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Abstract

Since the 1950s, Taiwan has begun to make policy plans for attracting foreign
investment to Taiwan. In different economic development periods, special laws that
echo the current social and economic background have been established to attract
foreign investment, such as the "Statute For Investment By Overseas Chinese", "Statute
For Investment By Foreign Nationals " and "Statute For Incentive Investment".

This paper mainly reviews and makes recommendations by means of literature
studies and data analysis. At present, Taiwan’s regulations for foreign investment in
Taiwan are mainly the "Foreign Investment Regulations", but it has not been amended
for more than 20 years, which is not in line with today's current regulations. With the
change of international situation, and complexity of international investment, in
addition to Taiwan, other countries are also considering about how to establish an
effective national security mechanism while opening up foreign investment to prudently
face the possible risks in hostile investments or mergers and acquisitions. In addition to
the regulatory level, regarding the supervision and review system, Taiwan has adopted a
dual-track system and is subject to review by different competent authorities according
to different types of companies, which may also cause an invisible obstacle to foreign
investment in Taiwan.

Based on the experience that Singapore had, the leader of the Four Asian Tigers in
the past, this paper explains how Singapore has changed its strategy of attracting foreign
investment from the past, and how the relevant legislation has made Singapore a top
consideration for global companies to set up headquarters in Southeast Asia. From the
aspects of Singapore's legal system, competent authority, application process, national
security review, etc., review and find out what Taiwan can learn from, to assess the
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current major obstacles and make future regulatory adjustments, so as to attract more

foreign-funded enterprises to Taiwan Investment objectives and possibilities.

Key word: Foreign Investment in Taiwan, Singapore, National Security Review, FDI,

Investment
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