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Issuance Decision

The Taiwanese Capital Market has traditionally focused fundraising being done on the
equity market. Since Taiwan officially joined the WTO in 2001, the restrictions on
foreign capital investing into the domestic equity market have been gradually lifted,
creating a capital market with greater diversity.  Selections for financing tools for
Taiwanese publicly listed companies have grown and included tools such as convertible
bonds and depositary receipts.  Therefore, the key topics of research of this thesis
includes the timing of financing, uses of funds, decision on choices of underwriting
methods, and various aspects that a listed company considers on the financing methods,
such as the company’s viewpoint, the major shareholders’ viewpoint, industry comparison,
capital market conditions, and the uses of funds.

The research uses a comparison method and traces out the evolution of how
Taiwanese listed companies used different financing tools. The advantages and
disadvantages of the various financing tools are explored, and the research summarizes the
planning processes used by a listed company in fundraising. By looking at the equity and
convertible bond cases from 2004 to 2006, a comparison is done by reviewing the use of
funds and industry sector on the different uses of financing tools and an analysis of the
cases where the financing was not completed and the reasons they were rejected by
officials. This is done to understand what the major considerations are for the Securities
and Futures Commission in evaluating cases that seek to raise funds publicly. Supported
by individual case studies, a comparison of the various successful and unsuccessful cases
and the process involved, with the intention of serving as a future reference for listed

companies seeking to raise money publicly.



Given the current market condition for fundraising and the issue of choosing the
appropriate tools, this research have made the following conclusions: the
macroeconomics have an influence on the choice of financing tools, the importance of
timing in having a successful financing, the right choice of financing tool can improve a
company’s capital structure, the choice of financing tools have a significant impact of a
company’s stock price, the right selection of the underwriting methods have a significant
effect on company financing. Based on the successful equity issurance by Kenmec
Mechanical Engineering Company and the convertible bond offering by Foxconn
Technology Group and the failed financing offered by Mosel Vitalic Inc, the following
recommendations are made: (1) To the company seeking financing: The importance of
evaluating a company’s financing structure and industry development, proper selection of
financing tools and timing for financing, and to understand the risks and impact of the
choice of financing tools, (2) To the investor: the importance of detailed evaluation of the
terms of offering and to understand the company’s credit status and financial status and
industry status, and be aware of the liquidity risk of the investment, (3) to the Securities
and Futures Commission : to loosen up conditions for companies seeking financing, to
tighten up control of information disclosure after the financing, allow more flexibility for
companies seeking financing. A final recommendation to future researchers on this topic
is provided, with the expectation to provide a better understanding of the choices made

using various financing tools.

Key words: capital market, financing tools, fundraising, equity, convertible bonds.
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81 & 86,566 89.67| 77,744 8,822 18,795 7,400 3,961 666 454 6,314 0| 9,973| 10.33 96,540
82 # 103,367 90.15| 90,585| 12,783| 24,080 8,945 6,511 604 498 7,523 0| 11,297| 9.85 114,665
83 # 119,359 89.10| 105,950| 13,409| 28,017 10,809 7,286 707| 1,088 8,128 0| 14,608| 10.90 133,968
84 & 132,408 87.44| 116,288| 16,120 35,143 14,976 9,217 922| 1,306 8,721 0| 19,023| 12.56 151,431
85 # 146,134 85.88| 123,502| 22,632| 46,656 18,935 13,636 2,504| 1,468 10,113 0| 24,024| 14.12 170,158
86 # 162,835 83.27| 138,981| 23,854| 56,570 26,558 14,284 3,232 1,947 10,548 0| 32,716| 16.73 195,551
87 & 176,879 80.68| 147,847 29,033 71,398 35,248 18,017 5,189 1,955| 10,989 0| 42,365| 19.32 219,244
88 & 187,292 79.66| 157,386 29,906 77,733 40,457 15,045 5901 2,378 13,952 0| 47,827| 20.34 235,120
89 # 199,324 78.32| 167,918| 31,406 86,571 48,557 12,665 7,073| 3,022 15,253 0| 55,165| 21.68 254,488
90 # 205,269 77.61| 169,924| 35,345/ 94,550 52,648 11,107 8,085| 3,627 19,083 0| 59,205| 22.39 264,474
91 & 209,517 76.37| 170,641 38,876| 103,693 55,530 8,780 10,072| 5,366| 23,945 0| 64,817| 23.63 274,334
92 & 216,677 73.82| 177,756 38,921| 115,765 58,563 8,156| 11,769 10,545| 26,485 247\ 76,844| 26.18 293,521
93 & 234,836 74.06| 193,453| 41,383| 125,336 61,601 7,832 12,156 13,286| 29,836 625| 82,265| 25.94 317,101
94 & 252,638 74.35| 208,038 44,600( 133,441 65,439 7,546 11,919 14,523| 31,872 2,142| 87,155| 25.65 339,793
95 & 266,386 75.41| 216,415| 49,971| 137,859 67,502 7,256| 11,514| 14,068| 34,097 3,422| 86,876 24.59 353,262
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