R B LR e N
AL~

Department of Accountancy

College of Management
National Taiwan University

Master Thesis

REFF LA g HEARZ 2 AN P ELIFH
An Empirical Examination of the effect of Audit Committee on

the Informativeness of Earnings Announcement

Sk

51

Run-Zong Kuo

R Em B
Iz EL
Advisors: Shu Yeh, Ph.D.
Chuan-San Wang, Ph.D.

-% K 105 & 7 ¢
July, 2016

doi:10.6342/NTU201601814



BireBAE () B2 mX
DREEGELE
HEFNZACHARREL R ANBY TR

An Empirical Examination of the effect of Audit Committee on the
Informativeness of Earnings Announcement

AR XAIMFEE (R03722027) AR EHF KL &S
2 sz () +8mbx  EE 105%F7 A 15 84K
FTHAREBEHESIBBRORAM » 45L3EH

Y'Y p
3 : A ks } »,
(48 $3042)
> Je 21 1%

LS (®4%)

(( /8 %5 Bt 2 > 2 - Aw .\
(X EARKEREGRAMABL )




2+ 2
S

AhH EF RS a‘ﬁiﬂ}éé@f T g X e 1}_3%?%_&@%‘5‘3‘,0 ¥ ga

F_k

W e B IR RERR Y EART ST AF ek B BEE
PR Ah R AR AT E R EGERE in B R fgkmﬁ,jpa 312z

A fihe e A RRA L B A I ER DL Ao o E s

ck-

AdH A ARG BH L EFRELERATLEOEL o b L Y R e 2
LR e BEFf At s Gl R Ay DS P ko R
WAt p B o

HA o BRFAREFHRD T3 BIAEF P2 PR IAFAFT 282
JOR g Ein G A pehiT R A RE A R st i o

Bfs o BRWRA cnd fFd e F 0 AN

‘E\*
[
=
{w
el
il
ik
3
+%
e

% 7 105 & 8 7

doi:10.6342/NTU201601814



PR

IERFARERAFIRAERSFILA AR
A F R o A Y SR Wild (1996)2. 77 3 K3 NPT LD T2 R LHE R
ﬂﬁiﬁ%?ﬂﬁﬁ’i“@lmﬁﬁﬁfiﬁgzéﬁﬁ\éﬂﬂiﬁ%ﬁé%
PHT LT 2LBLEMEE QBT FFLA 22070 BP T2 FHL
WEAT LT LRLFMRER AT AT RAFIRZ AT PR FA

NPHTLYFLREFPRELZGT Q)R fE 1 F A FHANLHIE © T AR
Rz LT REEPEE 2 T -
FREFFR  (D)FEY FP LA EYRLPREL NPT 2ZHPF L UL

1%

FPRE  FAEFANRYZILAAE T -DFLFHEL NI LDT 2

REHPEE QBT FFLARE2 0P DT L PRFL NI LT
TETHZRELFHRRERE > T ARF AR RF AT RAFIRZ O DR
PFEL NPT LPT ETH 2L RLFVE L 2 s REAR LTI AT -
FRELFPREZFIZIAREAFLIFRZIR S - L HFRETHEYFTLH ¢
FIRZ 2P A Fla 2 FAFTAN & o

M

AR

Mit: ARG ERA 3

=l

doi:10.6342/NTU201601814



ABSTRACT

This study examines whether firms that are allowed to switch to the audit committee
from the supervisors can improve the informativeness of earnings. Following Wild (1996),
this study uses stock returns variability to measure the informativeness of earnings, then
compares: (1) the stock returns variability to the release of earnings reports for firms that
switch to the audit committee between adoption and post-adoption periods, and (2) the
stock returns variability to the release of earnings reports for firms that switch to the audit
committee between adoption and post-adoption periods, relative to the corresponding
change for a matched samples that retain the supervisors. Finally, this study considers the
impact of audit committee formation after simultaneously controlling for the joint effects
of other determinants of stock returns variability at earnings report dates.

Empirical results indicate that: (1) the stock returns variability to the release of
earnings reports for firms that switch to the audit committee during post-adoption periods
are not significantly greater than pre-adoption period, and (2) the change of short-window
stock returns variability to the release of earnings reports for firms that switch to the audit
committee between adoption and post-adoption periods, is not significantly greater than
the corresponding change for a matched samples that retain the supervisors, and (3) other
determinants of stock returns variability at earnings report dates do not influence this
study’s findings. These findings indicate that firms can not improve the informativeness

of earnings after they switch from the supervisors to the audit committee.

Keywords: audit committee, supervisors, the informativeness of earnings
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