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Abstract

This thesis aims to discuss the investment and financing strategies that Buffett has ‘been
adopting since he firstly invested in Japan's top 5 trading companies in 2020.<I would be glad if
this could be an international investors’ reference.

I discussed about Buffett’s investment philosophy. Among numerous international investment
markets, I researched why Buffett chose Japan, and how Buffett specifically chose top 5 trading
companies. | dug into Buffett’s financing strategy in Japan, and executed analysis in terms of direct
financing, indirect financing, and USD-JPY exchange strategies. I utilized an interest rate swap
calculation tool to compare Buffett’s financing cost with Japan AA rating companies’ indirect
financing cost. I also assumed Buffett would end his investment at the end of 2022, and calculated
the cash flows of direct financing, forward exchange, exchange option and cross currency swap.
In conclusion, I think that Buffett would maintain his direct financing strategy although he had a
chance to use exchange hedging tools to earn returns because there is high fixed income return in
current US economic environment and Buffett would maintain high liquidity to wait for a good

timing to save companies on the verge of bankruptcy and expect abnormal returns.

Keywords: Warren Buffett, forward exchange, exchange rate option, FX swap, cross currency

swap, Interest Rate Swap(IRS), Overnight Index Swap(OIS)
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AAPL Apple Inc. 38.9 +0.04%

BAC Bank of America Corp. 11.19

CVvX Chevron Corp. 9.78 - 1.44%

KO Coca Cola Co. 8.51
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Weighted
Average December 31,
Interest Rate 2022 2021
Insurance and other:
Berkshire Hathaway Inc. (“Berkshire”):
U.S. Dollar denominated due 2023-2047 32% $ 6,231 § 6,820
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2022/09 65 37.5 45 57.5 77

7 L % % - Bloomberg

doi:10.6342/NTU202302265

EFEONT L EFANEEREARERTNE (BRPF) > $2 &N -
Fof N A AL PR BRI R

=% e

¥ L o E¥FA | GxHFE |ZEFE B
2020/09 34.98 9.67 34.58 22.09 50.17 151.50
2021/03 34.98 19.33 34.58 22.09 50.17 161.17
2021/09 37.37 22.41 34.58 28.40 53.17 175.93
2022/03 50.09 32.08 38.90 41.03 59.16 221.26
2022/09 51.68 32.95 38.90 36.29 57.66 217.50
e 209.11 116.44 181.55 149.91 270.34 927.36

7 L % % - Bloomberg
15




L L

fvg 44

/‘/—‘,_ﬁ‘,:f\
EE R
312 R £

T EPLARTD ARFORTRG LA AYRF NG ERFHRL] R

b R R R

ARP SR ES 3N

A Bloomberg f;fiﬁ’./ﬁ» 5% p 2019 Eig S e A£G BEPFEL L H UG AR A R
Fhokd s A A
A AT FFRE
2019/09 | 2020/04 2021/04 2022/01 2022/12

wEREE 3976.97 1814.88 1472.00 1128.74 842.09
(&P F)
;”7*7’»’ X /% - Bloomberg
G AP E AL I 20228 0 R 2023 ERAL VG EEEFRT LR B
% o Finbarr Flynn(2023) 45 #1 5. § %7 2023 & 4 7 14 p g 25 p i ens @i » &12

S3E5ETE 102308 E SKEP MR F RIS 1,644 BP F o it 4
» 20 p % {7 o Nikkei staff writers(2023) 45 1L 5o § 7 # IR EFT « FAL o T8y
T 4 FAL 8.5 % Sk o

3124 BT R &Y A4
Ao K T BT 2022 £ & R G GRAER P A o Rl RY £ £
B FMPEMTRT L2019 % 3 2022 # K o PIREVESMEH 1 0 G 4o BTG

&
-t

ot L OALT TR £INEE AT

it 2019 2020 2021 2022

P T &G4 0 3976.97 131.97 927.42

BF L - -6766.51 - 2477.11
16

doi:10.6342/NTU202302265



P FlEd % - 974.66 -974.66 :
A~ (3 1) ; 0.00 161.17 221.26
A~ (9 1) ; 151.50 175.93 217.50
PR ERT 3976.97 1814.88 1472.00 1970.83
BEAIL L - -19.53 -38.99 -46.41
WF DT - - - 15864.36
S ] ; - -9234.69
PRF AES)| 397697 131.97 927.42 7443.15

7 % % - Bloomberg

EFEMEPE > ATE

2019/08~2022/12  |2020/09~2022/12 |&4r
3M 2§ T ¥ 4] 5 0.94 0.92
IERICN) 6800.00 1600.00 8400.00
3 EH"(R) 63.11 14.81 77.92
AT 2022 & % 65.10 15.12 80.22
R E 2.00 0.31 2.31
7 —'M?z FRED
FARFTIE 56.77
e A 2.31
F e Be 59.07
0 F 4L 0 T 2019-2020 & 5 i 2 2020 % 80 ¥ - HIF LI FL A

WYKL ERITARP M P REFH - R ET R £ XAk P FIF G
19234.6873 fa P ] > £ #-H 12 2022/1230 £ A p AR K v £ 4 > B L EPFHF
fed 5 5676 4 & o skt 2 b IR L 2022 EAR WA AL RRAEZOE R A
WREFEP FHETNP PR DR FTRE &S OREA TR DD PN IEFIE £

17

doi:10.6342/NTU202302265



|7 B:}q_$ﬁﬂ"§i—:—i$@°*"i@mﬁl$mx‘" » F]pzt g oH gg\'*\231 RE £ > PIEE
*%—fﬁﬁ\“é F AT E B Ar s 59.07 BmE £ o

32 B
32 EREFREBLET > &

RETEFDIREABLIBT A WA BEREERDRTS o T BEL
2019 &4 7 6B B F X <2020 85 7 TREH G X 2021 £ 7 3BEHF X 2022
EABEREFEFOREDFF o BEFEF X PF & 1 Bloomberg <7 IRS 3+ & B gt
¥ » % JPY OIS (195) i¥ 5 Discount Curve » LIBOR JPY 3 Month(308) i 3 Forward
Curve » # 1 & &8 §F X B L) F @3 4o 15 -

Pl ERDT AR e P AE PR - R EMKYG > 22 P 2EF
LR ERTAND AEPN AASD P T0BIF 0 5 p AFIRRFIFEFIF S A Seag
B2 A5 0 A% 2 11 Bloomberg i IRS 315 Bt E o ki * JPY OIS (195) it &
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TIBOR 3 Month & T & 2 fefd & 6 |5 » 45 &) LIBOR JPY 3 Month 2_ 4c % 1 5 o AF
Regkv fFliRL-2RAS -

R - T RGPS A LIBOR 3M 478 ) 5 F 12

3yrs Syrs
Buffet JP Aver AA Buffet JP Aver AA
Spread Spread Spread Spread
2019 #N/A 30.07 2019 38.00 33.06
2020 75.55 33.88 2020 95.25 39.00
2021 #N/A 26.90 2021 21.80 31.46
Jan- Jan-
2022 #N/A 20.05 2002 15.60 25.66
Dec- Dec-
2022 57.80 16.48 2002 72.70 26.90
Tyrs 10yrs
Buffet JP Aver AA Buffet JP Aver AA
Spread Spread Spread Spread
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2019 46.00 35.33 2019 56.50 33.63
2020 107.15 46.87 2020 110.50 48.62
2021 #N/A 37.74 2021 34.80 33.88
Jan- Jan-
2002 23.60 25.90 2002 31.65 31.90
Dec- Dec-
2022 74.50 22.79 2002 83.85 21.90
15yrs 20yrs
Buffet JP Aver AA Buffet JP Aver AA
Spread Spread Spread Spread
2019 78.95 30.44 2019 87.90 42.22
2020 #N/A 55.79 2020 147.70 72.65
2021 #N/A 37.40 2021 59.35 62.10
Jan- Jan-
2002 42.00 39.40 2022 51.40 61.04
Dec- Dec-
2022 #N/A 37.75 2022 93.85 81.69
30yrs 40yrs
Buffet JP Aver AA Buffet JP Aver AA
Spread Spread Spread Spread
2019 94.60 #N/A 2019 #N/A #N/A
2020 158.53 #N/A 2020 184 #N/A
2021 #N/A #N/A 2021 #N/A #N/A
Jan- Jan-
2022 56.30 #N/A 2022 #N/A #N/A
Dec- Dec-
2022 111.40 #N/A 2002 #N/A #N/A

7 % % - Bloomberg
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3Y Spread Comparison 5Y Spread Comparison
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Berkshire A Equity Cash
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2019/08~2020/08 X 3= 6800.00 107.75 63.11

2020/09~2022/11 T 32 1600.00 108.04 14.81
Hix ' ®pF 2019 2020 2021 2022
PR &G 4) 0 0.00 184.99 522.09
wFLD 0 -6766.51 - -2477.11
(AP - 6800.00 - 1600.00
Az >3 %) 0 0.00 161.17 221.26
A~ (9 %) 0 151.50 175.93 217.50
BT T - - 15864.36
PRE ~(%4) 0 184.99 522.09 | 15948.09
BHEHNPRAALELSEEE: RZE4)

- BTy 65.07
EE VL 10.84
Fl4k 57.57
e 133.47
Por (2 4&%%") 77.92
i A FE 55.55
£ A -3.52

7 L% % - Bloomberg
FREARLZ P BRI - P RIFFORE K 0 N E gD

2020 & 77 Bgr 2022 & 10 1 & A [ " 6800 @ P 122 1600 P [ 0 i f B g o
o Bt 2022 & K3 feE o 4ok 6800 B2 1600 P 1A 12 104.5079 2 147.6359
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OIS(195)¢2 USD SOFR(490)41% » BT &t & R 4ok ot o
FH L I AEREL QR

p g 2019/09 2020/04 | 2021/04 2022/01 [ 2022/12
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B AL
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2019 2020 2021 2022

PR &G 4) 0 3976.97 869.40
FEL N 0 -6766.51 -2477.11
£ PR 3976.97 1814.88 1472.00 1970.83
Pl A 0 952.15 -
Al ~(3 %) 0 0.00 161.17 221.26
A~ (9 7) 0 151.50 175.93 217.50
i L
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HF AT . - 15864.36
PFIF A(%4) 3976.97 0.00 869.40 16589.22
He

e S U - 0.48 0.62 0.70
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