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Abstract

After Taiwan pig's industry faced shocks of the pig's foot-and-mouth disease
incident and accession to WTO, the phenomenon of high fluctuation in its prices
becomes obviously under the market-oriented attitude sold inside the country. In such
a case, the actual equilibrium in meat price and quantity of pork products is established
by estimating the number of heads for auction and through the supply-distribution
adjustments and regulation mechanism for the negotiated number of pigs to auction. It
is apparent that the mechanism mentioned above is important to supply and marketing
in the meat market.

The monthly data collected in the study is based on the record of
adjustment-regulation mechanism meeting from January 2005 to June 2010. In
addition, the study investigates the relationship between supply-distribution adjustments
and regulation mechanism in Taiwan méat market based on supply and demand theory
with the help of practical business-experience.wThe methodology of the study consists
of descriptive statistics and-simple‘regression models.whiech analyze the price-quantity
relationship under auction, including|the variables of the avérage daily, the monthly, and
lunar-year-holiday heads «of | pigs |for ::fi_-:uetion‘. The results have the following
findings : (1) The monthly estimatcﬂ and ﬂegotiated heads-for auction shows a highly
positive relationship and the differegc‘é befv;/-een these two. exists with a constant value.
It reveals the result of the opefétion !p‘rocedure in tfle,mechanism. (2) The relationship
between the number of monthly (and:daily) negotiated and actual heads for auction
presents a highly positive correlation. “This indicates the ability of the mechanism for
predicting the number of actual heads for auction. (3) During the lunar-year holiday,
the relationship between the number of heads in negotiation and that in actuality is also
highly correlated which indicates the role of the mechanism in efficiency. (4) The
change of monthly average price and annual average price presents the same trend
during the lunar-year holiday. This indicates that the mechanism can also provide the
function of keeping the auction price in steadiness. All of findings above shows that
the mechanism plays an important in adjusting pig supply and provides equilibrium in

supply and demand.

Keywords: meat market, supply-distribution adjustments, regulation mechanism
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;— ¥ BHFERTHIFIAARRRIMATE £
il

B4 5%INR

o0 |persRuns Znn Ama ken mgn TP5
3/1 31.17 4408 | 6289 5276  38.66  67.18

32 2968 4440 | 6088 5205 3883  67.10 3519
3/5 30.99 4471 | 60.63 5216 3865 "67.26

3/6 3037 4402 | 6086 5327  39.80  68.40

37 30.03 4433 | 60.68 5420  39.97  68.32

3/8 3062 4327 16227 3356 - 3931 69.43

3/9 30.15 4276 | 6031 ¢ 53.04 3851 - 6975 35.36
32 3078 " 4370 | 62.59 5314 3BT 6945

313 | 3076 4430 | 62.09 5401 3848  69.35

314 | 2942 4386 | 5990 5322 3156 6945

315, | 2923 4A%0& | 6la9 5347 (3102694

316 | 2864 4248 | 5822 5335 3624  69.56 3305
319 | 2886 4332 | 5841 5459 - 3633 66.74

320 | 2897 4427 | 5814 5565 3604  66.75

321 | 2865 4180 | 5677 . 5462 3518  66.70

3/22

3/23

3/26

3127

3/28

/43| 29.89 | 43.63 | 6043 | 53.54 | 37.96 | 68.33 34.83

fsE - & 3T 3548 4% APeoria » Greenville ~ Red Oak ~ St. Joseph » St. Paul ~ Sioux ]
FEZARFHRGRH®
BH IR ¢ Agriculture Marketing Service, USDA
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P12

£ mARFAAHERERK

e iR hEX 4
£U/BR LB A ho¥/kg |70/E & Fr| Krone/kg |70/ B AR
2004 7366 | 5422 | 163 | 4195 | 863 | 4809
2005 69.77 | 4937 | 143 | 3,772 | 870 | 4,662
2006 3 63.15 | 4517 | 116 | 3254 | 870 | 4,563
4 6065 | 4310 | 111 | 3,145 | 910 | 4835
5 6897 | 4822 | 128 | 3,661 | 920 | 5001
6 76.14 | 5437 | 143 | 4,157 | 958 | 5281
7 7443 | 5348 | 135 | 3903 | 975 | 5422
8 7429 | 5362 | 139 | 4,064 | 990 | 5564
9 7235 | 5254 | 129 | 3,820 | 990 | 5564
10 67.61 | 4944 | 123 | 3,606 | 955 | 5358
11 66.12 | 4,787 | 119 | 3457 | 915 | 5,186
12 64.86 | 4,645 | 119 | 3334 | 888 | 5106
2007 1 63.50 | 4,583 | 130 | 3340 | 840 | 4,79
2 6893 | 5011 | 133 | 3,735 | 840 | 4856
2007 3 2| 6851 | 4960 | 131 | 3,650 | 840 | 4884
9 6832 | 4964 | 130 | 3,664 | 840 | 4876
16| 67.08 | 4895 | 127 | 3,570 | 840 | 4969
23
FH kR - 1. Livestock Marketing Information Center

3. Danske Slagterier
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