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Abstract

Although both of North America Free Trade Agreement (NAFTA) and United
States-Mexico-Canada Agreement (USMCA) are related to free trade, the decision
making process of these two agreements have different implications: while the former is
open and multilateral, the latter is protective. The thesis applies neoclassical realism to
discuss how international system factors and domestic factors (especially the perception
of decision-makers) affect policymaking. More specifically, | compare the similarities
and differences between the formulation of NAFTA and USMCA and analyze why
these two free trade agreements have different implications.

To explore the change of distribution of power in the international system and the
perception of decision-makers, the thesis analyzes public speeches, biographies, and
official documents of President Clinton and President Trump, who were the most
important decision-makers, through discourse analysis. The thesis then further divides
source of decision-makers’ perceptions into three parts: the perception of the
international system, the evaluation of domestic politics, and the measurement of the
overall national interest.

After comparing the formulation of NAFTA and USMCA, the thesis finds that
although the two agreements have many similarities, Clinton and Trump perceived
differently about international challenges of the United States in the 1990s and 2010s.
They also had different perceptions about economic victims of international trade. Due
to these two reasons, Clinton and Trump formulated two free trade agreements that

seem to be similar but in fact present opposite implications.
Keywords: neoclassical realism, North America Free Trade Agreement (NAFTA),

United States-Mexico-Canada Agreement (USMCA), perception of decision-maker,
Bill Clinton, Donald Trump
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“Thus leaders define the ‘national interests’ and conduct foreign policy based
on their assessment of relative power and other states intentions, but always
subject to domestic constraints. ”
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