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ABSTRACT

This research reviews the development of corporate governance in Taiwan during
2001 till 2010, and develops a framework to integrate the governance regulations and
market mechanism. It summarizes the legislative process, evolving arguments and
academic research to lead to suggestions for future policy reform and further research
in the area of corporate governance.

This research conducts comprehensive review of 95 academic papers published
in Taiwan’s recognized publications as well as relevant legal documents in corporate
governance. The research findings indicate the development of corporate governance
regulation is closely tied to the social pressure due to corporate scandals in the capital
market as seen in other countries. In the process of developing regulations, academic
researchers and business sectors have their respective participation and influence over
the resulted regulations. In addition, academic research has focused much to
investigate the effectiveness of corporate governance reform in Taiwan.

Based on the research findings, we suggest there is a need to further enhance the
role of independent auditor and audit committee. It is also important to increase the
transparency of the function of board of directors and compensation committee. In
addition, more research can be conducted in the issues related to the actual function
and operation of corporate board so that more evidence can be available for policy

makers’ consideration in formulating corporate governance regulations.

Keywords: Corporate governance, ownership structure, board of directors, governance

regulation, independent director
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