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Abstract

The objective of this study was to examine the impact of the COVID-19
pandemic on sales of organic products in Taiwan. Literature review indicated that
organic products prohibit the use of pesticides, chemical fertilizers and various
hazardous environmental substances during production, processing and distribution.
Therefore, organic products contribute more to food safety and environmental
resource sustainability than usual agricultural products do, and are more likely to
reach the net zero emissions goal. Despite the high cost of organic farming, a
significant growth can be seen in organic industry populations, the area of the
organic farm, and the market size of organic products because of vigorous policies
governments have set to support it.

The COVID-19 pandemic has affected human activities since the outbreak in
early 2020. To control the infection and spread of the virus, people have shifted their
activities online. This trend has substantially impacted the production and supply
chain for domestic organic agricultural products.

To discuss how COVID-19 impacts the sales status of the domestic organic
agricultural market, the study conducts regression analysis with 4-year T
cooperative’s data. The empirical result at the 1% significance level, indicates that
the increase of COVID-19 confirmed cases and the catering restrictions have led to
an increase in the sales amount of organic agricultural products by 5.6% and 34.5%
when every 100 COVID-19 confirmed cases and during level third catering
restrictions compared with the normal situation. Organic fresh product sales amount
increased by 36.4% during level third catering restrictions and show a significant
positive correlation at 1% significance level. Sales channel categories, including
organic supermarket, hypermarket and other channels (including online shopping)
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increased by 36.4% -~ 125% and 16.7% respectively during level third catering

restrictions at 1% significance level.

This study is based on actual sales data and our analysis is consistent with
previous literature based on survey technique results. We have shown that people's
impression of organic agricultural products is healthy and safe to consume, and it is
crucial to keep a balanced and healthy diet so to improve immunity to fight the
epidemic. By so, from the results of the study, we can conclude consumers prefer a
safer and more convenient consuming channel choice.

Finally, in the suggestion section, through the analysis of SWOT, we
recommended strengthening the industry and grasping the business opportunities of
organic agriculture that have carbon emission reduction advantages that comply with
corporate ESG and can be used in herbal medicine to fight the epidemic. As for the
disadvantages and threats, we recommended that regular inspections in the field and
market should be strengthened, subsidies for automated production equipment, and
processing. In addition, we believe cold chain logistics equipment should be
expanded, the local producing market system should be encouraged, and the
government should help to build online sales channels for agricultural products.

Keywords : Organic product , Covid-19 , Environmental sustainability , Net

zero emissions ,ESG
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