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ABSTRACT 

This study investigates the responses of China concept stocks to the releases of 

China-related news. We divide the news into macroeconomic and firm-specific 

categories. Based on the event study method, we find that firm-specific news can 

explain more significant fraction of China concept stock price movements than 

macroeconomic news does.  

On the event day, China concept stocks response positively to good 

macroeconomic news; while no significant response to neutral macroeconomic news 

and negative response to the bad one. And stock prices have a stronger response toward 

bad news. 

Stock prices response quickly to firm-specific news. In addition, the response lasts 

only one day, which indicates that there is semi-strong form efficiency attribute 

following the release of firm-specific news. 

We also separate the samples into tech stocks and non-tech stocks. Only non-tech 

stocks response significantly to firm-specific news. 

Lastly, share prices only response significantly to firm-specific news regarding to 

business operation. There are no significant responses to firm-specific news regarding to 

earnings result, capital budgeting or other news. 

 

Key words: China concept stocks; News releases; Event study; Macroeconomic news; 

Firm-specific news 
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