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Abstract
Syndicated Loan is one of the major financing solutions for enterprises in the 

international financial market. This thesis is intended to find the structural position of 

Syndicated Loan in the international financial environment first via background of the 

Syndicated Loan. Under such finding premise the structural position of Syndicated 

Loan in the international financial infrastructure, together with members and 

combination of a Syndicated Loan, will be substantially discussed. Then as a 

conclusion advantages and disadvantages between Syndicated Loan and other 

financing solutions will be compared. In Chapter 3 we will focus on the Syndicated 

Loan itself to discuss its birth, the role of each bank members in a Syndicated Loan in 

a chronicle way, process to conclude a Syndicated Loan, timesheet (program) of the 

financing, major documents of a Syndicated Loan and the revenue calculation for 

participants of a Syndicated Loan. In Chapter 4 certain contractual documents will be 

presented and enclosed. According to the contents of a Syndicated Loan certain 

analysis will be done subject to the substantial requirements of each articles thereof. 

In Chapter 5 legal risks of a Syndicated Loan will be discussed. 4 Anglo-American 

real cases regarding Syndicated Loan will be analyzed to clarify legal relationships 

between the participants, ground of claims and attitude of the Courts toward the 

Syndicated Loans. However, based on the Courts’ point of view, major opinion is 

intended to respect market self-discipline as a fundamental principle for these cases. 
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sierpniowe

��������	
��������	
����������������
���������	����

1989

1990
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9,796,000,000,000 13

1970

2004

1960

1970

70

1980

1980

                                                     
12 Supra, RHODES, et al. note 6, at 6.
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18 See STEPHEN A. ROSS, ET AL., CORPORATE FINANCE 411  (McGraw-Hill/Irwin 8th ed. 2008). 
19 MBA
http://wiki.mbalib.com/zh-tw/%E5%A4%B9%E5%B1%82%E8%9E%8D%E8%B5%84
12/18/2011  
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26 See PHILIP R. WOOD, INTERNATIONAL LOANS, BONDS, AND SECURITIES REGULATION 6  (Sweet & Maxwell. 
1995). 
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58 See ANDREW FIGHT, SYNDICATED LENDING 22-5  (Elsevier Butterworth-Heinemann. 2004). 
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60 Branca v. Cobarro [1947] KB 854. 
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2. underwriting fee
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facility fee

5. agency fee

6. out -of-pocket expenses

lending party

all-in funding cost 63  

A

5 USD 500Mio mandate

A lead manager A

USD 500Mio USD 125Mio A 

general syndication manager

USD 50Mio

A USD 50Mio

allotment 3.4.1

USD Mio

3.4.1 [ ] allotment

                                                     
63 564 32-34 1998

1  
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1 arranger 50 50

3 lead manager 50 150

6 manager 50 300

500

front-end fees

praecipium 5bp 0.05%  flat , on the full amount of the 

facility USD 500Mio

underwriting fee 10bp 0.10% flat , on the amount 

underwritten USD 125Mio

participation fee 20bp 0.20% flat , on the final commitment 

amount USD 50Mio

USD 500Mio × 5bp + USD 125Mio × 10bp + USD 50Mio × 

20bp  = USD 475,000 

USD 125Mio × 10bp + USD 50Mio × 20bp = USD 225,000 

USD 50Mio × 20bp = USD 100,000 

margin

50bp p.a. LIBOR +0.50%

USD 475,000 ÷ 5 + USD 50Mio × 50bp = USD 345,000 

USD 50Mio 69bp p.a.
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USD 225,000 ÷ 5 + USD 50Mio × 50bp = USD 295,000 

USD 50Mio 59bp p.a.

USD 100,000 ÷ 5 + USD 50Mio × 50bp = USD 270,000 

USD 50Mio 54bp p.a.

out -of-pocket expenses USD 50,000

all-in 

funding cost

LIBOR + 50bp + [USD 475,000 + 225,000× 3 + 100,000 × 6

+ 50,000]÷ USD 5Mio ÷ 5 = LIBOR + 57.2 bp p.a.  

A A general 

syndication 2 3,000

manager 1,500 participant 15bp 10bp

flat

3.4.2
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3.4.2 USD1,525,000 

mandate USD 1,750,000 

USD500Mio praecipium 5bp underwriting fee 10bp participation fee 20bp

35bp USD 500Mio × 35bp =USD 1,750,000 USD 225,000 

syndication pool lead managers

USD531,250 USD 

475,000 + 56,250 USD 281,250 USD 

225,000 +56,250

50bp p.a.

USD 531,250 ÷ 5 + USD 50Mio × 50bp

= USD 356,250 71.25bp p.a.

USD 281,250 ÷ 5 + USD 50Mio × 50bp

= USD 306,250 61.25bp p.a.

USD 45,000 ÷ 5 + USD 30Mio × 50bp   

=USD 159,000 53bp p.a.

USD 15,000 ÷ 5 + USD 15Mio × 50bp   

=USD 78,000 52bp p.a.

syndication pool 2.25bp 

p.a.
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USD 500Mio 

mandate front-end fees

65

praecipium

underwriting fee 15bp 0.15%  flat , on the amount underwritten

USD 100Mio

participation fee 20bp 0.20% flat , on the final commitment 

amount it depends

3.4.3

USD Mio

3.4.3 [ ]

Underwriting

bp flat

Participation

bp flat

5 100 15 20 20

5 20 20

10 15 15

                                                     
65 565 21-22 1998

2  
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Underwriting

bp flat

Participation

bp flat

15 10 10

500

USD 100Mio × 15bp + USD 20Mio × 20bp

= USD 190,000 

USD 20Mio × 20bp = USD 40,000 

USD 15Mio × 15bp = USD 22,500 

USD 10Mio × 10bp = USD 10,000 

USD 190,000 × 5 + USD 40,000 × 5 

+ USD 22,500 × 10 + USD10,000 × 15 = USD 1,525,000 

USD 500Mio × 35bp =USD 1,750,000 

syndication pool USD 1,750,000 - 1,525,000= USD 225,000 

USD 45,000

50bp p.a.

[ USD 190,000 + 45,000 ÷ 5 ] + USD 20Mio × 50bp   

= USD 147,000 73.5bp p.a.

USD 40,000 ÷ 5 + USD 20Mio × 50bp = USD 108,000   
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54bp p.a.

USD 22,500 ÷ 5 + USD 15Mio × 50bp = USD 79,500   

53bp p.a.

USD 10,000 ÷ 5 + USD 10Mio × 50bp =USD 52,000   

52bp p.a.

syndication 

pool 
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information 
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several joint

66

                                                     
66 2 49
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68 2 49
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lead banks managing banks arranging 

banks participating banks

participation syndicated loan

participation loan

1

2

3

                                                     
69 2328 85
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70

agent bank

fiduciary duty

misrepresentation

                                                     
70 23 86-87
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71

( )
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( )

( )

                                                     
71 44 216
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Witnesseth
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Definition and Interpretation

72

3.01

US30,000,000

90% 3.01.2

3.01.3 3.01.4

US30,000,000 90%

                                                     
72 35 49
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Drawdown

73

( )

1.

(NT$10,000,000,000)

2.

(a)

(4,000,000,000)

                                                     
73 35 50
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(b)

(6,000,000,000)

( )

1.

2.

3.

( )

1.

2.

(a) 15

(b)
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(c)

(NT$30,000,000)

(NT$10,000,000)

3.

(a)

(b)

(0.05%)

Conditions Precedent

Condition Precedent
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74

7

1.

(a)

(b) ( )

(c)

(d)

(d)

2.

* * **

3.

* * **

                                                     
74 73
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4.

5.

6.

( )



73 

Interest

75 London Inter Bank Offered Rate, 

LIBOR Federal 

Reserve System Fed federal fund rate

discount rate prime 

rate Euribor

Euro LIBOR 76

                                                     
75

IBF

MBA
http://wiki.mbalib.com/wiki/%E7%A6%BB%E5%B2%B8%E9%87%91%E8%9E%8D
11/02/2011
76 73
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1 3

6 1 1 3 6 1

Payments

5

77 78

1.

bullet

Bullet Repayment 

79

                                                     
77 88 2012 3  
78 46 24-25  
79 Supra note 26, at 21. 
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2. Staged Repayment 

3. Escalating Repayment 

4. Balloon Repayment 

80

1.

5 6%

1/20

1.5% 6% 1.5%

1/60 0.5%

6% 0.5%

2.

Grace period

                                                     
80 306-308 2007 8
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60 48

1/48 1/60

3.

Balloon payment

Balloon note

Refinance

4.

7 15 10 20

5.

40% ;

50% 

1.

Penalty 7
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4 2%

3 1.5%

(1)

6%

0.5% 1%

(2)

2 3

2 3

(3)

8% 

6% 6%

6%

break funding cost

2.

10

3.
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4.

2 6

1 6 1 8
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(a) 15

(b) (NT$50,000,000) 

(NT$10,000,000)

(c) 1

1 (

)

(d)

                                                     
81 73 52
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(e)

2.

(0.05%)

1.
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(Taxes)
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4.

(2%)

(3%)
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5.
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10% 30%

Representations and Warranties
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1.

2.

3.

( )

( )
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( )

Covenants

82

                                                     
82 72 54-55
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**

(0.05%)

Events of Default

83

1.

2.

3.

4.

                                                     
83 72 55



87 
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6.

7.

8.

84

30

                                                     
84 105
1997 10  
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85

material or substantial

86

                                                     
85 72 56  
86 84 106
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Cross Default Clause

87

B B

B A

B

B

                                                     
87 Supra, FIGHT, note 6, at 35. 
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(Miscellaneous)
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(Schedules)

                                                     
89 35 60 2011 6  
90 17-18 2001 4
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IFE Fund SA v. Goldman Sachs

Goldman Sachs IFE

IFE

Goldman Sachs

Autodis, S.A.

Autodis, S.A. Finelist Finelist Group Plc.

Finelist

 Autodis 2000 1 21 Autodis

1999 12 6 Arthur Andersen

Finelist 2000 3 IFE

1999 12 21

Finelist

2000 5 19 2000 5 26
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Finelist Finelist

due diligence 2000 5 19

4 1 5 5

IFE

not going to help syndication

2000 5 19

does not sound too rosy

IFE 2000 5 30 Finelist

2000 6 27 2000 7 20

2000 8 23 2000 9 29 Finelist

Finelist

2000 10 5 Finelist

2001 7 Autodis Autodis

IFE IFE

Autodis 16.4

IFE 2001 6 29

IFE

IFE Autodis IFE 2001

7 3 IFE

Autodis

IFE IFE 2000 5 IFE
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1. 2.

3.

IFE

91
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508 (Q.B. 1984). 
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