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Abstract

This paper primarily takes Taiwan's perspective as a starting point to explore the
kind of monetary policy control and exercise of monetary power the United States
would implement in different economic cycles. As one of the key trading partners of the
United States, Taiwan faces varying economic environments and the monetary power
wielded by the U.S. How should Taiwan respond? To highlight Taiwan's unique
response to U.S. monetary hegemony, this study selects South Korea, Thailand, and
Malaysia as comparative cases, comparing the differences between Taiwan and other

trading competitors based on geographical and politico-economic similarities.

This study reveals that during periods of economic recession in the United States,
'‘predatory monetary policy' will be applied to trading partner countries. Taiwan and East
Asian nations will confront the U.S.'s 'predatory power' and 'transfer power.' While most
countries may struggle to counter the 'predatory power,' trade competitors like Taiwan
and Vietnam, characterized by strong 'neo-mercantilism,' adopt 'non-cooperative'

strategies to continue accumulating national wealth.

During periods of U.S. economic growth, with the Federal Reserve entering a
tightening cycle, a strong dollar prompts the U.S. to pursue a 'laissez-faire monetary
policy,' exercising 'repricing power' and 'deferment power' over trading partner
countries. However, due to the non-plundering effects of the 'laissez-faire monetary
policy,' the challenges individual countries face are primarily the spillover effects

generated by the strong dollar, including dollar repatriation and inflation.

Based on this research, the most significant difference between Taiwan and other
East Asian nations when the U.S. experiences economic growth is that Taiwan utilizes
inflation for currency and financial operations to maintain a relative level of inflation,
keeping the domestic economy in a state of negative real interest rates. The Central
Bank of Taiwan ensures that domestic interest rate hikes remain below those of the U.S.,
facilitating the earning of interest rate differentials. Simultaneously, inflation tendencies
lead to fluctuations in the New Taiwan Dollar exchange rate. In contrast, other East
Asian nations strive to curb inflation to maintain a long-term positive real interest rate

environment.

Lastly, in accordance with the currently popular 'de-dollarization' hedging strategy,
this study examines three alternative options: the first involves replacing the dollar with
gold. However, this is unsuitable for current international trade interactions, and
individual countries possess limited gold reserves. The second option substitutes other
internationally circulated currencies for the dollar, but data confirms that regardless of

1\
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whether it's the Pound, Euro, or Yen, they remain subject to relevant currency power
influences. Therefore, there is no significant advantage or benefit in replacing the dollar.
The final approach suggests using the Renminbi or 'local currency trade settlement' to
replace the dollar. Nonetheless, the biggest challenge lies in the fact that these
currencies are not internationally circulated. Integrating central bank assets into foreign

exchange reserves may complicate matters and make management difficult.

Key words: US Dollar ~ Hegemony ~ Monetary Power ~ Taiwan ~ Currency
Manipulator ~ De-dollarization
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Q22021 Q32021 Q4 2021 Qlz022 Q2 2022

v Total Foreign Exchange Reserves 12.805.64 12,826 85 1292052 12,544 87 12,036.76
v Allocated Reserves 11,946 30 11,970.54 12,049.80 11,682.30 1117492
Claims in U.S. dollars 7,07033 7.09263 7.08592 6,874 .46 6,652.36
Claims in euro 245890 2,456.73 2,481.34 234352 2,208.93
Claims in Chinese renminbi 314 .81 32126 337.26 336.19 32238
Claims in Japanese yen 672.20 679.68 665.10 63133 57852
Claims in pounds sterling 56050 558.60 57938 57558 54508
Claims in Australian dollars 218.44 214.24 221.32 22236 210.01
Claims in Canadian dollars 270.01 264.27 286.93 28736 278.18
Claims in Swiss francs 2313 2377 20.79 2911 27.62
Claims in other currencies 357.57 359.36 37175 38168 351.83
Unallocated Reserves 859.34 856.31 870.72 862.57 861.84

LRIFGE ¢ IMF(https://data.imf.org/?sk=E6A5F467-C14B-4AA8-9F6D-5A09ECAE62A4)
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Rank Country Debt - external (Billion US$)
1 United States 17,910
2 United Kingdom 8 126 —
3 France 5 360 ——
4 Germany 5,326
5 Netherlands 4 063
6 Luxembourg 3,751
7 Japan 3,240 s
& Ireland 2. 470
9 Italy 2 444

10 Spain 2,094 mam
11 Australia 1,714 am
12 Switzerland 1,664 mmw
13 Canada 1,608 mmm
14 China 1,598 am
15 Belgium 1,281
16 Sweden 939.0
17 Norway 642 30

18 Hong Kong 633.6 W

19 Austria 630.6 M

20 Singapore 566.1 W

21 Brazil h474m

22 Russia 53096m

23 Greece S066MW

24 India 50168

25 Denmark 43480

26 Turkey 4524 W

27 Portugal 449 W

28 Mexico 4458MW

29 Korea, South J546m

30 Indonesia 44 4m

31 Poland 2410

2-3  ZEIFTR Z Bl {EEE

H 137.2% - 1]£:7 : Cindy Chen > (2022 FF2BREBRN © —C T R4 EER 5 GDP LLBIE N ) -
DailyFX 41k - https://www.dailyfxasia.com/cn/feaarticle/20220722-8711.html
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2015 -89,535,126 | 82,304,315 52,039,260 3,143,123 -29,823,577
2016 63,635,198 | 88,716,113 53,644,113 -3,086,169 -30,222,928
2017 45,988,197 | 97,374,290 65,164,667 - 2,913,694 41,433,890
2018 51,567,930 | 104,753,312 | 71,360,547 - 2,201,361 140,622,759
2019 -78,924.818 | 456,819,037 | 73,167,753 1,555,180 -38,908,920
2020 83,323,735 | 163,374,754 | 85,920,910 7,543,939 34,214,867
2021 -80,912,686 | 206,805,806 | 99,848,625 203,180 - 41,149,222
2022 150,233,088 | 245,380,827 | 121,993,358 | 16,513,066 142,359,345

BRIAOR © AR H https://www.trademap.org/

{BRERAVETE B L HERRHEVIDIERED N AR TR &
NG R (30 ERATR)  AIE R PUS SR F] - Bl F AV ZIEAE2K
IR RIHLUAHNE = ERIEIEE Ry L - He(E SR B BB R S ZERE - e Bz
£ 2001 FAIA WTO 2 1% » Fridplc iy #E (8 A= AE s a4l - i B0_E 1997 FEAYER T
il 3 > BAK, 2020 4F RCEP WYRYIL » BEE5RAb T SR I L R B o 2 eI &E A 12K - {H
iR LACE AT EIFTE T A RBIA B ERVEE s E

100 MR HAAE BRI ST - BIFER EHERE 1 — HIE N it 5 - i b — @ ny UG A
7E » £ 5 Emmanuel) ” A Model of the International Monetary System.” The Quarterly Journal Farhi,
Matteo Maggiori. (2018.of Economics, Volume 133, Issue 1, February 2018, Pages 295-355,
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Bt am A BT B S AR AU ST » 1E Ry NEFFERAY 2R o3 (B FHEE
SR BT REEBURL - Bt T SRR HIRES) ) B > BIR BT ~ ST
=AY K S 2000 £ 2 RHVEHERACE - BOTHISLH IR R IEE Y
PR S BE R WA GEES TG B /D « TCHEAE 5 R (Y S5 8 B B
SN T 2 1% 0 JIEZ RIHYRR 6-4 TR 6-5 FVEE - AR5 1 B e fRoR i 2T i

Ail—

BT B S5 (i - i E TS B R SR BT

B EREAEA RN AITE -

TR TSR

PRIEE - SREs IS BRI T R35Tih 0 3 T BRI R ) | TR -
AR o i A O A B PSR S (BT ~ 55857 ~ HED 25 - ME—HYRTRE st e 5

MR ZIVAC INILEE R N R SCE AN E R AT N & - IR

AEfamA TR

T BRI T

FERANHER TE A

* 6-8 1 ZIKE JT/NEFEAYE I

Bt

B 10 fEFETT
2023Q1

2022Q1 [2022Q2 [2022Q3 [2022Q4 G| tbE

Claims in U.S. dollars 6,868.74| 6,645.02| 6,427.05| 6,466.86| 6,580.56| 0.590157
Claims in euro 2,328.35| 2,187.63| 2,086.25| 2,248.35| 2,204.67| 0.197719
Claims in Chinese renminbi 330.03| 308.22| 281.06| 287.69| 288.07| 0.025835
Claims in Japanese yen 626.44| 572.65| 560.11 607.3|] 609.47| 0.054658
Claims in pounds sterling 569.45| 538.73| 489.94| 541.31 541.12| 0.048529
Claims in Australian dollars 221.91| 209.14| 204.78 216.6 221.1| 0.019829
Claims in Canadian dollars 286.02| 275.75| 260.92| 262.74| 270.75| 0.024281
Claims in Swiss francs 29.48 27.63 2478 25.32 27.67| 0.002481
Claims in other currencies 387.82| 358.62 358.4| 382.49| 407.11| 0.03651
Unallocated Reserves 858.62| 858.18| 840.74| 875.62| 889.07| 0.079733
Allocated Reserves 11,648.23|11,123.39|10,693.27|11,038.67|11,150.53 100
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ORI  IMF » https://data.imf.org/?sk=e6a5f467-c14b-4aa8-9f6d-5a09ecde62a4

FHEREIESBEINEFES > ARBATEAVEEESE - 0 ERFTR
WIREIIE SRS (IMF) B3R T ETNEFR S (COFER) HREUR -
2023 55 1 ZE AR MEAE COFER iy 5ELFy 2.589 » BRI THNEREMHE Py A RIS
FHE N Bl 2022 FEEAVEIE AR AR HRTHEAALE 2R LA A4y R R2ET
BT - HIE - 5485 -

HAikd: " A3t VaTeR - EESGT T EZ5Tib ) UEARE - ZEEE
G ARSI SR b > B — 2R R E B4 E SIS T A DA iE R
— 8 MR RIEE R RN T B o B A RIS MR AR R - B
AHREFTIE T DISSTClE R UM B SR — 0 ) BIMUE - Tss RSt - AL
DL TR BRUHFETE R ) (R R EEAYE BRI - G iR B g 2 [ - AE
SO AR E SR TTHE R AUSHSSTE R EEE SRVER G - 5IME
EEEEAEE (TN T > 2021) ~ MREEHTEIEIE - DUk FFE > e REEEE
O E B EHARMEEE - A ERELSETT AR G AL -

SR EACEE—BE T RHSET ) (IMUE R A G T th— e Z AR AR
M ERBENRZHAG S " ZTHFENER RSN S ) o B —ERTE
FHFEEA > 5 —EAMHE R s TPl CAE AT LUSHD R B S ST SR 7]
Ak ARG TAE R MR T E RS E - S A AR~ SRl
DU HAh B SR - # R E mi R E IR — -

PRIEE - ol s Sy B 5T EE B - AR R E RAIE S A T e AR
— 1% > FRUTE e EASH N E AR R - HiENA EARE IS TR R A —R(F - 1T
RS FE IR — (& 53 - G40 - (REEHTE OPEC HYEE A HE 2 — » (2
SIEF 218 - AT Ry 2 B B S AVRE B sk - Ry 7 S IS5 R LR BR Y e
€ WEEHTEAT 2 AR SR —EAARE R EEOH - RARHVER - tit
BB TTHIRR ST E A FTRAE (8 A B S o B It EACR ERRRR A
ERIFHEI TSR (BB S T > 2022) -
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I SERPSE SIS T TR RSB S SR
) 5% /A5 (PRI AR » 2018) » B T H B B S s L B R A RS
BTN + (I T S ARG (Electronic integrated circuits) + Bk B AL (1
BT 1 J6ZETT (4 » 2023) » TEUHATRGY 3 J62%70(H piEakeaR A, > 2023) -
% 6-9 1 I HRGATE

Enfil | EmE 2022 FE SH(TFHET) | BEE
2709 RIS S TR H B2 HL Y
1,587,906,412 | 6.34%
S~ JEUH
8542 B EERERS - HE 5 1,253,700,227 | 5.00%
2710 A RS TR R AT
1,096,050,453 | 4.38%
(REIFEECH ) 5 S0
2711 AUl RAEA SRR R EE Y 876,507,131 | 3.50%
8703 VREEA A B Ra T I A
783,839,686 | 3.13%
<10 A HUHEEE
QAR 25,050,790,189 | 100%

BRPOR - AFTEEEE https://www.trademap.org/

B b 2R IR B Y s > PRAMTECE AT DU - RS e Ay - S A i B G A
EFRAREIEREME Z 0GR NMEUHETTHIEBREN » B LR TRt
WGEIEEZHEAIR - ST EEARE IR T alsETT ) AvEme -
RO 5 AR SSr R R e — IR A -

TIAE S5 —E/HERE o (0 B Y B 5 2 DA LAY S AR (B 3 TN

BFETCIE BASEHIAERE » b —RIEEARG IR ESETTHIE I EEE - DU AEBIPEE
FRIELE  (ER AR RERNIEE B LR GBI R FrEER G E R g 2 RF]
o HBASREVE RZIER & 7 55—/ N EWE 2 1% » R DRI SR AB18E 2 2250 =
A WE NS L TR 5 - — (BRI A > S5—(ERAIZ0U/NED B - W Bl Y &4
ARG HF — i — (8 A - B/ NEl A ZHEE - /N B E AE
ERAERT /N A B T LRE AR mAs/ N B 0 T/NE] B RIZZEI T E#F%/NE B
AR G4 AR iEM G2 W 2 [EE BT

HELRMFHEEE A ERE - 2 E/ N A ZHEER - DR T/

317
doi:10.6342/NTU202303586



A UL TEFSZHY B BIRVEHE - {ERIBAVEREZAEN - AR B BIHYE A E BN E
PSR > AN A TS > T EES B G Z1% - SRR ? &
RMEERT " B3E7uib ) ZRHVEE > AT B — b R ERIRTE ?

7 6-10 * BRI SR « IR S AR An E S 14K (2022)

AL T
HEHFE FEHO | fREEO | FREBIEE
SR E1ES
FzEHr 76,122,649 114,148,971 -38,026,322
R 61,969,971 109,522,043 -47,552,072
FEIE 24,196,442 32,543,295 -8,346,853
E[E 118,501,523 17,482,817 101,018,706
b
e 71,318,138 77,770,058 -6,451,920
ZH 78,479,645 56,517,649 21,961,996
JEEE 64,679,392 23,046,246 41,633,146
faqEa] 146,959,900 87,960,626 58,999,274
sy 81,167,608 33,958,353 47,209,255
AR PO 93,711,252 109,878,980 16,167,728
A =3: A EIE VA (=] 37,990,175 78,045,605 -40,055,430
(GIEAVR () AN 53,861,687 45,407,517 8,454,170

BRI © AWICEFE R H https://www.trademap.org/

TR LAE BRI EIE L - MR H AT S BHVBEE G M E T 2359tk |
Z1% > PRI N RERE R R ERSAE - (HRARE AT B S BRI E 5
FEANENARE » BE LEARBTEESBHSEEHE SR GRS - G285 MY
A NIEE S ERER - Fgeh B8 S5 FREIERES -

piran > SR B SR Z FEE R AER - B TR T AL
B MR B3R 2022 SHIMHREE R Sy B R (TP EISNMCHE - 2023) > HPEI{E/DSHE
PRz {A#EL T #EL1#H 780.5 {E55C > HHTmEANEZE] 379.9 (B350 #AEZ >
TSP S PR 2R E H s > NI B L PR 2o R an > [ 22
(PRGNS - FrRISR T ARG ) 218 > sig = ST AEI AR
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B T
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BRI © AR ETTEIE H https://www.trademap.org/
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