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Abstract

At present, civil engineering projects will result in renewal insurance because of
the extension dispute when engineering change ~ delay of acceptance check ~ suspension
of work. The calculation of renewal insurance is based on article 10 of " Contractors' all
risks insurance with various types of engineering reference rates and deductible ; : ”In
the case of other insurance conditions remain unchanged, if need to extend the insurance
times, then insurance fee would be original cost multiply by a rate of extended times
and original times.” It is also called proportional method to calculate the renewal

insurance.

When buyer dealing renewal insurance, owner thought that renewal of insurance is
already contains in contract, then often reject apply for expenses from buyer. Buyer only
cans renewal insurance, so as not to project stop pricing. This cause damage of the

rights and interests of buyer, and it is unfair.

This research through literature and engineering practice cases to proof that it’s
hard to reflect the cost reasonably by using proportional method to calculate the renewal

of insurance.

In order to calculate the renewal of insurance more reasonable and avoid

controversy, there are necessary to rehearing the calculation of renewal of insurance.

Keywords : Proportional Method ~ Contractors' All Risks Insurance ~ Controversy of

renewal insurance ~ Extension Dispute
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