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Abstract

In order to seek out the most suitable ownership structure and fund for companies,
in 2018, The Legislative Yuan approved The Drafts of Amendment to The Corporation
Law, allowing private companies to establish dual class stock structure by using
multiple voting shares. However, to avoid “cternal board of directors” (They can hardly
be replaced), this amendment isn’t active for public companies. This thesis argues that,
using multiple voting shares should not only open to private companies but also IPO

companies, due to investors’ freedom of choice.

This thesis starts from discussing the goal and meaning of corporate control. Then,
this thesis discusses advantages, disadvantages, cases, and controversy of dual-class
stock structure, proposing the possible sunset provisions design to decrease the risk of

utilizing this system.

In the end of this thesis, it advises the scope of utility of dual-class stock structure,
recommending some suggestions to existing laws, hoping that the suggestions provided

by this thesis will make flexible use of the system.

Key words: Multiple voting shares, Dual-class stock structure, Corporate control,
Sunset provisions
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Firms, 54 Q. REV. ECON. & FIN. 70, 70 (2014); Francis Jennifer et al., Earnings and Dividend
Informativeness When Cash Flow Rights Are Separated from Voting Rights, 39 J. AcCT. & ECON. 329,
329 (2005); Masulis Ronald W. et al., Agency Problems at Dual-Class Companies, 64 J. FIN. 1697,
1722 (2009).

200 gee, e.g., Dimitrov & Jain, supra note 193, at 363-364; David J. Denis & Diane K. Denis, Majority
owner-managers and organizational efficiency, 1 J. CORP. FIN. 91, 91 (1994).

201 Van Thuan Nguyen & Li Xu, The Impact of Dual Class Structure on Earnings Management
Activities, 37 J. Bus. FIN. & AcCCT. 456, 456-457 (2010).

202 Dallas & Barry, supra note 172, at 590.
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227 1d. at 290.
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Week Later $599.30 $155.8 bn $3.007.56
% Change -7.9% -1.6%
Beta-Adjusted $608.79 $158.3 bn —
Beta-Adjusted Loss $10.9 bn —
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FoHEAFIIMGRARERT

THEGER T RS PR EL L KL § A AL L

L A EARY A RAE JIT R R T RAT TR EZ SR T

418 Council of Institutional Investors, Time-Based Sunset Approaches to Dual-Class Stock,
https://www.cii.org/files/Board%20Accountability/7-13-18%20Time-based%20Sunsets.pdf (last
visited Sep. 2, 2018).
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