CEET A SR IR
MLm=
Department of Accounting

College of Management

National Taiwan University

Master Thesis

AR fRE - T E 2 R
The Study on_the Refarm of the Tax

Integratien System

i 2“ 2
Chen, Yu-Tung
AR (S I | S A
Advisor © Lin, Su-Ming, Ph.D.
¢ E R FE98ES5

May, 2009



el

BFABRORSHp R & B EeahRET BN I ESG v 0 R
AEEBR o RHITGEEF REF gy AR BT A4 0 BN DR Y
CRIERPERGES b ehmet s A HF AN FRE R AR R FE

e ﬁjFFB%E °

BB RHADRALE Rk ik F o BRERF -

X

|m.

12 > 1—}3%&;}5 %m];li‘%ﬁ*"’ I = ‘-&,%m%g‘,)a s —jg;%,\,;{g\.é’#_ o NHIPRFEH

—

)

c LA BB HAE S E G TR B TG PGP L e R 2 4

BTz EFY AR u*“’*—ﬁ:’if;‘é °‘3*§]i’1 FIFRFIEG PEFed > 3

0
Wt d e i ;&wﬁ L & M SRR Bt e
< . B | ._T’ I|
BREE DR o : ||| |
&\l |l
[

# £ @98#5
%@i;‘%%_" 5 g—éJ.;_zr;Zb'tr



IEE 4§
dO R EARRE D EMBE LT AR A A2 27 BB FRT
SR A G U Rt B L R A St L
rU R T AT et 2 e fde o )
SBIP 1988 EAF 6 A Al - IR 0 BRI LA H ~ R TR

2ORY ARG AL o (AT ARBAF AR o b AR A L fe F A4 i 10% 2

FHUE LS R 2P BT LR I W ETRRHN 27§ k23
Bo- LR EAT L MHIPEF AL B

A

(7 0 4304 OECD 2 % B MRS/ % ¥ deds 413 2 w1800 4
#

RE G BT $&ﬁ’%$ﬁ R FALK o #74ck & 2003

y <l

=R
S TR T | G }_ﬁ'w fm,z VR ES NN PR Yl
2 ff BRI KRG ﬂl‘%}f.’fiiu'i 0PI AR A RS R
..l
ﬁjwmﬁmﬂ@{@@ﬁﬁﬁﬂ“i%% *d“““‘”?ﬁm>iﬁ%iﬁ

I EZERP T EAR LT IoKREIEERGE 0 2 A A RIFHI PR o

B4Eie A s - ~ EAFEA  BAY R~ R E oA~ RIS 2 o



Abstract
Double taxation of dividends has distortion effects on corporate financial and
investment decision making. Double taxation encourages companies to issue debt,
rather than equity, to retain, rather than distribute corporate earnings. The goal of the tax
integration system is to ensure that corporate income be taxed once to reduce tax-induce

distortions.

The integration system came into effect in 1998 in the Republic of China, but it
causes tax-related administrations to be very complicated. Retained earnings of
companies are levied additionally at ten percent rate. The enterprises also complained
about taxation on undistributed earnings-with the reason that coporations need retained

earnings to supoort sound operations.

s

However, many OECD companies a:d" European Union have recently replaced
shareholder-credit integration system with ;.lpartial exclusion for dividends, in order to
avoid discrimination against foreign investment. .In Singapore, the one-tier corporate
taxation system was introduced in 2002 to replace the imputation system. Under this
system, corporate income is taxed at the corporate level and this is a final tax and can

greatly simplify the tax code and reduce cost of tax compliance.

In summary, whether our country should replace the imputation credit system with
the dividend-exemption system like Singapore and set a five-year transitional period to

utilize the imputation credit account balances is the main body of the thesis.

keywords - the imputation credit system ~ the dividend-exemption system ~ five-year

transitional period ~ Double taxation ~ he tax integration system °
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