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The Impact of Corporate Governance on Corporate Performance
WeiCih Tseng
Department of Finance

National Taiwan University, Taiwan R.O.C

Abstract

This study explores the impact of corporate governance on corporate
performance. The primary measure considered for the study are return on assets (ROA),
return on equity (ROE), and Tobin's Q. In addition, the corporate governance part is
divided into five items: Director, Transparency, Ownership, Compensation, and
Competition. Based on information release from TEJ, different scores are given to each
item where regression analysis is utilized to identify if companies with higher corporate
governance scores have better performance. The results show that transparency,
directors and competition have no significant impact on ROA and ROE, while
ownership will hurt ROA and ROE. In contrast, compensation will have a positive
impact on ROA and ROE. With respect to Tobin’s Q measure, the study found that the
impact of director on Tobin’s Q is not significant, and competition will have a negative
impact, while ownership, transparency and compensation will have a positive and

significant impact on Tobin’s Q.

Keywords: Corporate Governance, Corporate Governance Landscape, Directors,

Transparency, Competition, Ownership, Compensation, Firm Performance.
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AL 0.0000 0.0000 0.0000 -0.0000 0.0002** 0.0002*
£ (0.59) (0.52) 0.21) (-0.20) (2.03) (1.83)
3 F A 0.0597 0.0518 0.0346 0.0268 0.0718 0.0649
o) (0.40) (0.35) (0.26) (0.20) (0.49) (0.44)
(x101%)
B -0.0498 -0.0517 -0.0031 -0.0002 0.0260 0.0298
FAY B (-0.13) (-0.14) (-0.01) (-0.00) (0.07) (0.08)
(x10%)
B ER 0.0009%*% 0.0009%%*  0.0008%**  0.0008%**  0.0009%**  (0.0009%**
FAYE (19.05) (18.57) (17.62) (17.22) (19.50) (19.14)
e~ #ic 36,510 36,510 36,510 36,510 36,510 36,510
R? 0.0146 0.0116 0.0337 0.0308 0.0377 0.0348
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(4 ) Tobin’s Q it §F ~ 47

M @) €) ) ®) (©)

B H LEdy LEdy »TH P » PR R 2
B EE 1.9271%**%%  1.8875%**  1.6890***  1.6858%**  1.5526%** . 1.6011***

(11.47) (11.21) (8.19) (8.16) (5.95) (6.11)
% ¢ 0.0027** -0.0009 -0.0009

(2.06) (-0.56) (-0.54)
B R 0.024 1 *** 0.0564*** 0.0509%*x*

(3.49) (7.02) (6.24)
HA A -0.0287*** -0.0151%*** -0.0151%***

(-7.18) (-3.76) (-3.76)
FRARPY 0.0237%%* 0.0326%*** 0.0325%%*x*

(6.89) (9.83) (9.82)
SE TR 0.0133%k% 0.0704*** 0.0708**x*
# (3.34) (16.67) (16.82)
DRSPS A 0.0017* 0.0152%*x 0.0152%*x
SN (1.90) (13.07) (13.11)
= F AR 0.1400 0.0662 -0.0815 -0.2760 -0.1950 -0.3980
(x101%)  (0.23) (0.11) (-0.14) (-0.47) (-0.33) (-0.67)
Sz -0.0084%*F  -0.0083***  -0.0120%**  -0.0125%**  -0.0089***  -0.0098***
#1 (-9.10) (-8.96) (-14.77) (-15.22) (-9.78) (-10.61)
7 FA -0.7310 -0.6760 -0.3980 -0.2350 -0.2650 -0.1010
o (-1.17) (-1.08) (-0.67) (-0.40) (-0.45) (-0.17)
(x101)
& i3 -0.0008***  -0.0008***  -0.0008***  -0.0007***  -0.0008%**  -0.0008***
FAVY G (-5.39) (-5.39) (-5.34) (-5.39) (-5.45) (-5.49)
fORIES 0.0071%F%  -0.0070%**  -0.0079%**  -0.0079***  -0.0075%**  0.0076%**
FAM B (-29.83) (-29.37) (-34.46) (-34.82) (-32.59) (-33.00)
A~ 36,510 36,510 36,510 36,510 36,510 36,510
R? 0.1336 0.1313 0.1429 0.1363 0.1932 0.1882

A HCA(D)-(6) i j# ff % B 5 ROA
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(# -+ - ) Tobin’s Q & B & 713 jF #-3

1980~1984 1985~1989 1990~1994 1995~1999 2000~2004 2005~2009 2010~2014 2015~2019 2020~2021
FT¢ 0 0 0 0.0055 0.0509** 0.0008 0.0453* -0.0192 -0.0166
iR
(0.18) (2.14) (0.05) (1.65) (-1.12) (-0.50)
— 0.0084 0.1031%*** 0.0173* -0.0058 0.0199** 0.0284* 0.0889%** 0.0424%* 0.0121
%
(0.72) (3.34) (1.74) (-0.85) (2.03) (1.84) (2.54) (1.64) (0.22)
o 0.0328 -0.0176 -0.0529%%* -0.0149 -0.0066 -0.0005 -0.0323** -0.0127 0.0033
i N
(1.25) (-0.33) (-3.57) (-1.37) (-0.83) (-0.05) (-2.11) (-1.38) (1.38)
———— 0 0 0 0.2125%** 0.3068*** 0.0152%* 0.0209 0.0135%* 0.0204
7 ’P« i
(8.51) (19.37) (2.12) (1.55) (1.85) (1.09)
NS 0 0 0 0.0555%** 0.0651*** 0.0760%** 0.0519%** 0.0271 0.0179
o e MTF
(4.27) (6.86) (5.97) (2.04) (1.51) (0.41)
NSy 0.1125 0.4720%** -0.0863 0.1087*** 0.1393%*%*%* 0.0733%** 0.0844*** 0.0072 0.0091
PR L
(1.32) (2.13) (-1.29) (6.14) (9.48) (5.63) (3.98) (0.49) (0.33)
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