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“r#% I} 1 bino-trinomial tree H-37 FFd A = AR LML
Tk B AFFER R S A RA S -
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ABSTRACT

Barrier options are path-dependent options whose payoff depends on whether the
underlying asset’s price reaches or exceeds a given barrier H. In many numerical
methods, the distribution error and the nonlinearity error together make the pricing
results converge slowly or even oscillate significantly. This thesis incorporates the
time-varying barrier H(t) and volatility o(t) into the pricing model to reflect the
markets better. However, it would be more difficult to price a barrier option accurately
by traditional tree models. First, that the nodes in the tree cannot be made to coincide

with the time-varying barrier H(t) will magnify the nonlinearity error. Furthermore,
working with a time-varying volatilityo(t) that is consistent with the market would
make the tree model uncombined and grow exponentially, unless deliberate efforts are
given to modify the traditional tree models.

Amin (1991) proposed a binomial tree model to price vanilla options under
time-varying volatility. Its time complexity is O(nz). Dai and Lyuu (2008, 2010)
developed the bino-trinomial tree model (BTT) which reduces the nonlinearity error
sharply by adjusting its structure for pricing a wide range of derivatives accurately and
efficiently.

In this thesis, we extend Dai and Lyuu’s BTT model (2008, 2010) by combining
the method in Amin (1991) to compute accurate estimates of single-barrier option price
with a time-varying volatility and an exponential barrier. The proposed pricing model is
verified with Monte Carlo simulation, and it achieves accurate results with O(nz) time.

Furthermore, the prices converge smoothly and quickly.

Keywords: barrier option, time-varying volatility, non-linear barrier, tree model,

nonlinearity error
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7% % # (barrier options ) At fkhfe FF

(barriers) » 5 &4 12§ 7L 5] F

(knock-in) o o »* v 2

AE TR
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( down-and-out L i TR S, 0 if H >min S,
max(S; —X,0) if H<min S, | | max(X —S;,0) if H <min S,
) 0<t<T 0<t<T
H<S,
w T Al 0 if H <min S, 0 if H <min S,
( down-and-in ) max (S; — X,0) if H >min S, max (X —S;,0) if H>min S,
<t< <t<
H<S,
b8
- e max (S; — X, 0) if H > max s, max (X —S;,0) if H > max s,
(up-and-out ) 0 if H< max S, 0 if H< max S,
<t< <t<
H>S,
4 il
w b 2] max (S; — X, 0) if H <maxs, max (X —$;,0) if H <maxs,
(up-and-in ) 0 if H > max S, 0 if H> max S,
<t< <t<
H>S,
-~ H- pmEREAEGE H I F S8k (payoff) -
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AR HE Y - B - MRV BRE R H R - BT
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B i3 HLatiE 8 3= 0] > Merton (1973) F ¢ * Black-Scholes > 4% 3¢
REINRBFEREDEFE > H 1S Boyle and Lau (1994) 41* Cox, Ross and
Rubinstein (1979) (¥ @45 CRR) #& ez AE Rk L 2 mmE g
i f oo A CRRECAZF Y ARauEfiE .t irv o DI E kL "g¥ 7 3
Ben o4 P ENNERERREAIFRT T T E W3] § i@ A
LR T AT ALY o Ha iR TR NS B o 5 R
FADRA B PRS- BHED 2SNy W R EGEY 0 @ TR
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Ritchken (1995) 4% 41 ez A= § #0317 * K= 5 AR E # bl
et s "I R chipled i & ¢ 5 7 BRE ROREERE P
Boyle and Lau (1994) &7 #-5%i{ 7 i * o Ritchken (1995) 3% 1 ¢h= ~ g1
BAl AR RSB BPp S A RAF R - PR REFDFREEPF
(transition probability ) > & & Fpag i 1245 4% it JE 303 BHen & BE b o 4ot i A
R ¥ T I R T o Ritchken (1995) dp i "m{g:}&ﬁ;f—n%'f )
FEROSEA N & R B 45T (horizontal move) i I 3%3iT1/3PF § 3
i arid B0 TP AP IERT O HI R R R A B AW fen s AR
AR L [20] 0 2 @ Rt T A Y R ATReR Y R 0 = AT A0
FERRA UG EN N TR EEDF R o Aot 2 g RITERERE T
v @2 %S € farteR 0 e i E973) o barrier-too-close R 3E[13] °

Figlewski and Gao (1999) 1345 = ~ =T #7418 B 1 7§ Bdd 5 2 8503
(adaptive mesh model, ™ ™ i £ AMM) ¥ {24 barrier-too-close R 4% o ¥4+ &
FEFEIRER 0 AMM 1 & R L2 4 - B B Bk = ] 0 10 MG
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MEL I GR) LR DEEERE RN (wRE Y ¢ §8) .

Dai and Lyuu (2008, 2010) % & 7 CRR #:-73|# = =~ ffeh%e *}# - i
bino-trinomial tree (12 f§ # BTT) #-3] » * 4= AMM £ Ritchken = ~ A7) >
BTT #c 49 { 4v it ~ 7 3B @3 mang % > ¥ ¥ 2 % f34 barrier-too-close
IR RE AN PR S A By w45 BTT H3)5 GA ie— Henat o g o
BB AR R ST IR R h e e 2R
A REH G ¥ APg > FRPGEFHHI Y i b HY mE
EEFPRARE cho hiE L )l% P oo BEHS R #5 F (stochastic volatility ) 7 pF sk
#: 5 (deterministic volatility) 4 %443 jgi&7 b dn= i 03] o ro gk & 5 o

% H-3m % > 4 % d Hull and White (1987) ~ Dupire (1992) ~ Heston (1993) %
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M OpES A F P & Amin (1991) ~ Derman and Kani (1994 ) ~ Li (2000) %
Do BP Amin (1991) @ * 7 5 "TL A cnficie = 2 ¥ CRR 3] @ m =
- BRFE - YRR E RS F LSS AT E AR 0 KRR R AR ST o0
W frE N FERE o 2 > Amin (1991) 8228 A% Flie B - ~ A=W 03] &
Toah RPE - RREEREOY R L B s AR A R AR
RERE HWERL D EN  BRPREH§2EY 1T MO E - kK EE
F OB e L o AP R B > Amin (1991) - AR
A R EFHTRAEPRHOREERREER - Aok F 5 - AR A A
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BAEH P > AP Amin (1991) F P34 A cficie > 2 52 Ad o &9 -
BHREEERMEEH ASHREAY APBRRFTAE AT o) ERT R
Bendofic ) MR S HRL P B BE® o A& * 1 Dai and Lyuu (2008, 2010)

M BTT 32 03] > eci83 B8 % § R T 2 cac MR 4L o gt oh o A
- - BTT foalae @ & £ L3 B i 1 H() 5 Ep % 6 ind ficenfi
FUEEIE YR -

Bofe o AR F a4 BRRORSREIY G r 2 o & Amin (1991) T
(RS ECIEE E S e s (P L £ G e St e
i”%ﬂ”%gﬁﬁ’ﬁ2%¥”%#$ﬁwwcﬁ%ﬁﬂﬁﬁﬁﬁﬁﬁﬁﬁiﬁi

Prit # ot -

)

1.2 %~ %4

Aawme AT AP E AT S £ 458 Amin (1991) R ST
BEERBETRHEA S F L5 - Foout @ > AP € 4 5E % Daiand Lyuu
(2008,2010) 74 1 BTT 3] k=i prsg ik & 5 7 ch¥ - aeiisi g - 2
Z » £ {9 ¢ % Dai and Lyuu (2008,2010) 74 1 ch BTT 3] (7 2 ¥ o * > 4534
FRed i 1o 5 BP0 chdp oS e B 2 02 o B 6 RS P anE
BEERY TR RERARE DY RIS AT P 1%
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2.1.1 CRR = ;uﬂ;]‘%ﬂ’—fﬁ #-3)
Cox, Ross and Rubinstein (1979) 4 & ) h= ~ A= #3] e
BARR Y S od - AERTREARE PR EE R > T R
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S FAe £ ViR 0 VP E 2 R * 4o Black-Scholes iz af AR5 B & R AP

f3 0 Foh3F 5 2 el Aot CRRECZVE B &L F chie g™ 35 2 N enig 8
HE R oo S at ) E 2 45 CRRAET - 4ol = 557 -

Bl= ~CRR = ~#Ha (7 ajdp#n=2)-

R T AR RE Sy B E - BRI RET RO R A L
U = oA
d=1/u=g~°'™

HP oLt & Sm A2 & - HeanprF LR -

LB 2R AT AT @ EE - bk (P) 2T (P) o

erAt_d
" u—d
P, =1—P,

I
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max(S; —X,0)c FA P RSB E A » CRREA Sts— H5 - B&EEY - pAPT
g f =P f, + Py fy o e ts - B L R > R0 CRR 0] ¢ E BT
AP ns BEaE > RS AR EREREOY R (B ).

Z ~CRR = ~fif? # - HEHEG RITE -

212 AR L B RPIRL

d SRR Y BOR] A AT 5 ehr Bl ok e 1T HHEcE i A okt

AW R vt BRBEE] € R T ARAR G 34 (approximation
mm%F@w@jmd&m(w%)ﬁﬂ’Eﬁﬁaﬁiﬁﬁ VRS G AR
fiei® £ (distribution error ) £2 2414 2% 1 (non-linearity error) e
A &L

oA A e A chR F A AR A B Rl A G s R T A
PAEATH VNS BER AT o et AL EEF A RAR S (S RBEAET) A
HWAv e F2 o g PHAR S > PR ¢ ARBmIT RS Lo fREL -
B. ity :

ﬁ_*ﬁff’LEL'% BAlY > SRRV EATRZEFY S o m o L BE
Bt HEBPFLI-oMpPpes BALRACTR FIEREORR (DPFE) R
FEREOEIEIRF ASERNE > @ SFERABIOMP LT TN ER
Bed g i o - BREEF S LL<S) e TR AMEERERE S H (-F
) FREP R RIS AREY T OERNERIF (ML AT )
Ra eI BN SER BRI ICREE R LR BT ST 00

AEMmp Ao B e Ba ) dBaRpF A2 LARBEL -



Ble ~ w7 2 2 REE# RO FEL -

Ritchken (1995) = ~ A% #-3] - Figlewski and Gao (1999) 7 AMM Fr
Dai and Lyuu (2008, 2010) 7 BTT #03] » 32 587 B AHos ¢ B #
VoA B 0 U PR o B 0 BTT 3] gt 2 i BT p

Poik chjear ) TR R0 TehiRgE o APRAT - & 45 BTT dn=§ 3] - &

__,_

F=ZF % o A4 BTT (Fi— # end ¥ % nopmrs 320 P 23T g
# {#

x_"ﬁ'

2.2 BTT =1 4]

Dai and Lyuu (2008, 2010) # 0 BTT $3] » 2 & £.% & = A fehp d B
= BHRH R I A S E R o T AT - R
i S

FA O APLEEMY S - Pas L - B AR Hehins el -
AR c Ao g - HFena Ao APV UERN A F - HE B
R G oVAL > £ L HEE e LB A peE - K BRI GE A R h2i s
EA2E S
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| + 7o/At
) | + 66/At
| +56+/At
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VAN
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At At At At
WI ~ &% BTT H-33=0 8 - e #4 o et F A& 40125 S, 0 + 2 i

T oe A BROEC R 0 2 LA SRR

eI 4T 0 e BTT 3§ #03)¢ = Affans > AT ug R EEHF A Y
Rtk (P) #27k (B) i g fr CRR AL = R0 2 gl

erAt_d
u—d
P, =1-P,

P, =

AR T AR E (U) ETE (d) g s e 5!
u=en™
d=1/u=e°™

g3 s Apehpd R RGRBERE R PGS g AP REES



BES, 8 2 AP L DS AR dp B 0 4 A EBA B~ Ceng i
_BE. o
E¥- Pz Al o d FAFRIHEF LA GARF o APT @)
BHE T - Bt B EET0 (n) HR B (Var) b
,u=(r—02/2)At
Var = oAt
d 3 Rz fh s MR - WA AR e B H i L BES 5 20WAL > B B B
# B |- oVALN+ OVAL) e At cE B T S BE R 1
L % oAU chffdicis » 54 P geBeip i 90865 B o 4o T T 0 BBRenBHECY 5
i =1+3c/At -
LA~ CEBEEEH 5 i+ 20VAt foi-20VAL > F X Fa By EA -
B~ Ceffiiclp fikd # Tio, 7

B=f—-n
a=ﬁt+26\/A_—u=B+20\/E
y:]l—ZG\/A_—u:B—ZG\/A_t

B APaEn T et I RN E - PP = AP, P s P

>

Pa+PB+P,y=0
P,a’+P B*+P,y? = Var
P+P,+P, =1
B Vy AT B Y PR AR B &S BRI EHRT 0 T

HHE

V%=6”WRNA+HNB+%M)

2.3 pr&g g d 3 T Black-Scholes Formula 3 B fi#

. Black-Scholes A4 Bk ig it ¢ » A PERIE DS FTAFRZ - SR H Y
e o T8 FRFEA EAG2] 2 BRGTIFrafad T AR e

AEBFoTBERFZ- BAE MAPY UEINNEF HAINEREA (2.1):



dS = uSdt + oSdW, (2.1)
YR EE A LTSRS dko(t)niEET o AP T RN (2.1) 2 h
ST AN E RN (2.2):

dS = uSdt + o(t)SdW, (2.2)

- REF TG A TR 2 Y
T EEEAFL (TEFEL=0) IhHp (t=T) PFIWEFLR
S LAk T A D R
X P EEBOH YR
o fRkiht T A G R chE L E g oo
roErER%fF
L LB RE AR B (Wiener process )
Wit 58+ 5 B35 f# ) Black-Scholes s = A28 & F ¢ # % § 2%
(put-call parity) 23% > SEw I g4 (C) &d 48 (P) @i st (23)
~ (2.4) [16] :
C =Se"N(x)— Xe " N(x—&+T) (23)
P= Xe*”N(—x+Eﬁ)—Se*qTN(—x) (2.4)

-
X=In(S/X)+r—q+62/2 — fo o*(t)dt
VT - T

2.4 PSS F T PRER I B

BARAEL AR T IGET S mﬁv&a() i £ T ¥ % * Black-Scholes =
AR REHPFE A0 SRR E N E N ERECE U R RE
BROEY o AFAT 0 R AR R E D E N - BRSpRER
BB e i{ E- B raxr HEZ

YRR E B K AR R hdfico(t) hiE 2 T o & ik T A K g

10



FHOB P F PER R - F VLA PN hoT R (25):
2
In M [ r—q=2 |at+ o /AT X(N—1)At) (25)
S((n—1)At) 2
#e X 5 kA (independent and identically distributed) =it )% 4 % #ic
( Bernoulli random variable ) » H & 2 1% —1 -

Rapk i (25) RS AARTEEA o gREE - LAkt
BB T A G E B F I O e 4ol 3B iR 5 O(2") 0 B R
FORFARER HRE R T A o 50 R4 0 AL > Amin (1991) E N E R

B LB RSE chddko(t) g T L0 /ﬂ“,f AE R g ik ¥R

CRR - ~BR=R AP S -PearpF LA et ld S Rpci- BEFH K
i(l<i<n)m & hdfico 7~ T 7 #38 (2.5) B4 58 (2.6):
S; o, =
In| == |=| r—q——— |At, +c. /AL, X(i) (2.6)
S., 2 '

ﬂxaﬁ? oAy Pl g HE 18 1o
JI5 5 (2.6) 3k > Amin (1991) i~ # 4 21 Jf 0 5B K CRR = =
e & - R E R MRS RS FEERT R P fé?‘,a W R 8 - Hp s

ARHEL o TTH L RIPERFERLALQALISN) > #EFIHP PE D REHF o,
BAG T S Rk 5 - B ¥ B

At, =GAt (2.7)
HY o0, 7HRLFiPH PN &ML E S S fcn 3512 (root mean square ) T 7 F fr A,

Bt E @ At B il S R APRE A IERP > o 5 T

E“%@$Eamf®w&’Eéiwﬁiﬁ%ﬂég,%ﬁ:ﬂno
0
Bow (7 a0 Amin (1991) 35 ik 5 chpF B Sdicol(t) 0 3 R 6 -

B3 L A (finite bound) 4o #77[1]

sup, o”(t) _ K
inf, o?(t) ~

11



He > Kai- B3 L@ o ot A i AT 8™ 3t (2.6) i deae
(converge) % it F P Sdc™ cr;8 (2.2)0 pbob > FIMIEE R E * T AH 2 AR

A Y PR B I oft) i i

g3 RACOPE R R RABITE O ek d 0 RE RS oo A
WA HLRPERFLERL S - TLERFENRYPT - G #2588
SR EERIEL IR R AEFFER=T 25 A F R (S 2 o 50
FBE B R AT > Amin (1991) # 9 G5 8 > MW B s n g AT AR g
EHS - BMW s AEREE A £ 4 M =inf{k: D AL 2The 4555 (27)

Arit AN R L E R

oAt = J____J_ J____GQ<M)

FGY(2.8) ¢ w0 g s d 2 Amin (1991) Sz AR £ 5 - B ek 8
AL, £ 8 S do(t) S B A jOTcsz(t)dt/n gt
B FenARTT E LA P A B F - bk b g0 g AT

[ o7 (O)dt/n » e @ m M —n=0 - dest S i @5 R A R 6 A
Amin (1991) ** & 9 S fcdp® P 1 B[] -

23 EHSEIM :inf{k:z:(:lAti >TYerie s i 2 > ¢ @ @i & o

5 5
SABES MY (- ) PG AES BT =T hing o AT

M m | o?(t)dt
ZA’[i: '[) ()2 xTZT
i=1 i=1 TXO_I n
R Tk AP A Ldem gl E - PehpE R L &Atf’i’/ﬁ»ﬁ‘ﬂcm_”;oﬁi"

TaT (L1,=0) 52 AT i PR GEPHFERT > FP AL =1,-1,, ° Bl &

UM SR S ST S A D Aest (28) AR RET
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O'iZAl‘i =I:i
d 3to(t) 52 Ao AP a4 bl4o2 %2 (Newton-Raphson method) % #ciE =

Z[18] B E - B, A RIEFIHAPEFFERA, =1, -1, RS RFE R
# 3o, o

B9 R h L Amin (1991) 45 91t & k85 5 5 - B S ehps B S i o(t)

B M g Eena s YU AL AT WG ] dmE L S Ap (1] & L5 M

5

EHV R ERERYD > LHRARLFIEREURF > AP TN H AT M

[0,T]2 A er& BE st & o 4ol 77 > & ¢ &85 WA E NS M (St -

=

) e =% o ik Amin (1991 ) = =~ BF3=§ W3] 9 LK e iE ¢
M=inf:Y" AL 2T} § R @Eat & ¢ S4Bl 90 T » s tegh B i f o
E R A A N P Tehd § & B REF e w4 E (backward
reduction) ™ I EFE AP > AP RAT = FEETBIA o
Bofé >t Amin (1991) dh= AARFRHA? AP FAE - HFT AR

B (Uu) ek (d) g R €L BATDT R REE - P R agirs o
e

U=V — g

d=1u=e='™

Ak §REEPE TR nglic B3 F - B RS (discountrate) R =e”™ o

(r_ )'Ati —_ o B . s — N I31 Jar— > Y
QZE_L]_QoEkKE-Iﬁ@? Amin (1991) &= < =i H03] (FE8 + 2|8
u p—

Bn=4) FEFRAFITHRIEFERRERONF > FRFL B S @

L

FRENBHFERERER[]
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\

v///k
»\\\V
v///A
A\\\V

Aty At, At, Aty

B>~ 2 Amin (1991) éhe ApR= A B RAB S THAB ZEREY
e GE 2l n=4 > 3 22 P HEM=4)  Bo|¥ dot) 5 - £

s chsdic > FI 7 5 05 F A B R RS T R g R R B 4 o
RGOS ERFLERFA[0,T] SR g R

PR o d 3 Amin (1991) & &) & FF 8 *» B8 B3 n e 2 T a4 )

- BME s AERER AT 4 M =inf{k: Y AL 2T A
@A ¢ R AR ¢ § 8 Amin(1991) = A ARER A % M
(Bfs-PH) &8 Hep R EHERIPFIZIREROGP T A 27~ 38 o
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¥R PFRIAET2ZHRERETR 3

3.1 7 5L w0 h A

BAEY AP EREARH YRR DRE L. B A #
* R eiE A
T EEEAEL (TEFEt=0) Mpap (t=T) PFHPFFLAR
St ke A AR FTH A F i (0<i<n)e
X P ERHE R R
o(t) : Bende FA G fenE ks 0 5 - BAEPFR B Ik o

rooE E R e

¥

q %A RE S
L FetiE 3 e i o
N - ARREH A Y B ke

G R T A T 0mE ik kS L el o7 (T

At%ﬁ%ﬁﬂﬁﬁ—ﬁﬂﬁﬁﬁiﬁaﬁw#%ﬁiﬁ:TmO

A Amin (1991) N anP R AR EFRAS T TH - REERE
i jw_’,;xz,_fg_f%’\ﬁ_‘rﬁ}“»fa# PEH Y LS AoT g A5

S| (. . o S
In{;}_[r q 2}At+c5i At, X(i) (3.1)

He X 2 A Ghay e gt 2 @i18 1o
T BEREE R LD - BEERE 0 2 AA P L<S e T E

AFAEL G RIEID P e F 3B T A RS Ol G

0 |fL>(r)nt|nTS
mwﬁzlmM&—Xﬂ)ﬁL<qu (32)

;
"

pn

s AP E R Y Ae Y 24 &9 FlS 477 0 CRR = AR A o 7 0 5
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2= ' 2 s = 730 Py , v . (r_q)-Ati - -
4—$%m#€é$ﬁm%$a-g=i—qﬁom% At & (u)
u —

g (d) igaAu s u=e™ =g fed == (1<i<n) -

32 8 - e B AR R A 2 S 4

Big- &Y > APRPRBR - FOTR RTIARBERRA Lom S
- BIEH 2B EE N PBTT =B 1 (1) % - PREFERAL2E LD
B 0 (2) F - Pz S A ganty -
321 % - TR EE L EF Bd

BE L SRR R O T R AR S AR - §r

A S e h 9 E RN T

EAE - BT ARR LS S - F &

=GVAL(L<i<n) « @B B @ A7 &9 & B enpeips

I

26VAL » H 2 bz AAY E - WA LW E 0 SR g BEA PR iR BTT
B o T AP REP o KPR t=0F 4ofd 5 - P T E R ok e 5 oo

BACARIPOEFERFERZAL » £ 5 - P> HRF EEP it LdF o o

2 m=\/f””“02(s)ds/mi D E T F M EREEE @ ARG T
T, =z At (t,=0) 5 i PR EGEDPFERF > FP AL =1, -1, R EFTH? >

o B St S R A > AP IR o = [ ot (t)dt=5"At - d 3

711
o) 5 e dr > NPT iR LA S BB @HE- B, o REE - P

PR ERAL =T - frE LB S o 0 0T 0 AR o A PP iR

pseudo-code %k #5 itdrim f2 il & - PPPEF L B AL B £ kb Ko,
Yo% 24 &0 frks b eho o SRR ICAIR * AR R R R ABT i WL

Pk do i R LR R T REA DN PRETE R =) A 7
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ERERNHAPT ) o BRI T R - WOF R RTRIE
TR F A g P T 2w 2 e o 50 iRk 3 AT Amin(1991)
TEEE- BHEE M AL R @, =Y AT R ELEMD (R

BB )NFR{EFEEE N AOP T A2 el cEEAPT A LA AR

WHE M P& FPMI SR ERE R apT S A
Ty =D AL =T RIAPTUERFELRY SMP ARG %5 FFM

G BT AR Gp T 205 0 4 #L Ty, :Z At >T o B2 R-g A2 o ) P e
SEER O E E A B FEehe STl 5 BRIt R K P T ehE gk A g Mo AL

BT E M1 0 £ £ his- BB R ER LA, =T -1, 2 @F&iE- P

T

ELREFF L o = I o’(t)dt (R %4k A chpseudo-code) o % & 12 b & fE 1A

MBS A PR EFNCN BT jB éfﬂ%_hml% s -
max(S,u™ 2 xem V™ _x 0)if jmod2=0

_ (3.3)
max(S,uMH/2) xe B _ % 0), if jmod2=1

He 0<j<2(M+1) > @ Sy 5 BBaF A H# o
B - i hg E kR L - BARMSIEo() (linear function) pF

M g &y o, =" Ay o 8T 85 204 i) sng L &dp 2[1] -
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\
\/
\

L /N
- GVAL
At Aty
Bl- -~ 2 BTT ﬁf;ﬂ]’r_,% 2 B & FEHEE o B¢ mo()‘ - WP E

ﬁm&&’f&?%ﬂﬁw?éﬁﬁ R T RO RAR B e o TR
§F Ry § HFERFLEFA[0,T] SR MG R AP E s o
Ad BRI S SRR RAE R RS- P E B BRRERE

RArFAAREHOPTARAE

322 ¥- @iz AppE Py
i % fitdk A ehpseudo-code e Fa g E I E - HopEREREE MR
B o MANPRAGhem B - bz Y Z BA LSS ERR B A
d HEF AT TR VERT - DEEOHEE R TS () E¥ R K
(Var) &5
W = (I’ ~o’ /Z)A'[i

Var = o’ At, = G2 At
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95 Amin (1991) % J1eh- ~ R ) & 4p ASen & 2L H JEA S JF 5 7

P2 AL e B e T R B - M oA e

F_*

- BRI 2 B BRI R F L 5 GVAL hfE B o A AR e
GBS B - 4R i 0 BEsHEH 15 5 fi=1+30VAL -

£A S C RS f 5 i+ 20VALfo - 20VAL » E R By s A -
B~ Ceftiicip fopd 2 T3a, 7~

B=f-p
o= fi + 26VAL + 1 = B+ 26VAt
_ (- 26VAt - =B - 25/At

He a>B>y 2 a>0> y<0c Rig > APREFINTom gz BAF Ry

,;gpé_:_;u;]%fﬁqﬁgj: |:)u N Pm S pd

Po+PB+P,y=0 (3.4)
I:)u(’“2 i F)mB2 + dez = Var (35)
Pu+Pm+Pd = (36)
5 (34) 2 (35) AAuEd FARRMEF LA ARBTAYE EE TS

prEa @ha % (3.6) ;“E'J{?]:%ﬁﬁwﬁﬁ:;mré 1o afzdi P, ~ P~ P, 2

u m

pa

AT I NEREOGR o BRV A ASRRY I RERE A
§ B So SE AR ff BT 10 TR

v, =e ™ (PV,+PV, +P\V,)

s A d 5 335 o 38 (Cramer’s rule) #- (3.4)~(3.5)~(3.6) ; B~

FfE o QA FEBEP LD ARHEN OB P, P~ Py 52 [0,1) R R
1?‘
a By
det=|o® B* v*|=(B-afy-afy-p)
1 1 1

d>ra>B>y » 7ardet<0 - 4
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det, =|Var B> y*|=(By+Var)y-p)

A
FIIS

¢ % ey - ¥ # (y-p)<0 o 2

By +V =32—za\/ﬁ+62§=(ﬂ 0\/_)2>0 L g aedet, <0 o 4

a 0 vy
det, =|a®> Var y?|=(ay+Var)a—y)
1 1 1

S dra>B>y 0 AT LE R (a—y)>0 o X T % ay+ Var =B2—262A_t£0 R 1

det, <0 - £
VAt
det, =|a®> B> Var|=(op+ Var)p—a)
1 1 1
d kN a>p>y ¥ i (B—a)<0 , X 23! 2

BV =pf +23VAL +52At=(B+BVAL)2 >0 » 7 drdet, <0 - oo it fe i o S
¥ EP, >0 P >0:P, >0 F]3P,+P +P, =1 % @%:0<P, P P, <1
[6][9] °
323 MERACIE R o

B - B B RGP R B o 4 o B P B e T A
FeSo s 400 — BT L AT ARG H X 5 40 BaB L 350 &4 T
Fr5 10% BERE P TR 12 o Bl % 5 olt) =03-01-t -

WA A e @B Ay T AR BT g R Kk

o= ﬂ”z(t)dt 0.251° £4FFH 2B HEN=6 = HF - 7 4948

mﬁ]’;’ﬁ*ﬁ"zc\/ﬁ’m‘*“ﬁpmﬁ”f»ﬁ’ FEREERE RACA D AT
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Wi (i) PR E R (AL) EpEE (o))

1 0.122194 0.293911
2 0.133558 0.281129
3 0.148002 0.267059
4 0.167126 0.251315
5 0.193964 0.233281
6 0.235156 0.211867

B ERABFT BIT ALY 5 - @R E R E L he s (£n>
8 #n=6)

Ao Bl NPT 0 R - Y AP T U ER AP E BB YR

429840z B4t 12 5 i=1+26VAt =3.760829 > @ & 8. A & C chif 24
w4 52.7892784 35 -
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(O 48.235569

\

D) 31.846342

) 18.501315

) 7.635047

AV

N
AR
VAVAY
WVAYAV

L

}GE

J
l

VYN

Vi
N
[\

/

A AL A At At At,
T=1

M~ BTT A= Bk 5 T o T L R (& d 507 &80 aiig
FAbF g ¢ T L - R R B U S i o(t) =03-01-t > 4ok
Amin (1991) 23| P HOQER LR T gob 90 T Aol
GREL EARE (WY AL =T ) kb F] 5 B S L R U S

B il - WNE B R LN =T I+ o

Bip- &0 AP R - B R R E gudp o K[4][20] > T
L(t)=Loe™ ei) o dele (% 2.1.2 ] & “fgcit e i@ € 16 T IR 1 R M
AHCR| B2 b g A A LR L o R AR R R L e FE
PR - RRE A & A PR BTT 7wt W e di - B & bR A -

B - ARRER AR R T LA R RS R R

A e BTT i3l e » 5 - = A7 pd AFSZDP I s - P13t g

22



oo H ko d HEF EA G TAPT LEDE Y S g T ()
R (Var) i
K =(I’—ai2/2)At
Var = o’ At, = 52 At

l—';]l}b ’ 45’:1“”/\%‘7 |—1;d}§ﬂ Eﬁ-s--— ﬂ% :{”?ﬁ{—»’ ﬁ_'r_ /ﬁ}; m?FFE'P[MI—E A_t,ul+5 A_t)

F_

a hro B B 0 T in B HBEEREH R 12 L 5 GV AL (R -
VD %%BTT E’I:z;\ - f@;_}_ ;bﬁ‘j— (trinomial tree » 11T ?g %g/_ TT) ;J‘—f%' v}"g":il] ’
F2 O - PR ALY R A BTT % - B¢ 3 B Bheh™ 2 o dopt S

o FE

W - P e BRI LR 18 [T7](8] -

=»

s 31 8T B APRET A2 BEBR ShorE o - BRH >

ﬂw

ﬁpﬁ'(manT’J‘—l%%*m (1)—4—-‘5)3]:'13‘3}?'& &At "L"'{'L/}iﬁ?-fcmﬁ’»,zo(z)

Sz appd i (3) K- BeEE -

A—ﬁPE&P& }iAt l?k’-&lL/’[,‘th Glgf’JBx «)[f‘_a 2;‘):&’31,%_& r_]i}!:%-?%i
ERARITR T O R 2 TR S IR0 A e 8 A 9T i < pseudo-code

UHNE-HoERELERALEECRE o, -
332 & - f = AperuE iy

Tk AR Bhe s AMEF - PehE B e g A d HEF EA G
AP T L EIE SRR TS () 2% B8 (Var) i

l’li = (r - GiZ/Z)Ati
Var = o’ At, = G2 At

+Q;}7§‘ BTT E’ﬁi% ’ iﬁ?#gﬂ%%@ﬁ&ﬁ%ﬁ_mﬁ ,”EI— ;; 26\/? s l_;‘:]l!'L‘ ?yf’}’/\%; |—1§'F

i - (BB AT - e [ui ~ VAL +T At)f‘ O 1L At

23



LR TR SRR L5 GVAU R (AL T ) S s
BEBE B, 0 4 A C, HBEH 5 5 [+ 26VAL frfi- 26WAL © fr BT $3)

P i RS - Wk SN PRE D2 LA B~ Ci 2 BaE

At At, At,

B4~ o2 TT HE2)3m ) pr gk & 5 0 2 Mg B e 48 -

DL =0 B e e — WP AR B BN IR0 5 GVAL - R D Gt

g —
BHEBCAIRE > AP R RS Mg TR F- ERE AF - - B
BA B ~CizBEB REEAY (RALT) M2GVAL E AN H v
e BLehoBl4 T o t=0FF R FT A GRS, g AP T EAFE = 4 B,

#
B¢ BB R

I 7

i
gEhens 2353 - R & (B |1<i<n}={B,,B,,.. B, }>
.

d
i (n) #RAK

(Var) £#& - g g $-HenB R2F8AF > L Z & 53 ch 44§

B XX B R RIS - HHBL R R I OT AHK

ARS8 % - Wi T30 () %2 Hk (Var) Rl -
FA LRI OTAREG TS () FRAE (Var) 5

W = (r ~o’l Z)Ati
Var = o,’At, = 52 At
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&%@MﬁthVEMﬁﬁwE%%¢?i - P& ERE T2 B0 ¥ iR & R
e L) 5 GV At tePEEHCS o Fpt o At drB AT s AT JV%’%F) -
A NP o fRAB, g B

In(B,_ )+,ui— Var <In(B,)<In(B,_,)+ z +~/Var (3.7)
B, = In(L(z, ))+ k x&v/At (3.8)

B L S I EEE AL R 0 K IR GVAL 3 IR Sdp

ok 2

)
SO |

AR A IR ¢ G 20410 S B AP S B BE &

¢
F_k

{Bi10<i<nj( B, =So)ims 8B, » LI ~ LT 1 ZEJEﬁFé“F@éB’»iﬂ%%F,%’iﬁ
AT Y S i gk e g E ARG =1 =0 0 AP 5] B R TT
A o
333 &5 P ¥
R4S 332 L @A #HNSi-1PaE- 80 63 1k (u)#T

(m)~T (d) PRSP DA B ~C, =2 B& B FAPFT g
APF SR Py P T e By s A B Canddl it TS
7

B=f-w

a=a+26\/ﬁ—u=ﬁ+26\/ﬁ

Y = fi—26VAt —p = B—25/At

He o>y 2 a> 0 y<0° R » NP BF T nz B3£I % 08 s

FPB, ~ P, ~ Byt
Pui(l+PmiB+Pdi'Y:0 (39)
Puioc2 + PmiB2 + Pdin = Var (3.10)
Pui+Pmi+Pdi =1 (3.11)

F(39) & (3.10) st 44 Ed FAYRBEY GARETADY EET S Dl
FEa @kas 5 (30 AREAEEFYPFAfes 1o afahP, P~ P 2
@%Wﬁ?u%ﬁﬁjiTéﬁﬁﬁuﬁgﬂéﬁ%w@ﬁo& V(i,j) 7 &5
oy | Ba g o B —ﬂ%%@ﬁ#?uﬁfﬁﬁ@:
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V(i, j)=e ™ (RV(i+1 j-1)+P,V(i+1 j)
Bots o B % 322 [ & BT (204 prgk 65 = 8 -
L eI TR

i P

NkfroApe i E
> Po v Py i

‘r’/\ [0, 1) ‘:’ﬁ?\: B ©
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BF 2 R DR Al e S R TR e BAPRE T
@ A e ek A el e B R o T b AR A F e
Amin (1991) #h= <= H7] 2 BTT & (74§

Bt FABRS, S 95 OB X 5 100 sEFHPTE1E > &%
10 5 10% e § fecniE i L ds 5 5 - % R Slico(t) =03-01- 0
e L T 8T R

HA O L HREFEREA TN AP R R B s

n=10000(- € 4§ 7 1000000=x &2+ & {8 D118 % L 4ok = #1757 ¢

<l
+
%Eq

Amin (1991) - ~ 4t BTT

L n=20 n=200 n=1000 n=20 n=200 n=1000

90 5975311 7.030060 5.897990  5.800227  5.769407  5.766667  5.776381

85 9.279442  9.658393  9.159996  9.146793  9.152111  9.152458  9.162376

80 11.510493 10.924505 10.870922 10.915498 10.821982 10.818914 10.858213

%z @ BTT~Amin (1991) = A& 53 + REETHEEAH I TH
WERRIEES S o

Yot 2 Rl - At 0 @ F - AR BTT e 3= % % 394 CRIETRE N
+ Rk o AT g Iy

Fo A H Een b < > @ % BTT o™i % 5% Bk

BT R R 0 - A R AT 576 3 879 2 P X IR R T P JeatE R -
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8.5

7.5

6.5

6 \h[\!\,\[\F\I\I\.\,
1R BRI R R TN R RS N S el Tl (B W RS e

o 2 o 0o o o o o0 o0 O O O o O o o0 o o o oo
NN AN AN AN N AN AN AN N AN AN AN AN AN AN NN N NS
n o n 9 KB o N9 N o N o N o no o o
= = N A M M T T NN O S M~ M OO

=

ML 2 ko2 HETR* Amin (1991) = ~@H=H» T % 4§ #
(S, =9,X =100,r=0.1, o(t) =03-01-t,L.=90)-

5.8
5.798
5.796
5.794
5.792

5.79
5.788
5.786
5.784
5.782

578
5.778
5.776
5774
5.772 I

5.77 m
5.768 \
5.766
5.764

20 520 1020 1520 2020 2520 3020 3520 4020 4520 5000 A

Bt -~ k2P T @ % BTT 2§ » T % 4] § # (S, =95, X =100,r=0.1,

o(t) =03-01-t,L=90) -
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42FERRE T E 2R RS R T BaE AT

BT R %o B 1 S R RS g e d i L(E) e a1 R -

Rt T A RS, 2 95 OB X 5 100 FEFH T 5 1 & @hgfldr
5 10% 0 fhcnde f feeniE kB K R - LRGP Sdio(t) =03-01-t 0 KR
Hh L) =Le"ehm T8 LA F R o X0 0 L0 SRy A m A 0 S
8+ B 0 7 2l¥ #ici n=100,000 » £ 4F 7 1,000,000 =% ezt B A endoE g

vk po o

TT (8=-0.01) F 4R TT (5=-0.02) R

Lo n=20 n=200 n=1000 n=20 n=200 n=1000

90 5.825965 5.850318 5.850423 5.879809 5.922610 5.930120 5.932288 5.945108

85 9.226901 9.218647 9.226390 9.242605 9.278673 9.300448 9.298877 9.301018

80 10.794931 10.857370 10.855757 10.862395 10.890424 10.892152 10.894681 10.912147

Two e TTRi % ST BAE R B 54 + ROk i 55 -
4o@l - = o o @ TT #03] ee®§ s 7 52 E¥ T e RSS2

.E' K{;f %. -ﬁ};g{n /b]’ig = ’J:I% %j&—gl/%v]/{& o

5.851 +——
5.849 —Ji,j‘»%;si
5.847 +H
5.845
5.843
5.841
5.839
5.837
5.835
5.833
5.831
5.829
5827 +
5.825

o P S e e e e e e e

20 520 1020 1520 2020 2520 3020 3520 4020 4520 n

Btz 3 koafT % TTEE S 45T T %03 F 8

(S,=95,X =100,r=0.1, o(t)=0.3-0.1-t,L(t)= L,e ™™ ,L, =90 ) -
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¥IF B

¥

[

hitF e ¥ AR % Daiand Lyuu (2008,2010) #7#% 210 BTT #3132 &
PR T o - BEUE AR FRP T BRI e s o R
+ BHOROR S EP 0 Amin (1991) e ARG RN S PR B T
8 - BEE AR 0 45 o B Y BTT #5314 Amin (1991) = = i3] <
Eapserios on?) > # % Amin (1991) = =~ BHEAIps > B 2% ¢ 57 22

cEB 0 F 2 E e BTT HEA] > Frat 57 « 15t MOLSUMR L > VP 43

HI AP BEXTAE AR Folt) TR R HE) A BERT &5
Sl MR EREFES FiER o Ra Amin (1991) = A=A G 4 B
FAR TR R R R o AN - R BTT 3
PP E T - B EATRA 5 On?) iz A AR Y (TT) w3t 8 4 s
PRAIEFFDRE DB HE) ERER o S B2 AT RS
Amin (1991) = ~ % #0388 BTT =i #04] > @ 25 345 D30 A= - 2
P ERETER - EL BB SO > BREL AL TESIE o Bl
B e REREN O APRN S AR (TT) dree @3EH# 8

i PR AR R TR a A §F HARE D

\m\

o
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i

A P EF - Pena it g d o R R R AL ¢0 pseudo-code
WP AT FH OB L RAL 0 A ViR i F B ahE s

o, M FHctau zed P T L S TIPER o

Input: n, a(t), T

real: t[1..n], v[1..n], tau, /| EHEERE R~ E
integer: i

tau = 0; /] EiEepER R R

& =\[ o*t)dt/T ;

Kt=T/n;

fori=1ton {
- tau +t[i] 2 W\ M
i J.tau c’(s)ds = G2 At # 3 t[i];

v[i] = sqr(52 At/ t[i]);
if(tau + t[i] >=T) {

t[i] = T— tau; Il 38 = ZfY Bis- Papr & R
vli] = sqr(5° At/ t[i]); [ B A s - s B
break;
}
else
tau += t[i];
}
return t[];
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