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ABSTRACT

Under current accounting rules, Convertible Bonds (CBs) are treated as equity
while European Convertible Bonds (ECBs) are treated as debt. This study reviews the
logic and the theories behind this controversial rule and investigates empirically
whether European Convertible Bonds share key characteristics of liabilities or
equities. We find evidence that ECBs, similar to CBs, are negatively associated with
the common equity risk and expected return, consistent with the notion that the
market treated it as equity. The above association still exist for ECBs with repricing

clauses.
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12 Stevens et al.(1996) » Accounting for convertible bonds: An alternative approach.
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#hF & | A T, (Equity or debt depending on underlying stock value)
McCullers (1971) ~ Givoly & Palmon (1981) - Bierman (1986) ~ Purdy (1990)

FEERHIRBEIBRRN S R FFAZAMI AR L FFRRGN

26

doi:10.6342/NTU201701265



o T FEARIIEG ARE BB E IO I RREERE AR T
THREFE LGRS o

McCullers (1971)z 5 P & 03 (TR R G f > 7 F AfRaii
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Z ¥# (Contract)
Rueetal. (1996)#-7 & FAL 5 % (7> B HEAFhE QR #7343
R B2 BRAGARFz AL L TRFELEFFHERD L GJILE

BHEA O FARGRARGBERE (FFAETTRAE) P4 B9850

27

doi:10.6342/NTU201701265



P A R A R R ARE e R TR o 2 A - AR A K
FheF U AL LTEGE L P G L L) fIF B LOLE L R

3

PR IS B S

&R

BHZIFEQOONRE BB R TEFLE TG U R E

%

BRI AL Lakr-PFRFE PZ@RFPEIYT - RPN 7 i

~=h

LS PRSP RRASEE ALE G A RE S P R ik
ERBEFEAARE D ER G A TRIAENTEHF RSP B ER

FRH O RETEG S EenA e

FARER

FARE R R E Q004 N T G B LR T
WL T RS O BA A EE o BT RER AR A PR
B F - FRECP ) AR R A B B GRT TR

b
~
ry
4
-3

PRI F)SARES TR RGE KT FRERIES

ﬁlg.?ﬁfﬁjxﬁmﬁﬁgriﬁvﬁ M A BB {834 F PR RIS E R
Lvagfe s BHZ 2 F FQ007)5 Mz LB # - B2 @ e i o
BRrREgg LR AR SRR BRFRANE, DI T
ki o

P 3 His 3 WwF AL G B TGP Bl @4 2 i

&

BLEE R B3 A KR

R e o A RS 0 AR B A KGR 2 B

28

doi:10.6342/NTU201701265



AXARR R 0 £ R ARIT L N AT M LB S R A KT g
23 % o

AAETRE R AR R F AT H S R ey
WG RFHTEGF A8 FHpmT 2 BT > 2 e HRIR R
ReEFFHFEE > LT HTHF LML P TR FenP P nhREF
Gt T FR R PR TR RN (AR FRRZFES

Voo

33 FABHEHE AR GHEPLBF
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Bowman (1979) % & X2 Py ML ¥ 2 (AR G2 HMBFEI M > &
Christie (1982)~ # I B P F A B RR T HABEE L I APM > 2 3
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d SR 2006 £ B4t = e 2 = L2 agE s 0 E 2013 £42 2w
R IFRS » 2e— A £ 2 M g THREFE 3 B 44T
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BETA

1245 Fama & French (1993) - BETA 7 3-3p ¥ 2 %] (2 £ 452 B 2 %
$ico BETA F pr e b b "% > & AFT 7 758 BETA 2 R 8k = 4B o
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DISPERSION

1245 Botosan & Plumlee (2005) » & B #2 & chf A @ ;gc} "%
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DISPERSION 3+ & #7% T4+ d TEJFinance DB ® 2. ¥ 7 g R4 & e B~
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GROWTH
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2 AL 5 AT Rl st R od 214 SRR ERE ST
B BEE BB R FAH Y s F T Al kB e
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# 4.6—4xift kit &

Variable N mean sd min p25 p50 p75 max

ECC 12256 0.096 0.157 0.000 0.000 0.011 0.137 0.817
STD 12259 0.056 0.026 0.014 0.037 0.052 0.071 0.142
PECB 12261 0.029 0.168 0.000 0.000 0.000 0.000 1.000
AECB 12261 0.053 0.223 0.000 0.000 0.000 0.000 1.000
PCB 12256 0.094 0.291 0.000 0.000 0.000 0.000 1.000
SMB 12256 0.011 0.075 -0.157 -0.034 0.005 0.051 0.178
HML 12256 0.031 0.075 -0.164 -0.019 0.022 0.066 0.202
MOM 12256 -0.008  0.069 -0.159  -0.035  0.002 0.031 0.109
BETA 12236 0.998 0.394 0.053 0.734 1.004 1.266 2.005

DISPERSION 12256 0.637 1.465 -5.243 0.168 0.423 0.785 9.198

LEVERAGE 12256 0.451 0.317 0.024 0.188 0.374 0.643 0.999

GROWTH 12256 0.209 0.729 -2.158 0.016 0.064 0.248 4.996
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F 47—3p B Tl

ECC STD PCB PECB AECB SMB HML MOM BETA DISPERSION LEVERAGE GROWTH
PCB -0.069*** -0.090*** 1.000
PECB -0.018** -0.027*** -0.001 1.000
AECB 0.002 -0.007 -0.035%** 0.735*** 1.000
SMB 0.417%** -0.096*** -0.041*** 0.014 0.037*** 1.000
HML 0.312%** -0.089*** -0.056*** 0.006 0.036*** 0.477*** 1.000
MOM -0.065*** -0.004 0.056*** 0.006 -0.014 0.106*** 0.044*** 1.000
BETA 0.075*** 0.437*** 0.019** 0.050*** 0.043*** -0.080*** -0.080*** 0.018** 1.000
DISPERSION 0.029*** 0.022** -0.001 0.069*** 0.036*** 0.021** 0.030*** -0.024*** 0.071*** 1.000
LEVERAGE 0.110*** 0.038*** -0.063*** 0.093*** 0.168*** 0.030*** 0.135*** -0.276*** -0.052*** 0.025*** 1.000
GROWTH 0.015 0.042%** -0.007 -0.023** -0.009 0.019** 0.036*** -0.055*** -0.001 0.004 -0.038*** 1.000

w33 1%EF %K 5 %D (B id 50RE K 5 *p B 10%8F ok
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44 40 W i 47

Thomas & Williams (1991) 2% & S #c 2 4p B (2 #c ] 32 0.65 7 o4 7 &
W 5B o R E AU BT R 2 M it 04 51 069 o Bl
RARM  EAPM BB 208 BTV G AL MM R d 4 42V F R
AT 2P R AR EEAPM GR35 2 0650 R BT 2 X RS
fOp RS R 2 AP Tl RO EAERIAP R

ol O
ji 4831410 ¢ F g2 pvalue |+ 0.01 % kf o #0218 & - &

a0 44857 G - HUGRERERT L ARPRTEA L

AFRE 0 249573 B - R EFNERERFERZ PR T G2
B0 2410 5 hRP TG LA R

KFE 48574107 o> p ¥ H PECB -~ AECB %2 PCB % #h AavR B iR T 5
BAEORh R R EIPIF B E F AP R > 1945 Hamada (1969) 2 Rubinstein
(ANEF 2 g FAARAEF 2 £ ¥ > BHANR G2 FFHRPRE 2 5%

TR LG - BA PG RERFEE NARPFLTEGFT AT R L

arl

AR R CEEARFIE M B E 2 5 8 PCB 2 PECB 32T & g % o

i R BB R A T 2 {2 ;@ K_PECB 2 AECB 35 i {§

ERF2EE kG Vi - KA HR R ERGERD G R RFHTE
A
AR v AR BHEIEY S a4ple o vE MOM G#cl f L AS BFR

TIHAEIFH e 2 Y EF o Jd R B %y Carhart (1997) 473 11 2B 2 37

AR b E AR T RIWENEFEFHEMIEAE I 2 AFTHF

BV R FRE DT A F XA LR F oA ERES LR
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PRz g FAkrafde g X a2aFdEps -

48— A4 4 2 -

ECC STD
FY > e
Coef. p-value Coef. p-value
Intercept 0.002 0.657 0.029 0.000
PCB - -0.030 0.000 ***  -0.008 0.000 ***
SMB + 0.458 0.000 ***  0.028 0.000 ***
HML + 0.095 0.000 ***  0.013 0.001 ***
MOM + -0.001 0.989 -0.022 0.000 ***
Beta + 0.056 0.000 ***  0.028 0.000 ***
DISPERSION + 0.001 0.550 -0.001 0.414
LEVERAGE + 0.063 0.000 ***  0.001 0.448
GROWTH + 0.007 0.727 0.001 0.000 ***
Number of obs 12236 12239
F( 9, 12226) 409.71 420.23
Prob > F 0 0
R-squared 0.3015 0.2759
Root MSE 0.13156 0.02223

*xn (g % 19688 %K o **p g i 596RF F oK o *p i iE 109688 -k 8
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% 49— B * 2=

ECC STD

Coef. p-value Coef. p-value
Intercept -0.002 0.602 0.028 0.000
PECB -0.039 0.000 ***  -0.008 0.000 ***
SMB 0.467 0.000 ***  0.030 0.000 ***
HML 0.0983 0.000 ***  0.014 0.000 ***
MOM -0.005 0.797 -0.024 0.000 ***
Beta 0.057 0.000 ***  0.0281 0.000 ***
DISPERSION 0.001 0.366 -0.001 0.635
LEVERAGE 0.067 0.000 ***  0.001 0.100 *
GROWTH 0.006 0.739 0.016 0.000 ***
Number of obs 12241 12244
F( 9,12231) 406.63 396.52
Prob > F 0 0
R-squared 0.3003 0.271
Root MSE 0.1317 0.0223

sk (833 19687 % K3 > **p 5iE S%RF kI 5 *p Eid 100687 ¥ k2
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%4m—ﬁﬁbﬁ%13

ECC STD
FEH e

Coef. p-value Coef. p-value
Intercept -0.002 0.561 0.028 0.000
AECB - -0.029 0.000 ***  -0.003 0.000 ***
SMB + 0.468 0.000 ***  0.03 0.000 ***
HML + 0.099 0.000 ***  0.014 0.000 ***
MOM + -0.005 0.787 -0.024 0.000 ***
Beta + 0.057 0.000 ***  0.028 0.000 ***
DISPERSION + 0.001 0.470 -0.001 0.461
LEVERAGE + 0.068 0.000 ***  0.001 0.100 *
GROWTH + 0.008 0.683 0.016 0.000 ***
Number of obs 12241 12244
F( 9,12231) 406.56 392.69
Prob > F 0 0
R-squared 0.3002 0.2696
Root MSE 0.13171 0.02232

*xn (g % 19688 %K o **p g iE 596RF F oK o *p i iE 109688 -k 8
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4.6 1A 4

d 3 ARA 2013 & 2o ek IFRS 18 > 453 PR v 2 4L 43
Lo bt PHG L EHEERARI6FLFL RSN LR 0 2013
EB4EIFRIC19 2 LA #g 5 f # o

#c AF7 3 #-PECB 2 AECB £ Mw4 5 2013 & 123 §r 2013 # r2 {8 T - %

= PECB_BEFORE ~ PECB_AFTER ~ AECB_BEFORE 2 AECB_AFTER = #

%

5

B oo T

3%
=

A0 Fe ik BERCR) 0 RIRE S AR ARG 2 s R ELE R

m@ _‘m\y

PEG LT AL

s FHEREFAL 4L T 0 AT FR

11\

PECB_BEFORE - PECB_AFTER -~ AECB_BEFORE % AECB_AFTER 2 % #icia
MFHE 0 BFEHEE B2 2L REF A BRI SRR T EG

2%k o

3 A11—3F A 45

STD ECC

Coef.  p-value Coef. p-value
PECB_BEFORE -0.007 0.000***  -0.041  0.000***
AECB_BEFORE -0.004 0.000*** -0.031  0.000***
PECB_AFTER -0.005 0.007*** -0.019 0.072*
AECB_AFTER -0.005 0.007***  -0.019  0.054*
*¥p e 1%EF F K& o *Fp i 5%E F K
*p EiE 10%%F ¥ -k #
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85 B

}a93 Barth etal. (2013)2 3% i » £ 12T (A)SS i F @ N B 1B -
RETURNiw - RFiw = ai+ Brmrri (RMw—-RFw)+ Bswusi(SMBw)+ S
AMLi(HMLw) + B momi (MOMw) + €iw

(A4)

#¢ FERETURNiw: £ £ ¥ %2 B3PS > 277 BRI TEI R G F
LR 2. %ff’b’li%(&) f HLAKY BE o
FBRFiws T AR %TF > 2473 2 TEJBOUND DB 2 4p - % 5 {15

(2F)% 3 EHFRD FEFPFLTH KT 2N E LR

AR = 52\/(1 + &) -1 (AS)

FERMy A ® SRS > A7 E R TEI R TR 23 FR W (%)
FRLAFE Y 2@ R BG5S 7 RS -

% it MOMy, T2 82 ic ]+ > 395 Jegadeesh & Titman(1993)z 4 3. » 2 L i}
R BT REEE ARY B H B £ £ MOMwZ 3 B H Fde
LI

1 2 -F B3 P REEFFRPFI AT EA -

2. ENMBMEIEAE AT - 15 30%2L £ % iFE MOM 22 -

3. dF W 12 FLREHF BN MOM e s 5 - p ¥4 G
¥ LIRS o

4, F MOM = % 30% & #3iF T 323p 5 — {5 30% 4 ¥ 3% T 3o3p v

5. £4F 11+ 3E I EF MOM -
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7. % SMB= | RfFre TS - < e TS o
FHML= § B TiodfFps — $ L8 Tongpps o

8. FAFM HFE NE % SMB 2 HML -
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