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KRB R TIHBEEEM  TAFRBEAGHE MM - KX §£KT Hilliard
Ao Schwartz (1996 ) &8 4% $t = UM AR Bk 2 628 0 URRHE—EIF S EE
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Abstract

The bivariate binomial framework of Hilliard and Schwartz (1996) allows non-zero
correlation between the stochastic volatility and the underlying process. It can also be
used to value American options. This thesis points out the problems with their bivariate
binomial model. It also provides a partial solution to deal with those problems.

When pricing options with the Hilliard-Schwartz model, it is easy to demonstrate
that incorrect probabilities will occur in some situations. We use the mean-tracking
method to construct trinomial trees instead of binomial trees for one dimension.
Nevertheless, the stochastic volatility dimension still adopts the binomial tree as
Hilliard and Schwartz (1996). The framework will be called the bivariate bino-trinomial

model, and it is used to evaluate options.

Keywords: stochastic volatility, bivariate bino-trinomial model
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1.1 71 % B & 2§ 4%

BB TME ) AHE (volatility smile) ERIEEWHR L - 124
Black-Scholes (1973) Figf B 6y — B ERFMFEEXT  RHF L —FH T &
[ % B[] % 8y - 3828 Black-Scholes X =T A R ERBIEBCEREM 2R AEATH
EEFEFTHAOBENT A BEZ  BELEER "ME ) ABHFHRRZ— -

LEEMR S R T B EEH L EA Scott( 1987, 1991 )~Hull Fo White( 1987 )
A& Wiggins (1987) » i3 sk & 2% 2 11 Black-Scholes ##7%) & At » B po L[5
HEFEEMEE > BARARSENIZ N B T4 M9 EH T #3FE o Heston

(1993) 42 & —3FE R X EFH 69 3 B A2~ X (closed-form solutions ) » B U3 &
BEAGERAAMIE -

Hilliard Fo Schwartz (1996 ) 4% i # % SBHPE A > 1R T K 8 X 9148 T XA
A AR AREI > BT DB A REFM o MA A THS K B BBRE
SHEBP T RAF A EBAME > FE] - ME -

# K Hilliard #v Schwartz (1996 ) & i — & 2 69 4 4 AR FEA R - 22 RIE
R E R B R REERA > SR R R - AR BRE Y
BRAEL GBI R 2 NFBEITT EERBEREHLE 0.1% 5 20wk 4
BEBRRET  AREF2HE REALRRANRBEHROBRETH EME K
B ARBAORE  SEERRMGAE —FHEWHA LR A

AH R AE4R3T Hilliard F= Schwartz (1996) i B ik 64 £ 26 » A RITAE — B3 5
BIEH K > A H 5 £ 5 R MK F o9 AE = T8 2R Lyuu #= Wu (2005)
ey B e k3% (mean-tracking method ) A= At > MikE R B L 4
okt HBILRARAEE R 2/3- TR R o FEARME S H 23-THE AL 0 F
i THBBRENFERSE 6 BBAKE - BAAEGH ik (backward

induction ) 3PBEIZHE o



WXETREE ETHERNEHELT
B —F A N84 M U BCR BB K 04 B B gy o
§ =& 25 B L4142 Hilliard #» Schwartz (1996 ) #4944 3 — u A >

bR A R XA R L 2 KR o F— 8 A AR A > # Hilliard and
Schwartz (1996 ) # % # = jU kst A 69 5 MR B R AL ABR M 3 0 3 — 80 A 2Ask
T AER MR ER AR RS R Tl B
BBk E 1 B R o ATt BB A K R 0 A& — 8 M Hilliard fo Schwartz
(1996) EE k2 4R o

B R S A G 2/3- OB A e A ST o 5 — B A A 4 3 2/3-
TR P > MRS R R BRI R B R RIE  F BN BT
Bk o R do AT B SL 7 TR I AR AE GF B 2/3- FUMHRE ALY > B Ak — B 34 A 4R B 2/3- U
Wy BB IR L Ao B Sk R eyt -
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# —%F Hilliard = Schwartz (1996) #9%
#H - UBHERE

2.1 R # I 8 BB R R %

B AR T IIT > KIE (S) shfakaREs -
ds =mdt+o (S,V)dZ, (2.1.1)
MR Z ke F ey (V) gk s
dV =mdt+bVdZ, (2.1.2)
b BAEA Rk ey A A Corr(dZ,,dZ,)=p » b B — %% > BBE
o (S, V)= f(SW(V) » — B S*V ey R, > OFv a BE ¥ LT wRE - BHIR
Room=S(r-d) r RAME d ARAEKE > ® V TUAEFHH

( mean-reverting ) 2% 2 & H 2 % & HE o

22 BARRB Bt

AE 4844 A Hilliard and Schwartz ( 1996 ) & 7% 5 55 32 A4 44 3t = Ut
—HBEHRERKESREBRREMAS R KB AR FEAHEHHEMKE
RITE_BES  BENABTURZHE BRI HEZ > FRI=THTHRE
TREEA KK °

BETRNBRIREE - REIKHEYFF VAFRB—REIL > & VHEx
A% Y MmARME SAILAEERHEREL LB RMEKER H > B REHKS
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RO F—FBBMBMEDS §%5 SH VERBERATE  p7 A A KRS
B H> fdH Rexs He@Egey g 204 HERAR KR EHE
LA E PR IR ik 0 & SAe VARG T BRI A Y xQ B R LEMEE Y
= Ht

B MRBZERGFFT VRS KB AT

In()
b

FBFHRAXNTAFR B A S RO AGE Y (A T HEKRBREY):

Y= 2.2.1)

dY:(m” b]dt+dZV
bV 2 (2.2.2)
=m,di+dZ,

H¥m, For YRR (dift term) > dZ, B GBEBFE 1 FAUR YR =T

BHE T 4 -

o

R AEKERE S 24 St ViEmBEEE  FrAL/AKBRIERER KR

Juy

BG4 ORE SR F 408 H #0820 F (MBS HE&SRH):

S
ds
H=H e (2.2.3)
) /()
dH = HdS + H,dV + %(HSSdSZ +2H g, dSdV + H,,dV'*)
= m,di +H f (SV )iz, +H ,bVdZ, (2.2:4)
=m,dt+o,dZ,
HYHg~H, ~H ~ Hg, ~ Hy, Fo [ 8§ TR E RIS
m maH 1 1
= (V4 —aH(+a)’ —ab
mE sy v 2l (+al” —abp (2.25)
= J1-2abpH +a*b*H> (2.2.6)

BB MR H B EEAEAE O bR A A Nelson fv Ramaswamy

(1990) thF ik > BT (M C L HEMaR 0):
4



H

0= .[0;1 (x)dx = (ab)" In(abH — p+0,) (2.2.7)
Fu
dQ=m,dt+dz, (2.2.8)
¥

272
quﬂJrabp ab™H

o %o, (2.2.9)
Wintg o MARERE Y QFEFBEMEEHFE > ATURATUMBEY QO B LE
MaBomE g o un ERMAEREAOW) B¥ n R TAIe Bk -

MR VAo O BE 4R Vi S REBHB AKX T -

V =exp(Yp) (2.2.10)

H =(2ab) ' [2p- (1= p? )exp (- abQ)+ exp(abQ)| 2.2.11)
g 1-0)™"

SgVG—eyﬁ 0#1 2212
Syexp(PeH)  L0=1

RIF A Ly iaimAz - BIRL% > BARBARE VR Q X ABHGES (KD 8 Vi

O zAa M #a %) :
p' = Corr(dQ,dY)= Corr(dZ,,dZ,)
_ p—abH (2.2.13)
= —Gh
2.3 Bk iR B A M R

A AMKEE Y QFREFEMEHF - ATALMEI =BT - Lokgie



Y* =Y, +JAr (2.3.1)

OFf =0, +Ar (2.3.2)

AP A RE ORI TRRERFHE 0 EATRA IREAT—H ML
RFOTBRE) 6y o [EMIBARR Y Fu O B LR E 5 A2 T -

_1+my\/E
2

_l+mq\/E
_T

e (2.3.3)

p (2.3.4)

s
P>

ST

&

P, =probl0;,¥;")
P, =problQy, ¥, )
P, = prOb(Qf, Y1+)
Py = prob(Ql‘, Yl_)

(2.3.5)

#dZ, FedZ B3 RIS ETRARRE > Lo F
P, =qp
P,=q(1-p)
Pdu=(l_Q)p
Pdd=(1—61)(1—1?)

eR A dZ, FodZ, BB > LAFHRRA KX EBEKE » ARF X T ¢

(2.3.6)

q=F,+F, (2.3.7)
l-p=F,+Fy (2.3.8)
1=P,+P, +P,+P, (2.3.9)
E(AYAQ)=A(—-P,+P, +P,—P,) (2.3.10)

X (23.7) oy (238) AFSEHEHKE > mAEX (239) HFokF
BBy 1w by 2R (23.10) RF &L dZ, FodZ, Hyra ka2 £ 722 X(2.3.10)

El:' ’



E(AYAQ)=Cov(AY,AQ)+E(AY)E(AQ)
= Corr(dQ,dY )\/Var(AY ),/ Var(AQ) + E(AY )E(AQ) (2.3.11)
= Corr(dQ,dY WAt p(1— p)g(1—q) + Ac(2p—1)2¢ -1)

RaRwEBe#E TR ERE  FEeg o fReX - Latntrf

o T
P, =qp+ Corr(dQ,dY )«
P, =4(1-p)-Corr(dQ,dY )
P, =(1-g)p - Corr(dQ,dY )«
P, =(1—g)1- p)+ Corr(dQ,dY )«

4 k= p(l-pla(l-q) -

(2.3.12)

2.4 Hilliard $= Schwartz (1996 ) jE E &8 A

EOWMLERME g ABEFT > HEK (23.12) PaySicfzEd L e
#3286 A #4 % » 4 Hilliard and Schwartz (1996) s xth %k 4 BIF R L% T >
O0=1>a=1/2>b=1SH Vihiahithdk p=-0.5,-0250,0250.5 > +7%100 1 -
AR B5%  PIEARRE A2 0 RABSEEF B 20% > BHIEA100 » 4 2L Eig b
SHBEAT RN (2.1.1) Fo (2.12) EEAHLT !

dS = rSdt+ SNV dZ,
dv =bVdz,

(2.4.1)

A By A @ - o BREZAR G LB E  KALRR A
Ak ERZ QM LR E g AT 2K (234) FENETAH AR > R AHKFL

AN 02 1 2R BebahBX (234) voym BARA RBIEE - fIVET

22X (225) Fo (22.6) BAFTEKX (229) ¥BHFHm 4oTF :



AV HP bp
w728 4

m, =3 1 (2.4.2)
JL%WH+4bﬁF

H=b" {2/)—(1—p2)exp(—%ij+exp(%bQﬂ (2.4.3)
WA VA HAEELETR  dm ELRHR BH > PFAMKE g BIEFRE—NHO

21 2R ERmAR AEXEFRNT #BE g oL aHE > T—EZHCHLMAS
i Hilliard and Schwartz (1996 ) &4/ Bk > BPifRE4:1842 O 8y 4 XM — ot

BUAR F P34 BB MR AR Y = UM



¥=F B2 UHER

3.1 MEM R 8 R B AR R R

G2 ARENE EEREEENBERAE —_FE—GHE By
2R (211) ek (2.12) mBRBELER L _ZH _GANLBeERy
;‘{‘ o

3.2 38 E stk (mean-tracking method )

¥ EGEHE A d Lyau 2 Wu (2005) #24 > HaoBls AR = ke F
A et BHFEEEEH - £ Daifo Lyuu (2010) X ¥ - ZHEEEY 52
A AP BEHE o LT N4 Daifv Lyuu (2010) 4ofg#] A P34 St ok @M =
Ukt BRI E A A -

BB Q4T
dQ =m,dt + cdZ, (3.2.1)
AV P BCEHOE R EME = A O B — RG> R B ATAR MR
A XZEEELE BERABQ » £ARE > HPFHBAGLEMRLT
p=0,+mAt (3.2.2)

Var = o° At (3.2.3)
mXBER P EAy (B—L28 ) AT R S asaE HhEL3IME

B P a4 0 B RIE QB IERE S o A 0 IRIB u L B ik BB > B 2h8Y



BETUARFAL ueh) G > tb% Daifo Lyuu (2010) ¢9B#EF X > 2B /N

BAAEEET X -

B—:A-Bf CEeBEmz—  ERFAuWHIMEGES B> AZf C3
% £ T k8 20 <

¥ BEREI B O HTURET Afe CZoA TS B IE L 20N 98BS
Brr L ok®) 2B G2 CEBT A B Z54EF 20/Ar 09368k > Brs) T kS 2 18 & 25 -
st % Daifo Lyuu (2010) 98 EF X - EA LR TR QBRI R —TLHER
20 2B e MR £A (CB) Mk (T) kB2 EaWeyEET > LB

T AZAC M LA
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s
a=ji+20VA - p=f+20VAt (3.2.4)
75,[1—20'\/A_t—u=ﬂ—20'\/A_t

FEL S BRARFELuEE  Al-

O'AtSIBSO'\/EO
2 2

S X EE A B CBaELAp, ~ p,op,  BAHLTHE - HEH

B il | AR A% A =—ARRX > & TUAKE p,~p, Fop,

H A Ko F -
po+p,b+p;y=0 (3.2.5)
p.a’+p,f +p,y’ = Var (3.2.6)
DL paep, =8 (3.2.7)
BA A #4150 KX (Cramer'srule) 433 :
e (ﬂ7+Var)
" (B-a)y-a)
(ay+Var)
m SN AT 3.2.8
b= =a)r—-p) (3.28)
(afp + Var)

) )

ZAARE ABARCEBETUAA A HENBERA—EEARFH G
FEL BUARAEE ueSeRmBanXM > TERAMELSE B BxA
BREWGLABI > #—oJA<f<oJAr - AT (CB) F—%EHLE (F)
ke 2G> R—ZHRE LHBEANRTORER > A S C 2oy mfEE ik >
bk P i ATAZABEm ENS i BE% 0 j A~ CE A BIG TakE 8

B2 (BEAFLEMEEE) -
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'ﬂ i 1 2
J
1 £=0 —GIMSﬂS_L;EGJE
1-45
2 —E—UJESﬂSaJE —azMSﬂSJJE

A B PEABALKEESE AR CHYE X - i ATALABIG LS
Bags j R CEABEATHE B  HEGWYIERLC/AN > @ &
7 B 23| T p ey BERE o

RTFH#HRRNBER—F » Ao CBeymiEiEik -
Eik— i Fi=1Hj=1
wE = f=0FTueRFE LG JLEEAL B M A Zf C
BT UL L TokE) 1 a2 Bk B2~ A i C B u thsEdE 4 2 °

B=p—-—pn=0
asﬂ+aﬂ§—y=ﬂ+aﬂ§ (3.2.9)
4

EFEp, o p, o p, RER AKX (328) A RK(329) FAFT£K(3.2.8)

43|
1
Pu=5
P,=0 (3.2.10)
1
Pd—_z

B 2% p, S50 &AM = ABHRAL R = FCH -
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4 M

(Tﬁ

7] ¥ B0
f—oa~At

B—:A-BfCEH&ABR— puehkaeast WEHIPABZ > AZfCLE
T 3kE oA -

Eok— ¥ i=28)=1

FuTHASEAOBERE  AARE 5% km - X FWHEZL

—mﬂiqzﬁﬁﬁgﬁm’%@%%%%’%Ei’éu%ﬁﬁﬁé%zm’

B e ARBE BT IBEEE - ™ ABe EukE 2 EEaE 0 C 2é Takd 1 18

B2 A BB -ASfCMyhIEESA

B

(04

IIl
)

—p
[+ 20JAl — 1= B+ 20Al (3.2.11)
A—0NA - = B—oJAL

v

&MEDp ~p, Fop, RERFTEK (32.8)
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>0 t—— -0 At
O

O

v

B=:ABfo C B0y 8k — B3 u T YA B & 25 4 B 250 A 25 L 3k$) 20/Ar
C 256 F k8 oAr o

k= Ei=1Hj=2
g Xk 1 - \/g oo Eos
ﬁﬂ%ﬁ%ﬁ—3—a At,oNAt | B R > Bl LEE > wB W $u Bk

WIBGEEZ ] » B BELAR By BAMAMEGZ > W A e ks | BEa% 0 C

2L TEkE 2 G 0 Hb > B2 ~ A Bfo C Zhfl y Y iE8E R A ©

If
t>

aJ7—y B+o At (3.2.12)

B
a
% 20'\/_ u=p- 20/Ar

SHE D, - p,op, MERTRX (328)
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B A-Bfe CBheyiRrk = B8 YA B G2 % B B A Zhé) L 3k$) oA >
C 24 F k) 20Ar ©

kW L % i=2Hj=2
% By ELE[oVAL oA B R > Bl A ik > B EX T AR &

—FERH BEBABELBRAYEEE  wE— B —HA B IR uBENTES

o B A RRHM—FEAZLE EskE 2 Ea2 > Coé Toks 2 Ea% Hik
BE-AZBACBAuNERL ~afy FRTEX (324) &#Fp, > p,Fp,

R ER 2K (3.28)-
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BE:A-BR CEM®hwx =« S  BaelEam’ B A% CE
A F FokE204Ar o

33 ke EAvE SR £

MR Y — 4R okt > MEKRSGE O BAFHHEHRTEMGY =T
Bt o MAMBR Y E_ABT > HEEgs
Yr=Y, +JAr (3.3.1)
FEtk@f2 QL =L T » HBkEyia A °

O'=0,ta
Q' =0,+p (3.3.2)
Qld =0, +7
[E#kidfz ¥ EFReGM T4 T ¢
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1+my\/A_t
p=—-—t

[EiBf Q) =AM 4o F !

2
_ (Br+ar)
P B-aYr-a)
p o= (ay+ At)
" (B-a)r-5)
(aﬁ+ At)

(3.3.3)

(3.3.4)

(3.3.5)

B dZ, FodZ, R— I T AL BFHRRAE Xt BB A E > ARH Ko T

p=P,+F

mu
pu :B!u—i—Pud

pm:P +Pmd

mu

pd =Pdu+Pdd

E(AYAQ) = VAtaP, —~NAtaP  +~\ At P, —~N At P, +~ AryP, — AtyP,,

+15,

(3.3.6)
(3.3.7)
(3.3.8)

(3.3.9)

(3.3.10)

E(AYAQ?) =VAta® P, — At Py + M 2P, —\AL B P, Aty P, —J Aty P, (3.3.11)

H¥AQ =AQ-E(AQ) » Fa& (33.6) - (33.9)

FAsBHEREE  hEe

oy | gt B AR iEiaiR 0 s Bk R T k2K (3.3.10) #

SRR > A EEAm E—FRAK (33.11) 7K (33.11) #HF5

# £ (moment) PEHK My AKX (3.3.6) — (3.3.10) MBIl RL R BRIEET

m R E(AYAQ?) oA Baraids M - (£ 7R (33.10) Aarsk (33.11)

17



) E(AYAQ) 4o E(AYAQ? ) Bt T £ % 4% F o )
BiEFERX (33.6) — (33.11) T d huomk

_-B+a’p, - py2p—p,—1)-(B+7)op, — 4)

o)

‘ 2e-Ba-7)
Puu = Pu _Pud
p __—B+Bp, —ayCp-p,-1)-(a+y)fp, - 4)
" 2a-BNB-7) (33.12)
P =P -P.
p _=B+7p,=pap-p,~1)-(B+a)w, -~ 4)
“ 2e-y)B-7)
Pd = Pd _Pdd
E(AYAQ) E(AYAQ")
o = _EAYAQ™)
H4 4 T A B T
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fwmE BATHEIH

KRB R A 2/3- LR A 3Bk &4 0 A1A Hull f2 White (1987)
AR

dS = rSdi + S\V dZ,
dv =bVdz,

Hasmgam =rS ~ o (S,V)=f(SDA(V)=SVV ~m =0~ O=1F0a=0.5 > 3}
BHUBELER R KT -

R RERAEMEEBRHARET  SHBERA T4 > 38 Black-Scholes &) #%
YRR o £ & P 3% b=0.00001 3 FEH L B FHTLARE > 3%E S Ho V ahra Bl
=0 1A 10048 » #F1F A 5% > 2IEAFR A 0.5 F > RABaY A48 k8% A 15% -
BHEAHI00 - A& P #IE - AXHEE A Black-Scholes X H th Ray Az sy £
0.1% » #= Monte Carlo ##t 69 &5 R 4 £ 1% » & om AU A e MK A §) FAB LR

5 oA B SR o B 2 Al M > T ISR RO 3HAE o
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SIX N Monte Carlo
Black-Scholes AR

X=100 N=10,000,000
080 17.6433 17.6421 17.6471
0.84 13.8764 13.8735 13.8777
0.88 10.3975 10.3886 10.3980
0.92 7.3651 7.3584 7.3662
0.96 4.9035 4.8982 4.9044
1.00 3.0581 3.0481 3.0577
1.04 1.7845 1.7851 1.7846
1.08 0.9749 0.9807 0.9753
1.12 0.4998 0.5023 0.5002
1.16 0.2411 0.2369 0.2403
1.20 0.1098 0.1102 0.1098

Bo AMMESEEGRRT o FEKA KM - & BlackScholes # ALk
# ° 2 Hull #o White (1987) #8782 Rt > ffAe 46 5 $3% & b=0.00001 > S Fa V
st S p =0 bR 1008 - FIE 2 5%  BIIERI A 0.5 5 BAE ) ALk B
B2 15% 0 BHIE A100 o

REAMBATEOBET  FEGRA M o AR P RED=0004 RE A
BERBL R ST Ve MBI =0 18 20 8 - A% 5 5% » S B
0.1 4> B o Ae 6 e B 5 2 15% L4018 4100 > B & 303 A SR L2 Monte

Carlo ## 694 R & £ 1% -

20



S/X Monte Carlo

X=100 AR N=10,000,000
080 19.5013 19.5008
0.84 15.5013 15.5010
0.88 11.5054 11.5086
0.92 7.5855 7.5941
0.96 4.0917 4.1047
1.00 1.6253 1.6485
1.04 0.4559 0.4567
1.08 0.0852 0.0838
1.12 0.0088 0.0103
1.16 0.0004 0.0009
1.20 0.0000 0.0000

A= AMMBMESHEOBET » EeX F#4 - 2 Hull #7v White (1987) gy
Bt AR A BREDH=0004 0 SFu VigiaiithE p=0 1 20 #1 > AR B
5% » BIEARFR A 0.1 F 0 BRAB ARG KR I R A 15% > BHE A 100 -

AU EZREBRESZGDET > FEKRX FH# - 8 Hilliard Fo Schwartz
(1996) s x )k 2 BIFEAF LB - £ R FRED=025FEHR AT R RE E » RZE
SHe Vegrabifaso=0 > b1k 270 #9  FI X B 5% > 2/ EARFR A 0.5 F » RIF A
Wk E L 15%  BAEHI00 - & ¢ =42 % wigeyia s Hilliard F2 Schwartz
(1996) X L ey #cd5 » Mk + &% M A KT 4F Hilliard Fo Schwartz (1996 ) #
G = IR AT B & SR F AR A AR ST A B s 69 3035 0 F £ 48 & Monte Carlo
Kt e B > BB R P #IE 0 T4 Hilliard #v Schwartz (1996 ) 44 #3591 3%
BIFEH £ 0.1% > M AXHEA S Hilliard Fo Schwartz (1996) 3 X L &9 B35 A&
Monte Carlo #i#% 69 #c4% > 48 24749 0.1% » 2 2 A RAXHEA F » @4 & 695 544

# %4 > @ Hilliard = Schwartz (1996 ) &97% B kA R & -
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T 1F
Hull #=  Hilliard =

S/IX Black- ] Hilliard #= N Monte Carlo
White Schwartz AR
X=100 Scholes Schwartz N=1,000,000
(1987) (1996)
(1996)
0.80 17.6433 17.645 17.646 17.6446 17.6446* 17.6462
0.84 13.8764 13.878 13.878 13.8772 13.8772%* 13.8772
0.88 10.3975 10.397 10.397 10.3965 10.3966* 10.3975
0.92 7.3651 7.362 7.361 7.3618 7.3620* 7.3614
0.96 4.9035 4.898 4.898 4.8986 4.8988* 4.8969
1.00 3.0581 3.053 3.054 3.0492 3.0494* 3.0519
1.04 1.7845 1.782 1.782 1.7818 1.7820* 1.7814
1.08 0.9749 0.975 0.975 0.9752 0.9753* 0.9734
1.12 0.4998 0.501 0.501 0.5016 0.5017* 0.5000
1.16 0.2411 0.244 0.243 0.2434 0.2435% 0.2439
1.20 0.1098 0.112 0.112 0.1120 0.1120* 0.1115

0 ABREBHROYET > PEKRKX FH - 8 Hilliard v Schwartz (1996)
WX MR 2 SR o X Hull fv White (1987) ayks ) & Haht > 5448 4303k
Zb=025>SHu VehtahitaEp=0 > b1k 270 #7 > FIF % 5% > 2| HAEFR A 0.5
£ RMBOARBEGHESL 5% BABAL00 R PH*OBBEEATAFEISE P

FBEEZRAMKAEG R AARKGEIMGET > HERKX &4 > 41 Hilliard
#u Schwartz (1996) s X &9 & 4 BIFEAFtbk - AR PR T D =1RHEHKEHE R
% SH VA4 E p=-0.5-0250,02505% 0.5 110087 » #| & A
5% 0 BIEARER] A 2 o RIBeARMIEE R A 20% 0 BHIE K100 o FRIIEA
Hilliard = Schwartz (1996 ) # 4 # — A A B - R EXFH A HE > RRA
PEEAEAE O W EREECR Al BERAFNHEAGKRERERY  Hlhofial
HEp=0T  F 9 MeyFMEBEL (Y, O) EA (10.7818,-6.92965 ) » ATy #2

K (22.10) B x4 K (2.2.11) £pastde > 453 (V, H) 14 % ( 48138.5,-31.9395 ) »

Aot E R R AKX (2.29) T4F2Im,=-735497 > £ T m 3T LA A 77 42 X
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(2.34) 153)# % g=-0.0200747 > st F N0 S EEFRSEOB M E
L& EIE - BRI R EIE 0 At A ¥ Hilliard #v Schwartz (1996 ) 3% X

MBIHELERGE %  ERAIENNEH OB EMBRE -

23



p=-0.5 p=—0.25
S/X Hilliard Fu Hilliard Fv
Black-Scholes
X=100 Schwartz | AXHA | Schwartz | ~AXER
(1996) (1996)
0.80 15.716 14.267* 14.2632* 14.735* 14.7390*
0.85 12.848 11.465%* 11.4632* 11.816* 11.8213%*
0.90 10.393 9.217* 9.21812* 9.424%* 9.4321*
0.95 8.325 7.451* 7.4552% 7.512% 7.5277*
1.00 6.611 6.073* 6.0530* 6.014* 6.0040*
1.05 5.208 4.999* 5.0064* 4.849% 4.8679%*
1.10 4.074 4.159%* 4.1619* 3.945% 3.9604*
1.15 3.167 3.495% 3.4976%* 3.240%* 3.2561%*
1.20 2.449 2.965* 2.9682* 2.689* 2.7036%*
p=0 p=0.25 p=0.5

S/X Hilliard #= Hilliard Fw= Hilliard #w

X=100 | Schwartz | AX#A | Schwartz | AX#EA | Schwartz | ASUEA

(1996 ) (1996 ) (1996 )

0.80 15.145%* 15.1578* 15.499%* 15.5186* 15.796* 15.8231*
0.85 12.110* 12.1301* 12.351%* 12.3823* 12.538* 12.5767*
0.90 9.581* 9.5971* 9.683* 9.7051%* 9.721* 9.7496*
0.95 7.518* 7.5446%* 7.464* 7.4981%* 7.338* 7.3757*
1.00 5.890* 5.8915%* 5.694* 5.7048%* 5.409* 5.4262%*
1.05 4.626* 4.6579* 4.319%* 4.3627* 3.905* 3.9583*
1.10 3.655% 3.6855% 3.274* 3.3181%* 2.775% 2.8335%
1.15 2.910%* 2.9409* 2.492% 2.5342%* 1.961%* 2.0160*
1.20 2.340%* 2.3688* 1.912* 1.9507* 1.385% 1.4342%

REABBRESHEOBET  PEKX K # > £ & Hilliard Fo Schwartz (1996)
WX a9k 4 BIEAELER o 2 Hull o White (1987) eyRiA & A » A4 28
%R b=1SH VehAaBi1a% p=-05,-025,0,0.250.5 > 47 5% 100 £ > #] & % 5% >
BIEABER A 2 S0 RRABMOARWE RSN R B 20% 0 BB A100 - R P A eI AT
AIEFE YA AR FEAL -
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FRE LHHBRY

X 45 & Hilliard Fo Schwartz (1996 ) # % # — U A 6938 H kA A2
R AMBALAXEELT  SRAECH EH » NERKFE -
W SUAR s — BT A 3F A2 & Hilliard #v Schwartz (1996 ) Fifaeh F £ » Bp#|
RA-FHBEHELie @8 A SRR RN TR B RS TH 22 £HH
W% WHth 048 MR SR — BB 0 MG 2/3- OB A S & R A e
Bt E 0 SLE AR BIRA R IR
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Mt &k

FEskA T HrEkiEAE Y

R AR VR T A S X, 0 MM AR Y

@)
b
FIRAFBR AKX %

dYy =Y,dv + % Y, dv?

dV =mdt+bVdZ,
AT LAAF B
dv’ =b’Vidt
BIT LA

dY = (m.di + bVdz, )+ 1(— L j(szzdt)
bV 2\ by

=(mv —éjdt+d2v
bV 2
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MH4&B o EkieRE H

FEMBAZ S BB UL T 30k X, > B ikdf H -

tds
H=HEV)=r )] 75

b hV)=v" - & f(S)=/f > AT AHEFHRIX T ZRE OGN E

Hg = NE
HSS - {S
S
aH
HV = —7
aH(1+a
Hy,, = V2 )
a
Hgy =~ e
P LA
dH = HdS + H,dV + % (1 45dS? +2H y,dSAV + H,,dV?)
= H(mdt+ f(SW(V)dz,)+ H, (m,dt +bVdZ,)
+ %(HSS LAV dt+ 2H o, bV pdt + H,, bV dt
=m,dt +dZ, —abHdZ,
=m,dt+o,dZ,
Hy

1
m, = Hgm, + H,m, + E(HSS VR 2H bV p+ bV

_m _mall 1epe oL an(isa)?
we v 2 2

27



dz, ~ N(0,1)
dz, ~ N(0,1)
Corr(dZ,,dZ,)=p

FIT LA

I p 1 5
d7. —abHdZ, = o,dZ, ~N| 0,[l —abH - N0.5,)
‘ p 1| —abH

o, =+1-2abpH + b’ H’
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FH4&C H b4 O

M@ HRBUATEBRK > R Ekigs Q!

H

0= [0, (x)dx = (ab)" In(abH - p+0,)

£ 0, =\1-2abpH +a*b*H* » AT AP ENX T 22 @A

(O' ) _ —2abp+2a2b2H _ —abp+a2b2H
" o 1-2abpH + a*b*H? o,

Q:(ab)_] ab+(0'h)h :L
’ abH - p+o, o,

( 1 j (0,), abp-a*b*H
On=|—| =- =
h

2 3

o, o, o,
A %
dH =m,dt +o,dZ,
FIT LA
40 = O,dH + 0’
232
= Y i+ o,dz,) ¢ LALTADH (5 2)
o, 2 o,
232
=Fﬂ+ﬁﬁlﬁﬁEQm+¢g
o, 20,
FIT LA

m, - m, , abp— a’h’H
o, 20,
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Ms&D F & Yo O 28R fh#t

dz, ~ N(0,1)
dz, ~N(0,1)
Corr(dZ ,dZ,)=p

dZ, - abHdZ, = ,dZ, ~ N(0.5,’)
o, =+1-2abpH + a’b* H*

BIT LA

_ dZ,—abHdZ,

O,

dZ, - abHdZ, dZvJ

Oy,

dz,

Corr(dz,,dZ,)= Corr(

= Corr(dZ, —abHdZ,,dZ,)
_ Cov(dz, —abHdZ,,dZ,)

O
_Cov(dz,,dz,)+ Cov(-abHdZ,,dZ,)
2 -
_ p—abH
S
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BAKE S A B2 C 2wk

AZ~BEAo CEB| uthIE#EL B a ~ Aoy > Ra ~ f ~ y#u Var EH 9 Fdo

'F .
b= (By + Var)
o (fa)(y-a)
___(ay+Var)
Pn =" B-a)r- B
(afp + Var)

Pa = = - p)

RA&p,+p,+tp,=1Rka>p>y  &wRIBERD, ~ p,Fop, A5 FEERNE 0 B

e
Py + Var =20 (E.1)
ay + Var <0 (E-2)
af+ Var >0 (E.3)

WA AELRE 3 B R e E N[0, 1] 0 R -

o= prioVh (E4)
y=p—jorAt (E.5)
Var = o”At (E.6)

HFifojBrrEss X (E4) (ES5)F (E6) &z (E1) (E2)

v (E3):
B —joAB+c A >0 (E.7)
B2+ (i— jloJAtp+(1—ij)o?Ar <0 (E-8)
B2 —icAB+c Ar>0 (E.9)
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% j>2 B R H
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B> # AKX (E9) 1337]

Fi=1,20 QAKX 20  HEZEHLLHETHLFRZX (E9)-
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bt Yy Vi S L - —4 o Jn T

Fi>28 0 AARR<0 > #Hp< AL 7T %
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BETREFFZKX (ER) bREXB/IHEN 0 HAREHABHNKXLEBANE

700 #
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FIT LA
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Fivjom I (’2“) A olai<pd ”’” Y oA T R A A

(E8)-
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B4&F 3 B(AYAQ )#v E(AYAQ")

FIT LA

&

7Y

8

E(AY)= pJAL + (1 - p)- VAr )= VA1 (2p —1)=m, At
Var(AY)=E(AY?)- E(aY) = [par+ (1- p)ad] - [Var(2p -]
—Ar—Adp> —4p+1)=—Atdp> —4p)=4par(i - p)
E(AQ)=p,a+p,B+p,y=0
Var(AQ')=p,a* +p, B>+ p,r’ :aqut:At

E(AYAQ')=Cov(AY,AQ’)+ E(AY )E(AQ') = Corr(AY, AQ' )/ Var (AY ),/ Var (AQ’)

= Corr(AY, AQW4 pAr(l — p)VAL
= p'\JapAr(l = p)JAt
AY myAt

= e Vaar)

Z, = ) ~ N(0, 1)

w/VariAQ' )

Corr(Z,,Z,) = Corr(dQ',dY) = Corr(dQ,dY) = p'
m At

1/VariAYi

E(z,2,%)=

E(AYAQ?)=E(z,2,* N Var (AY)yVar(AQ) = m,Ar?
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