppyn=0+ Y  Ar{isn — VY ATty + V3 ABroadDollar

+Y,AFwdBidAsk + Y ALeverageRatio® + 1,

1) ) 3) (4)
Ax 2006 2007~2009 2010~2019 2020~2022
Ar/PY 1.311 0.808* 3.054*** 6.084***

(1.70) (2.01) (4.21) (4.48)
ArUsD -0.201 -0.306*** 0.316** 0.067
(-0.89) (-3.96) (2.27) (0.70)
ABroadDollar -0.037 0.046*** -0.016** -0.027
(-1.18) (2.79) (-2.11) (-1.54)
AFwdBidAsk 2.723 -8.513*** -0.249 -3.125
(0.70) (-3.55) (-0.19) (-1.40)
ALeverageRatio? -1.775 -0.064* -0.053 0.033
(-1.70) (-1.74) (-1.13) (0.23)
Constant -0.054 -0.038 0.007 -0.000
(-1.14) (-1.64) (0.72) (-0.01)

Observations 11 36 120 36
R-squared 0.508 0.639 0.222 0.580

R B F T (LeverageRatio® ) 52 Ti2i- (demean) AU o ¥ 935 Hchp iR f
£ R T R p 2006/014= o FEELP BoiE A t-statistics o FFF, R, KL w4 419 -
5% + 10064435 -k T B ¥ o
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WL 62 T8%  PHERA s fF (1) 2 5F > TCIP A R& >
BREE(2) 0 RIAE T i VIX dpdic (AlogVIX) roeh > 45 P 2 faff & oo
GEcP AR IEFRFYG) A B FLATEIROREEE P A 2R
oz B &% ~dpes 3 (4) sk jFah R T 2 g4 wid 0.587 {7 0.580°
e R pFfIF ks -

BLEPEH Q)i % o B MAIF  EAfIFamnk i 5 TR R BRAPE

N R RGP AS e BENA R
Bessembinder (1994) » & 8 #F e § f % £ 45 % b D F0nd 87 Lok § 4 4
ﬁjif%*%’ AARF G o VRRIRY R R AH T g L AL OEIRY
SO HEHRERLSE R AR TR ERECIP 2 JIendepY - 3 = CIP £ {1734
FITE O BN AAA S e g ARBRE o

S 420 ] &2 3 e

DI HF R “é}g:}p’f,ﬂ FHI A 0 A Ceruttietal. (2021)° > R T"E—%" e * 2010~2019
P E 2L G0 |54k A g5 Panel Regression » 3 JRAF 5 v 5T = (¥t 7 i
FRETF AL v D BE HM G R ST AR L
A f F 4% E (balancesheet capacity ) 4% £ » H KHE ~ F IR kit 4 4%55

HHEF CIP 2l R T o et A £ 7 f o nggfsoi&ﬂﬂ; it fEg kA

AERADPET Gl » @SR EFLIAREHREO BT AE AR
PRElenim™ o Al B A A a4 v e i VIX dpd iR
B PR ONER O T B F R A B A Aot Ol e T
TpHp o

PEHp(4) 5 ARy a0 dh e B > d 2% Cerutti etal. (2021)pL %8 ¥ 8 3 2019
ER O APFEHDP TFATFATES 2HERIFBT DA ABRGE 22 > F
PORFE R BRI E Y T 2020~2022 £ o 424 A fF RS BH (4K R T
@ EipiT 2007~2009 EHp F oo e gHEp RIS L A EFN 0 2 FHEoTE R
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PR SRR iR ARTEATD FAD BRE WG T R
RAZARE > L ERWEE (FED) 2 1 & M3 FHIBE T < RPKD > mik3F
Aimbe kT o @ £FT B A e 2008 £ £ FR R R < RECHE 0 CIP Ragkws 2
2010~2019 & # -k E4p g » A F FFE 582 -

434520 ML D6

AR R e BB FAT S R RS CIP BB % s b 5 REE T E R
Bt R L vk o AT E B EE AP QD B kT U2 Ap b b
% F iEfEE CIP thaah 4 4 (5 chR 7] o

431 £k RisE2 L p EI*HEER S Spn

2008 & £k 1f 0 FAAP 2RI ALEY S [ ol p AIES
N AFFREVREEFRSEL 0 g AIFE E RS ORE ST F 5 T4 M

o

FELHEOEAERR L S AL PR Tl T
B A R A
345 Borio etal. (2016) » P FI4AF 4 chi e § Ra & @i k239 2
WA P 2000 #4109 VE AR AT 2015 Eeh 1S EAL (LB P )R
PET A% A5 8E B ABERT L (3% ThBER) 4 oy

EUPRRRRS (BHEALF) NEREE AL THT "EF P AhE A
RS ALY gL TR A FZRERFF v MG Aol 1 AT
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FX hedging demand by sector FX hedging demand and the basis FX hedging demand and the basis

(Jan 2008-Dec 2015)
USDtrn  USD trn Basis points

12  1.20
g

09 1.05 -25 &
8
o

06 090 -50 g
o
g

03 075 -75 IS

00 060 y t 411111 =100

05 07 09 11 13 15 06 08 10 12 14 16 1.0 1.1 1.2 1.3
USD cross-currency funding: ~—— Total net USD positioning (Ihs) Total net USD positioning, USD trn

P banks' net USD claims' — Three-year basis (ths)
m JP life ins cos’ FX hedged bonds®

US corporates’ JPY bonds
—— Total net USD positioning

W 11~ pARFREABETREALNG S

2. 2P pRFRRRA

PAJISEYHE 2R REHF BL @B fIFE 1§ fISsi oy
B ERPRICR AP SRR D b L @ﬁiﬁ GCMES: SR
X (A B RII2 B ) ERP ARFTHEH LT E AT ADRH -

3 B 3 31 * g Borio, McCauley, McGuire and Sushko (2016) Graph 4. Sources of currency hedging

demand and the JPY/USD basis
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4 8 2015134 F/p AR FIFNEES

£ Psoi Al

pAFCRAIF

ok B 0.25% 0.00%
2015/12/17 +0.25% --
2016/01/29 -- -0.10%
2016/12/15 +0.25% --
2017/03/16 +0.25% --
2017/06/15 +0.25% --
2017/12/14 +0.25% --
2018/03/22 +0.25% --
2018/06/14 +0.25% --
2018/09/27 +0.25% --
2018/12/19 +0.25% --
2019/07/31 -0.25% --
2019/09/18 -0.25% --
2019/10/30 -0.25% --
2020/03/03 -0.50% --
2020/03/15 -1.00% --

F#L %k : FED ~ BoJ
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0 \

-1
2014/1  2015/1  2016/1  2017/1  2018/1  2019/1  2020/1  2021/1  2022/1  2023/1  2024/1

— L F TGN £ ]S em—p kg R A

W 12 2014 225 R > p 2RRXAIFI5H

PR SER F RN NEET R RSN 28 2 L A e L
BRRT Ak AR o B R IR RS R G A g AL )

EnsECR SN

AA B EFHFEAALD MHFHER IR

2020 #FTHEFHICH L2 ERY F 0 RRFRDEAG Ry Hir w2 S
B i A5 7]k # o 199k Avdjiev etal. (2020) > 2020 # 3 F -3 B HE AR p
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