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Abstract

Transnational corporations or individuals take advantage of tax havens and the
differences in tax systems between countries to achieve tax benefits, leading to erosion
of the tax base in certain countries. In view of this, the Organization for Economic
Cooperation and Development (OECD) released the final version of the "Base Erosion
and Profit Shifting (BEPS) Action Plan" in October 2015, which includes 15 actions
aimed at providing reference for governments to combat tax avoidance and profit
shifting risks.

In response to the international trend and to maintain tax fairness, Taiwan has also
implemented several anti-tax avoidance measures in recent years. Article 43-3 of the
Income Tax Act, based on BEPS Action 3 "Designing Effective Controlled Foreign
Company Rules," establishes the Controlled Foreign Company (CFC) regime, which
was enacted in July 2016. The implementation of the CFC regime has been approved
and is scheduled to take effect from 2023.

This thesis examines the legislative purposes, requirements, issues of double
taxation, and practical cases of Taiwan's CFC regime through literature review and
comparative analysis. It also compares Article 43-3 of the Income Tax Act with other
anti-tax avoidance tax systems, aiming to analyze the impact of the CFC regime on
Taiwan's profit-seeking enterprises in terms of tax burden and investment structure.
Based on the research findings, it explores the possible actions that profit-seeking
enterprises can take and proposes relevant directions and suggestions for legislative

review.

Keywords: Controlled Foreign Company, Anti-Tax Avoidance, Enterprise
Income Tax, Base Erosion and Profit Shifting
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