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Abstract 
       This thesis aims to discuss the investment and financing strategies that Buffett has been 

adopting since he firstly invested in Japan's top 5 trading companies in 2020. I would be glad if 

this could be an international investors’ reference. 

I discussed about Buffett’s investment philosophy. Among numerous international investment 

markets, I researched why Buffett chose Japan, and how Buffett specifically chose top 5 trading 

companies. I dug into Buffett’s financing strategy in Japan, and executed analysis in terms of direct 

financing, indirect financing, and USD-JPY exchange strategies. I utilized an interest rate swap 

calculation tool to compare Buffett’s financing cost with Japan AA rating companies’ indirect 

financing cost. I also assumed Buffett would end his investment at the end of 2022, and calculated 

the cash flows of direct financing, forward exchange, exchange option and cross currency swap. 

In conclusion, I think that Buffett would maintain his direct financing strategy although he had a 

chance to use exchange hedging tools to earn returns because there is high fixed income return in 

current US economic environment and Buffett would maintain high liquidity to wait for a good 

timing to save companies on the verge of bankruptcy and expect abnormal returns. 

  

Keywords: Warren Buffett, forward exchange, exchange rate option, FX swap, cross currency 

swap, Interest Rate Swap(IRS), Overnight Index Swap(OIS) 
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   S&P500  

Bloomberg 

 

        2022

 1965-2022  19.8%  S&P 500  9.9%

 S&P500

 

 

2.1  
2.1.1  

        MacroMicro 13F 2020

37.02% 37.01% 15.74%

2022 41.24% 24.66%

13.87%
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2.1.2  

         22Q4  20  

   
Ticker Name % of 

portfol
io 

Recent 
Activities 

AAPL   Apple Inc. 38.9 + 0.04% 
BAC   Bank of America Corp. 11.19  
CVX   Chevron Corp. 9.78 - 1.44% 
KO   Coca Cola Co. 8.51  
AXP   American Express 7.49  
KHC   Kraft Heinz Co. 4.43  
OXY   Occidental Petroleum 4.09  
MCO   Moody's Corp. 2.3  
ATVI   Activision Blizzard Inc. 1.35 - 12.35% 
HPQ   HP Inc. 0.94  

Dataroma 

        Apple 38.9% Bank of America 11.19% Chevron

9.78% Coca Cola 8.51% American Express 7.49%  

 

        2022

 

 

a.  

        

 

 

b.  
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c.  

       

 

 

d.  

         2022 75% 

 

 

2.2  
2.2.1  

        Bloomberg

1987  2022

S&P500  274.08  3839.5 +1301% TWSE 1150.3  14137.7

+1129% STOXX Europe 600  83.2  424.9 +411% KOSPI 310.22

2236.4 +621%  1980 1990

1987  1750.7 2022  1891.7 +8.06%  
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2.2.2 

(2013) 1990

a.

Bloomberg
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b.  

 
   

Bloomberg 

 

         2016

2019 CPI CPI 2% 2020

CPI 2022 8%  

        2016

2021 CPI   CPI  2% 2022

CPI  2% 2023 CPI 4% CPI 2%  
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c.   

 
   GDP  

Bloomberg 

 

         GDP  GDP 

 GDP

 GDP  3%  0% 
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d.  

 

 
   

Bloomberg 

 

         1980

1990  2000

 

 

2.2.3  

a.  

(a)  

        Shawn Tully(2021) 2001 Fortune
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 2021  250%  200%  125%

 

        (2023) 
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Bloomberg 

 

 
b.  

        2016

 1.5% 3% 2021

22 3%  
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Bloomberg

c.

2020 10 0.91%

0.02%

Bloomberg

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

3.00%

3.50%
Se

p-
16

D
ec

-1
6

M
ar

-1
7

Ju
n-

17
Se

p-
17

D
ec

-1
7

M
ar

-1
8

Ju
n-

18
Se

p-
18

D
ec

-1
8

M
ar

-1
9

Ju
n-

19
Se

p-
19

D
ec

-1
9

M
ar

-2
0

Ju
n-

20
Se

p-
20

D
ec

-2
0

M
ar

-2
1

Ju
n-

21
Se

p-
21

D
ec

-2
1

M
ar

-2
2

Ju
n-

22
Se

p-
22



doi:10.6342/NTU202302265

12 
 

         2022 

2023 2060 0.7%

4%  -3.3% 3.2%  6.4%

 -3.2%  

 

2.3  
         2020 8 31 2022 11 14

2020 8

5%

 1%  

        2023 4 5 7.4%

 

 

2.3.1  

   

   
(12/31/22) 

 
(12/31/22) 

FY22

 

FY22 
 

 
 

1  4283 6245B 29.30% 41% 
25%  

15%) 
14%  

2  4146 6571B 26.90% 19% 
38%  

21%  
10%  

3  1515 2573B (  58% 
44%  

20%  

4  3853 5952B 61.70% 41% 
30%  
24%  

17%  

5  2196 2702B 28.80% 58% 

(24%) 

(24%) 
(20%) 
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Bloomberg 

 

        

 (1)  (2)

  (3) 

(2020) 

 

 

2.3.2  

          

 

  2020  
 2020 8 24  

     

 5.02% 79,509,400 1,584,889,504 

 5.06% 87,877,700 1,737,940,900 

 5.03% 86,453,900 1,717,104,808 

 5.04% 63,121,100 1,251,253,867 

 5.04% 74,887,500 1,485,723,351 

Bloomberg 

 
  2022  

 2022 11 14  

      

 6.21% 98,380,800 18,871,400 1,584,889,504 

 6.75% 116,045,600 28,167,900 1,718,212,398 

6.62% 105,380,200 18,926,300 1,592,466,644 
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 6.57% 82,250,100 19,129,000 1,251,571,867 

 6.59% 97,148,900 22,261,400 1,474,145,351 

Bloomberg 

 

        2020 8

 Bloomberg 2020

2019/08 2020/07 2022 2020/08 2022/10

 

   
      

2020  2323 654 1729 1472 2565 

2022  3370 1008 2556 1629 3423 

Bloomberg 

 

 

   
       

 79,509,400 87,877,700 86,453,900 63,121,100 74,887,500 

 2,323 654 1,729 1,472 2,565 

 18,871,400 28,167,900 18,926,300 19,129,000 22,261,400 

 3,370 1,008 2,556 1,629 3,423 

 1,847 575 1,495 929 1,921 

 636 284 484 312 762 

Bloomberg 
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2020/09 44 11 40 35 67 

2021/03 44 22 40 35 67 

2021/09 47 25.5 40 45 71 

2022/03 63 36.5 45 65 79 

2022/09 65 37.5 45 57.5 77 

Bloomberg 

 

   

  
 

      

2020/09 34.98 9.67 34.58 22.09 50.17 151.50 

2021/03 34.98 19.33 34.58 22.09 50.17 161.17 

2021/09 37.37 22.41 34.58 28.40 53.17 175.93 

2022/03 50.09 32.08 38.90 41.03 59.16 221.26 

2022/09 51.68 32.95 38.90 36.29 57.66 217.50 

 209.11 116.44 181.55 149.91 270.34 927.36 

Bloomberg 
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3.1  
        

 

 

3.1.1  

        Bloomberg 2019
 

   
  2019/09 2020/04 2021/04 2022/01 2022/12 

 

3976.97 1814.88 1472.00 1128.74 842.09 

Bloomberg 

        2022 2023

Finbarr Flynn(2023) 2023 4 14

3 5 7 10 30 5 1,644 4

20 Nikkei staff writers(2023) 

 8.5 %  

 

3.1.2  

        2022

 2019 2022

 

   
   2019 2020 2021 2022 

( ) 0 3976.97 131.97 927.42 

 - -6766.51 - -2477.11 
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 - 974.66 -974.66 - 

(3 ) - 0.00 161.17 221.26 

(9 ) - 151.50 175.93 217.50 

 3976.97 1814.88 1472.00 1970.83 

 - -19.53 -38.99 -46.41 

 - - - 15864.36 

 - - - -9234.69 

( ) 3976.97 131.97 927.42 7443.15 

Bloomberg 

 
 2019/08~2022/12 2020/09~2022/12  

3M  0.94 0.92  
( ) 6800.00 1600.00 8400.00 
(  63.11 14.81 77.92 

2022  65.10 15.12 80.22 
 2.00 0.31 2.31 

FRED 

 56.77 

 2.31 

 59.07 

 

        2019-2020 2020 8

974

9234.6873  2022/12/30 

 56.76 2022
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 2.31

59.07  

3.2  
3.2.1  

         

2019  6 2020 7 2021  3 2022

 6  Bloomberg  IRS 

 JPY OIS (195)  Discount Curve LIBOR JPY 3 Month(308)  Forward 

Curve  

 

        

AA

Bloomberg  IRS  JPY OIS (195)  

Discount Curve LIBOR JPY 3 Month(308)  Forward Curve

TIBOR 3 Month LIBOR JPY 3 Month

 

 

  LIBOR 3M  
3yrs      5yrs     

 Buffet 
Spread 

JP Aver AA 
Spread   Buffet 

Spread 
JP Aver AA 
Spread 

2019 #N/A 30.07  2019 38.00 33.06 
2020 75.55 33.88  2020 95.25 39.00 
2021 #N/A 26.90  2021 21.80 31.46 
Jan-

2022 #N/A 20.05  Jan-
2022 15.60 25.66 

Dec-
2022 57.80 16.48  Dec-

2022 72.70 26.90 

 

7yrs      10yrs     

 Buffet 
Spread 

JP Aver AA 
Spread   Buffet 

Spread 
JP Aver AA 
Spread 
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2019 46.00 35.33  2019 56.50 33.63 
2020 107.15 46.87  2020 110.50 48.62 
2021 #N/A 37.74  2021 34.80 33.88 
Jan-

2022 23.60 25.90  Jan-
2022 31.65 31.90 

Dec-
2022 74.50 22.79  Dec-

2022 83.85 21.90 

 

15yrs      20yrs     

 Buffet 
Spread 

JP Aver AA 
Spread   Buffet 

Spread 
JP Aver AA 
Spread 

2019 78.95 30.44  2019 87.90 42.22 
2020 #N/A 55.79  2020 147.70 72.65 
2021 #N/A 37.40  2021 59.35 62.10 
Jan-

2022 42.00 39.40  Jan-
2022 51.40 61.04 

Dec-
2022 #N/A 37.75  Dec-

2022 93.85 81.69 

 

30yrs      40yrs     

 Buffet 
Spread 

JP Aver AA 
Spread   Buffet 

Spread 
JP Aver AA 
Spread 

2019 94.60 #N/A  2019 #N/A #N/A 
2020 158.53 #N/A  2020 184 #N/A 
2021 #N/A #N/A  2021 #N/A #N/A 
Jan-

2022 56.30 #N/A  Jan-
2022 #N/A #N/A 

Dec-
2022 111.40 #N/A  Dec-

2022 #N/A #N/A 

Bloomberg 
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LIBOR 3M 
Bloomberg
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         3 5 7 9 15 20 AA

30  40 AA

 20 LIBOR JPY 3M

AA

 2020

AA 2020

AA  

        3 2020 2022 AA
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3.3  
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Bloomberg 

 
        

2020

 6766 2020  1.5%

 

 

3.3.1  

   
 

  2020/7/31 2022/10/31 

 6800.00 1600.00 

22  104.51 147.64 
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2019/08~2020/08  6800.00 107.75 63.11 

2020/09~2022/11  1600.00 108.04 14.81 

 

   2019 2020 2021 2022 

( ) 0 0.00 184.99 522.09 

 0 -6766.51 - -2477.11 

 - 6800.00 - 1600.00 

(3 ) 0 0.00 161.17 221.26 

(9 ) 0 151.50 175.93 217.50 

 -   - 15864.36 

( ) 0 184.99 522.09 15948.09 

 

( ) 

 65.07 

 10.84 

 57.57 

 133.47 

 77.92 

 55.55 

 -3.52 

Bloomberg 

 

         

2020 7 2022 10 6800 1600

2022 6800 1600 104.5079 147.6359



doi:10.6342/NTU202302265

25

55.55

3.52 

3.3.2 

USDJPY Call

2020/7/31 2022/10/31

( ) 6800 1600

( 22/12/31) 107.75 108.04

( ) 1.91 3.94

2019 2020 2021 2022

( ) 0 0.00 184.99 522.09

0 -6766.51 - -2477.11

- 6800.00 - 1600.00

(3 ) 0 0.00 161.17 221.26
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(9 ) 0 151.50 175.93 217.50 

 -   - 15864.36 

( ) 0 184.99 522.09 15948.09 

(
) - 1.91 - 3.94 

 

( ) 

 1st 2nd 

  63.11 14.81 

 57.57   

 
  

77.92 5.86 

 
 51.71   

 -7.36   

Bloomberg 

        2020 7 2022 10 6800 1600

1.91

3.94 63 14.8

57.57 77.92

5.86 51.71

7.36  

 

3.3.3  

        

 Bloomberg SWPM CCS
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Market Discount Rate  JPY 

OIS(195) USD SOFR(490)  

   
 2019/09 2020/04 2021/04 2022/01 2022/12 

 3976.97 1814.88 1472.00 1128.74 842.09 

 0.92 1.13 0.27 0.07 -18.90 
 37.20 16.73 13.47 9.88 6.15 

 2.57 1.69 0.59 0.76 5.08 
Bloomberg 

 

        2022

 

   

 2019 2020 2021 2022 

( ) 0 3976.97 0 869.40 

 0 -6766.51 0 -2477.11 

 3976.97 1814.88 1472.00 1970.83 

 0 952.15 - - 

(3 ) 0 0.00 161.17 221.26 

(9 ) 0 151.50 175.93 217.50 

 
  - -45.02 -71.52 -77.01 

 - -83.97 -868.18 - 

 - - - 15864.36 

( ) 3976.97 0.00 869.40 16589.22 

 
  - 0.48 0.62 0.70 

 



doi:10.6342/NTU202302265

28 
 

( ) 

 83.43 

 56.09 

 
 1.80 

 

 57.89 

 -1.18 

Bloomberg 

 
        

 1.18  
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4.1  

  ( )  

 59.07 - 
  

 
 

 55.55 -3.52 
 51.71 -7.36 

 57.89 -1.18 
Bloomberg 

 
        2020 2022

59.07  

         IRS 

AA

 

        

 3.52  7.36  1.18  

        

 

a.  

        

 

b.  



doi:10.6342/NTU202302265

30 
 

        

Theron Mohamed(2020) 2008

9 50 10

30 2022

 4900

 

c.  

        

 YCC  

         2019

 

4.2  
a.  

(a)  

        2020

2022 1990

 

(b)  
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        GDP

200% 100 150% 

2020 5% 2023

 

b.  

        

 

4.3   
a.  

         13F

 

        

2022

2023

 

b.  
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c. LIBOR  IRS  

        LIBOR 2023 6 ICE 

LIBOR JPY 2022  OIS  2022

 LIBOR  IRS  

         (2022) LIBOR JPY TIBOR Tokyo 

Interbank Offered Rate TONA Tokyo Overnight Average 

Rate TORF Tokyo Term Risk Free Rate TONA

TORF

TONA

LIBOR  

 

4.4   
a.  

        

 

         LIBOR 2023

 

b.  
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