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In recent years, with the intensification of global extreme weather events, issues such as
global warming, climate change, and environmental sustainability have gradually
gained attention from countries and societies worldwide. Businesses are facing the
impacts and challenges brought about by climate risks, which will be unavoidable in the
coming decades. In this urgent situation, the United Nations introduced the concept of
ESG (Environment, Social, and Governance) in April 2006, incorporating these three
dimensions into the evaluation criteria for sustainable business operations. In light of
this, as businesses raise their awareness of climate change risks, they should allocate
more resources and funding towards low-carbon and sustainable transformations. At this
point, it is only through the financial industry's capital and economic leverage that
businesses can be guided towards sustainable development. In other words, sustainable
finance is not only an important pillar for the financial industry's continuous
profitability, value creation, and risk mitigation but also a key force in driving

sustainable development for businesses.

The goal of promoting sustainable finance in our country is for the financial industry to

take the lead in integrating the ESG concept into financial decision-making, investment
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strategies, and lending policies. Consequently, financial institutions must fulfill their
responsibilities in sustainable operations and corporate governance, adhering to relevant
international standards and regulations, aligning with international trends in sustainable
finance. This includes implementing principles of responsible investment, responsible
banking, and sustainable insurance, enhancing transparency in ESG information
disclosure. Furthermore, financial institutions should encourage and incentivize
companies and investors to collectively prioritize ESG issues by investing in, providing
credit for, or launching green financial products or services. This is to urge and
encourage the adoption of ESG considerations, promote sustainable transformation, and

gradually move towards sustainable goals.

Promoting sustainable finance involves a wide range of dimensions and professional
fields, aiming to enhance the financial industry's proactive response to climate change
and ESG-related risks. In 2023, the Financial Supervisory Commission (FSC) will
conduct the first-ever assessment of sustainable finance for domestic financial
institutions, with the aim of encouraging the industry to actively address climate change
and ESG-related risks. Additionally, financial institutions should actively participate in
domestic and international ESG advocacy organizations, develop sustainable strategies,
engage in dialogue with stakeholders, and ensure that the financial products or services
they offer comply with sustainable standards. This is to prevent greenwashing or
unsustainable practices that hinder the achievement of sustainable goals. Finally, this
paper presents research conclusions and recommendations to enhance the domestic
sustainable finance environment, leverage the influence of sustainable finance, and

provide guidance for future sustainable finance policy in our country.
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Principle 1. We will incorporate ESG
issues into investment analysis and
decision-making processes.

@ Principle 2: We will be active owners and

incorporate ESG issues into our
ownership policies and practices.

Principle 3: We will seek appropriate
disclosure on ESG issues by the entities in
which we invest.

Principle 4: We will promote acceptance
and implementation of the Principles
within the investment industry.

Principle 5: We will work together to
enhance our effectiveness in
implementing the Principles.

Principle 6: We will each report on our
activities and progress towards
implementing the Principles.
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