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ABSTRACT

This study investigates the responses of China concept stocks to the releases of
China-related news. We divide the news into macroeconomic and firm-specific
categories. Based on the event study method, we find that firm-specific news can
explain more significant fraction of China concept stock price movements than
macroeconomic news does.

On the event day, China concept stocks response positively to good
macroeconomic news; while no significant response to neutral macroeconomic news
and negative response to the bad one. And stock prices have a stronger response toward
bad news.

Stock prices response quickly to firm-specific news. In addition, the response lasts
only one day, which indicates that there is semi-strong form efficiency attribute
following the release of firm-specific news.

We also separate the samples into tech stocks and non-tech stocks. Only non-tech
stocks response significantly to firm-specific news.

Lastly, share prices only response significantly to firm-specific news regarding to
business operation. There are no significant responses to firm-specific news regarding to

earnings result, capital budgeting or other news.

Key words: China concept stocks; News releases; Event study; Macroeconomic news;

Firm-specific news
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(HAt Fdpd -~ R E Sk dp) PdF P > & B Nofsinger ch= 2 5 % & 4
WEERG L -

WA % o Fapt ey L7 kA gk § P RAp R S A0

4.816~0.472%2_FF ; ¢ M L ABE P #p Hesp Y 5 A 0.471%~-0.304%
2 B o Wl AR BEE P dn B P S ) 4 2-0.401%~-0.804% -

B P LR o UATEARARE P v B8 F G BT e K S A

e %%L?‘Pig;:%ﬁ‘}ﬂ' ENE thﬁ”*’?% 'fi*/ﬂ g5 ﬁfﬁﬁ?i\ﬁ;@/ﬂ LR

==

T %ﬁi]}l Fﬁ_,ﬂg T 1 A \FT_EE]

34 24 WAL AP

AT P HP AT ARAR 28]
2010/5/30 SEEA I BE AL B w4
2007/7/8 R =) B L
2007/9/6 BLBREE R A A w4
2011/11/19 FE AR R R wof 4

Fulh > 2P L E WP 526 RIAPRM ATH o H ¢ 516 B 24 4 0 10 B
B L 9 98 AL o d N E R L BERLABE S > T AT EFY

O S BN

22



Fr§ B3Pzt

Ei4

AEL U EFEE T A F P (F0) o d S RAEAG LF 2 BEE
BBt AR EFEELHF §RGORY (b4 GDP 2 F g B 2

¥
EFERIBERENR) > FPRERTEAFART PIET P (55~t=45) >

2PF AR AT LT G P INA R % B B R A o T
TEFRELFEFART PIBT P (t=5-t=45) > @ 57 @i BRI R

Gt BP RS R - £ (2006)7F 2 4 p (2006/1/2~2006/12/29) -

23248 % o
4o B AT
o3 2 ez
- St
2006 # - e .

23



FI8 FTHRE
-~ BUEEIFHEMF 2 E

Foho A uRS TEEY ) E - R R (RO 29 HEPF (Ru) -

e

Ryt = (Pt — Pit—1)/Pit—1
Ry: BHELXi¥tp 2y
Pp: BWRZEXIH P 2ZAFRICEY

Pieog ! BRIESIE 1P 20K ek

Ryt = Ume — Im,t—l)/lm,t—l
Ryt % U P 27 gk
Ly ¢ B8 FE A B Apcd U P 2R S cEdpdic
Iyt ¢ WFFE S B%RH4pdcs 1 p 2 ek

B P FHNE 2 G T OB RE S 2w i

Rit = a; + BiRpmt + €t
i=1.2,...N

BV o B R

Yz oy TRy ¢ E- Pz TIpHHEPF | 4o

E(Rig) = a; + BiRmE

EcE i ;0 " fi s m3tdH

24



S BREE R AR PG
EERERERIFEYY R - DL FHEPFL 0 T H RER Y S
( Abnormal Returns, AR) » ¥ :
ARLE - E(RLE)
e
ARjp ' % i #F e F 2@ 2 By IRpy

Rp: 2 i@AaF g fEpp

ERg): 5 1%5> gy g4
=~ BUREX RHFTHE ¥ Y S (Cumulative average abnormal returns: CAR ) »

21l 5 =2 .
E D N e

T2 1 N 12
CAR(tl1 - 12) = Z ARy = Nz Z ARg

E=11 i=1 E=11
[110 1] CF £ 8

V¢ CAR (1:1 s 1;2) LR P 2 TR ﬁ*fﬁﬁm:j&':wﬁ

25



Yri RERFEER

ﬂ‘-ﬂ-/\;ﬁlw’a"*’t’rﬂg:7A ]F,LA:’;C?‘]'«UP ;%z:;!”,g-f B3 ’}:ﬁi

AR AT

- I HRAMNAHER LI LN e o X F BT Y
£ ME AT G DAELE BE T BIEFR

S EEAHN AP LE I R e A E o A F RO E T S E

PERE A S-S ESIErY W
E PR ERAT LR AN AP L AR A RE

=

CEIHRAEN T AT LF REATE T AR o

AFIHEYETRETE O ORITIAFFEFAD ERADANFPFLTHY
BFox A5 0 AFEF12007~2011 £ AR > AL 2 ¢ FmA
MEFELHE O ARFL AP RGHETAMEAY L2 2P LR o B - #
FEF TR ADAAAT R B2 BRFRRB L FH LT aREEp o
2 AZFFAR P engE AR o

ﬁ

26



F - B R

PR S 3 L0 C TS SN S R R L R

-~ P RENY

e} f

25 > L

§ gt e

N 7

FA L RAREAMEN LS 6 00 %t GDP 3 % TR T o

70 -
60 -
50 -
40 -
30 -
20 -
10 |

20

P RAEAR LR AL F

o4

60 60

GDP

CPI

PMI F., s ,’r

X4

T
R
Rinid
Ty

E\”I‘aj\lﬂ

i (A&

S N
Ly 5 -

fal s b

Bl 41 JLBErpyss

TR KR AET ER

EAGELTEEPE A ARSI TEE R4

GE Sk A) PP RA BB LEM L B

F 41T RS ARG L s T

2 4-1 BREFAERGN LA T

WL Bk

) BN
v .]ét_;)g* 4

B &

670

660

670

TR kR

27

A R



W8 3 526 R 2

vb“
"

Lo Bl A 2P LR A kS 516 7

,ﬁw,ﬁé 516 B :

‘ii‘)’/ﬂ Eu o \5 —%’\-Q—J—f&,ﬂ U'I—%ﬁ’tiﬂﬁ" ) I;\TII!,L ﬁ‘\]:’ﬁ'” ]aﬁ-k—g

LA A 10 PG Ao

P 4F ,ﬂ

4042 2PE HW LA
*;“l‘ﬁ‘ lés g‘ ‘l‘ﬂ’ :és /ﬁ T IB &ﬁg =
516 10 526
98.1% 1.9% 100%
B APTF T AP L o LR (3516 8) ek b g

Erooa TS E g s o ¥ o "T}“%‘(T@—'%Eﬁ? AR YR
AR B ARAE ATH G S F dc o
% 4-3 P05 BlcA
SRR Y E S
N=516
ER Y
2007 109
2008 93
2009 9
2010 126
2011 92
A¥H
i 206
R 310
R I N SN N RF St L E R U BN I B BN R



$ 0 ER A

BB 119
S 134
§ A M 193
H s 27 70

FAKR AR A

29



Y-8 BREBT
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40 L= v ] 4 T
- N BRMEAR A RTES

FAHEY L BFFP I FTHEA R LEF 40T

44 BUERYLETHEPFTHRILES

Event Day Good News Neutral News Bad news
N=2,010 N=1,080 N=2,010

0.0002866 -0.0010823 -0.0014657
® (0.6794) (-2.7175)** (-3.8675) **
-0.0010114 -0.0014934 -0.0004866

N (-2.5541)* (-4.4752)** (-1.1813)
0.0002856 0.0033217 0.0014473

3 (0.6807) (7.4642)%* (3.2584)**
0.0011244 0.003646 0.00031

N (2.5194)* (8.6405)** (0.8215)
| 0.0010343 0.0014631 0.0010473
(2.3330)* (3.2781)** (2.2278)*

0.0008413 -0.0007167 -0.0013104

° (2.0609)* (-1.4516) (-2.7445)%*
-0.0009955 -0.0013106 -0.0004114

o (-2.4473) (-2.9436)** (-0.8824)
" 0.0014602 -0.0008803 0.0018209
(3.5925)** (-1.8610) (4.4023)**

0005219 -0.0000722 0.0014194

s (-1.3254) (-0.1634) (3.3831)**
-0.002609 -0.0019864 0.0005706

+4 (-6.4656)** (-4.9236)** (1.3573)
-0.0003025 -0.0010535 0.0010204

+5 (-0.7313) (-2.2888)* (2.4766)*

* 1 4 0=0.05 T kg F KA

D% 0=0.01 TenkgFok®E RN LT E



d % 442 HRHETFEERT RO T S
TR T % A SWEEKELT T OB B F 4 B R
PETRMERN L FHFRENTRF B 2 A mAFRIL Y L
I AREY o R FldERE_ A T TS F (2007/1/1~2011/12/31) & R HE
PRV S RS R R > KT F e ARG R T
R A LT TS LI S EE NS ST

78 B

FEFLF R AN EFRELT TR ARGHEHET LT EFR

B L ¥

3

RS e R P L AEY PR S R YRR
R PR AR F DL AR 2R A TE LY R e T R

fod BTG L E A

FEFALLIT P AMA TP MR FE R R YRS 2 Y
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1045 BREAT LABEEERI TH L

Event Day Good News Neutral News Bad news

N=2,010 N=1,080 N=2,010
0.0002866 10.0010823 -0.0014657
® (0.6794) (-2.7175)** (-3.8675)**
-0.0007398 -0.0025808 -0.0019413
N (-1.1988) (-4.5833)** (-3.1124)**
-0.0004318 0.0007475 -0.0004786

3 (-0.5426) (1.0285) (-0.5746)
0.0006796 0.0043929 -0.0001592

N (0.6951) (4.8647)* (-0.1688)
0.0017343 0.0058662 0.0009109

* (1.5099) (5.7970)** (0.8659)

0.0025761 0.0051485 -0.00041

° (2.1098)* (4.4801)** (-0.3445)
0.0015811 0.0038601 100008493

o (1.2342) (3.0160)** (-0.6610)
0.0030398 0.0029712 0.0009657

2 (2.2509)* (2.0694)* (0.7136)
0.0025209 0.002896 0.002399

o (1.7708) (1.8590) (1.6263)
-0.0000945 0.0009051 0.0029756

+4 (-0.0635) (0.5586) (1.9262)
-0.000396 -0.0001394 0.0039811

" (-0.2479) (-0.0798) (2.4411)*

* 1 4 0=0.05 T SEEE R % & q=0.01 T PRI EORE S dEAN 5 T &
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P LRSS

)

B Loy MR HE PN LT RATREFENE > XK )'@g%j;i}y,@;i
P o B%4rk 4-6:

# 46 2P LTHRIES

AR CAR
Event Day
N=516 N=516
0.0005551 0.000556
® (0.7325) (0.7351)
0.0000986 0.0006853
B (0.1215) (0.5747)
B 0.0027466 0.003417
(3.1361)** (2.1549)*
; 0.0016867 0.0050676
(2.0170)* (2.8169)**
0.0028104 0.0079073
* (2.9701)% (3.8030)**
0.0029845 0.0109208
° (3.2013)** (4.5915)%*
" 10000323 0.0105753
(-0.4210) (4.1678)**
+2 0.0000503 0.0106525
(0.0628) (4.0474)%*
o -0.0006905 0.0099942
(-0.8410) (3.5508)**
3y 10.0010464 0.0089151
(-1.2461) (3.0105)**
0.0002863 0.0092181
" (0.3479) (2.9530)%*

* 14 0=0.05 T P F R N A 0=0.01 T B F R AR LT i
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d 462 BRBETHRLLHT o0 LOWEF kB2 T 25 Sp 2§

FAF AT HEFENF R AEFEF P LIET

GERTIER &£ Sl CRAE T

L.

TRH-pEIHEEN RN FRP T T s AR e g

FERELE L F A FLFETL > S AT EF 2 2 AP P W F

BRI P L E R A 0 F R E AR TRy

FRxdonitd B8 Lagdoacds BFodi.

BREREZTEHDIFEARMF (CAR) F RS P AAFE A P
FA2G od 246 T EFL LA ARENEPFORFNE N
THEEEY PREEHEI I R RFEFALT P 2P L
PR AR HER N ROABEFP A FH P EY AT AE

RF feehii oo

REEHP AR FAFR R R e B

CAR

1.20% - 1.09%

1.00% - 0.89%0.92%

0.80% -
0.60% -
0.40% -

0.20% -

0-00% T T T T T T T T T T 1

-5 -4 -3 -2 -1 0 +1 +2 +3 +4 45
Day

B 4-2 27 W LELHPNAHEF R
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d B 427> CAR F2p g2 &# 2 2l x4 CAR a4 » &

TEEEH PR IR P ARNT ANFE R o

e
\'“J—)-E}r;

BEFRBEAL R FIREAT IR NERTRTRRTFAEAFLT ¢

|
-~

I R D A

(m
ES

TR

’ﬁ%

bR o % ded 47 5 4.8 -
54T R PR P ALF R
AR CAR
Event Day

N=206 N=206
0.0013527 0.0013527

® (1.1587) (1.1587)
100011353 0.0002464

B (-0.8888) (0.1311)
0.0031208 0.003314

S (2.2494)* (1.2619)
10.0001014 0.0032222

N (-0.0743) (1.0752)
, 0.0026135 0.0058599
(L7573) (1.7356)
0.0012319 0.0071111

° (0.8500) (1.7904)
-0.0007295 0.0063575

" (-0.6319) (1.5098)
0002319 0.0065894

2 (0.1874) (15133)
10.0015845 0.0050628

s (-1.2620) (1.0904)
-0.0005362 0.0045024

" (-0.3809) (0.9180)
+5 10.0010966 0.0034058
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(-0.8226) (0.6369)

* 1 4 0=0.05 T REERE ;¥ 4 g=0.01 T PEEE KR FEApN 5 T @&

148 AT PRH B BN LF

AR CAR
Event Day
N=310 N=310
0.0000226 0.0000226
? (0.0227) (0.0227)
0.0009226 0.0009774
! (0.8780) (0.6306)
0.0024968 0.0034871
3 (2.2078)* (1.7525)
0.0028806 0.0063
N (2.7400)** (2.8069)**
; 0.0029419 0.0092742
(2.3951)* (3.5060)**
0.0041548 0.0134645
° (3.4216)** (4.5541)**
10.0000516 0.0133903
" (-0.0505) (4.2254)%*
-0.000071 0.0133645
2 (-0.0675) (4.0542)*
-0.0000935 0.0132871
s (-0.0864) (3.7634) **
10.0013871 0.0118613
+4 (-1.3343) (3.2001) **
0.0012097 0.0131
+5 (1.1601) (3.4551) **

* 1 4 q=0.05 T EFE K ** £ =001 T B ORE 42 L T E

BLELA4T2 48V HER > R8P PREH P Y AR ¥R o et

SES LRI RS S AN S I SRR RN
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FENFR AP AEFTEF LAY A

pERA TR S o
et IT TR Py

WALY PEILE A b ATR A AR o AT MATE A AA L BAAARM  F

AAEEAPB Y E R R

W=

Hs 37 o &% dod 4-9~4-12

LR RIS S 2 I )

5

R EFEFL 24P

Event Day AR CAR
N=119 N=119
10.0027311 100027311
® (-2.1009)* (-2.1009)*
100033361 -0.0061008
B (-2.1797)* (-3.0026)**
0.0008403 -0.0052521
A (0.4333) (-1.8626)
0.0027311 -0.0025378
N (1.4087) (-0.7386)
. 0.0027563 0.0003193
(1.2899) (0.0751)
0.0025294 0.0027899
° (1.2029) (0.5499)
0.0018151 0.0045546
" (0.9701) (0.8219)
“ -0.0027899 0.0018487
-1.4350) (0.3019)
-0.0038235 -0.0019328
s (-1.7072) (-0.2701)
001563 003521
+4
(-0.7615) (-0.4312)
+5 -0.0001429 -0.0036639
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(-0.0800)

(-0.4247)

* 1 4 =0.05 T SEFE-KE ;F* A q=0.01 T HBEE R S HEAp L T

5410 ¢ T ATEAMALE &
AR CAR
Event Day
N=134 N=134
0.002 0.002

® (1.3533) (1.3533)
0.0019627 0.0040075

! (1.1785) (L7424)
0.0021716 0.0061791
3 (1.4595) (2.1010)*
0.0032463 0.0093657
N (2.0472)* (2.5867)*
0.002097 0.0114627
B (1.3806) (2.9873)**
10.0001045 0.0113955
° (-0.0788) (2.8025)**
10.0010448 0.0103358
" (-0.8925) (2.4791)*
-0.0000522 0.0103209
2 (-0.0347) (2.2629)*
0.000709 0.0110522
s (0.5173) (2.2948)*
-0.0003284 0.0107015
+4 (-0.2217) (2.1293)
0.0009478 0.0116418
+5 (0.6406) (2.1939)*

* 1 % 0=0.05 T kg EFoRE Y & 0=0.01 T kg EFORE RPN ST E
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2o4-11 ¢ PRty RN LF

AR CAR
Event Day
N=193 N=193
0.0009119 0.0009119
® (0.7190) (0.7190)
0.0005699 0.0015648
B (0.4322) (0.8019)
, 0.0046528 0.006171
(3.1838)** (2.4394)*
; 0.0016943 0.0078497
(1.2322) (2.7391)**
0.0023057 0.0101451
N (1.6521) (3.2689)**
0.0053212 0.0155078
° (3.5069)** (4.4780)**
10.0004249 0.0150725
" (-0.3567) (4.0043)%
0.0014611 0.0165803
2 (1.1686) (4.1669)**
-0.0000777 0.0165181
s (-0.0662) (3.8974)**
10.0019482 0.0145078
" (-1.5159) (3.4199)**
-0.0006943 0.0138238
" (-0.5215) (3.1631)**

*

: 4 0=0.05 T kg E R E ; R*
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204-12 ¢ ol e e LR

AR CAR
Event Day
N=71 N=71
-0.0006197 -0.0006197
® (-0.2984) (-0.2984)
. 10001493 -0.0021268
(-0.6793) (-0.6549)
, 0.0003944 100018028
(0.1932) (-0.4060)
10.0010704 10.0028732
N (-0.5423) (-0.6093)
0.0032958 0.0004507
N (1.0289) (0.0730)
0.0023803 0.0029014
° (0.8517) (0.4007)
.0.0009577 0.0020141
" (-0.4033) (0.2487)
. 0.0010704 0.0030845
(0.4351) (0.3645)
o 100003521 0.0027183
(-0.1723) (0.3201)
0.0018028 0.0045211
" (0.7725) (0.5291)
-0.0000845 0.0044789
" (-0.0358) (0.4935)

D 4 a=0.05 T B F oK 5 R
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