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Abstract

Since 1998, Taiwan government has started to promulgate the importance of
corporate governance and establish related regulations to promote corporate
governance for firm listed in Taiwan Stock Exchange Corporation (TWSE) and Gre
Tai Securities Market (GTSM). Information disclosure is considered as one of the
major aspects of corporate governance. The purpose of this study is to examine the
association between corporate governance mechanism focusing on board composition
and ownership structure and the extent of voluntary disclosure. Board composition is
measured by the percentage of outside directors in the board; ownership structure is
characterized by managerial ownership, blockholder ownership and government
ownership.

The sample for this study is selected from firms listed on the Taiwan Stock
Exchange (TWSE) in year 2010. The degree of voluntary disclosure extent is
measured by the ranking results conducted by “Information Disclosure and
Transparency Rankings System” launched by Taiwan Stock Exchange corporation
and Securities & Future Institute.

The empirical results of this study indicate that both the percentage of outside
directors on the board and government ownership are positively related to the degree
of voluntary disclosure. Blockholder ownership is negatively associated with the
degree of voluntary disclosure. However, managerial ownership is not related to

voluntary disclosure.

Keywords: Corporate governance; Board composition; Managerial ownership;

Blockholder ownership; Government ownership; Voluntary disclosure.
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MOWN 118 1.1643  2.0128 10.6250  0.4350  0.0000| 1065 1.5944  2.3606 19.4050  0.6150  0.0000  1.9040 0.0572
BLOCK 118 17.0799  8.1551 48.4700 15.4725  2.7850| 1065 19.6827 10.6737 759150 17.9350  0.0000  2.5668 0.0104-
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7% VD OUTDIR  MOWN BLOCK GOV AUTIDOR  FSIZE DEBT ROE
VD 1.0000
OUTDIR  0.0637*  1.0000
(0.0284)
MOWN  -0.0553 0.1224*** 1,000
(0.0572)  (0.0000)
BLOCK  -0.0745*  -0.0380 -0.0875**  1.0000
(0.0104)  (0.1918) (0.0026)
GOV 0.1857***  -0.0283 -0.0878**  -0.0548 1.0000
(0.0000)  (0.3301) (0.0025) (0.0594)
AUDITOR  0.0245 0.1070***  0.0298 -0.0017 -0.0023 1.0000
(0.3995)  (0.0002) (0.3051) (0.9533)  (0.9367)
FSIZE 0.2913***  -0.1616***  -0.2130***  -0.0350 0.2386***  0.1345***  1.0000
(0.0000)  (0.0000) (0.0000) (0.2297)  (0.0000)  (0.0000)
DEBT 0.0708*  -0.0720*  -0.1071*** 0.0781**  0.0631*  0.0116 0.3440***  1.0000
(0.0149)  (0.0133) (0.0002) (0.0072)  (0.0299)  (0.6897) (0.0000)
ROE 0.0606*  -0.0458 0.0620* 0.0155 0.0321 0.0369 0.0831**  -0.0400 1.0000
(0.0371)  (0.1155) (0.0330) (0.5948)  (0.2705)  (0.2051) (0.0042)  (0.1694)
¥ A 1183

*p<0.05, **p<0.01, ***p<0.001
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3 4-5 B g A

%8 VD
PRk Y B Zi BEMP ) VIF 1/VIF
¥ ¥ -9. 955 -9.530 0.000%** - -
OUTDIR + 0. 022 3. 360 0.001*** 1.06 0.946784
MOWN - -0.019 -0. 338 0.736 1.08 0.926918
BLOCK - -0. 030 -2. 705 0.007*** 1.02 0.975954
GOV + 0. 043 2. 601 0.009%** 1.07 0.937206
AUDITOR -0. 363 -1.134 0.257 1.04 0.959404
FSIZE 1.194 8. 046 0.000*** 1.31 0.761244
DEBT -0. 008 -0. 995 0.320 1.15 0.866761
ROE 0. 024 2.101 0.036** 1.02 0.97796
# A = 1183
Wald chi2(8) = 106.38
Prob > chi2 = 0.0000
Pseudo R2 = 0.1494

*<0.05, **p<0.01, ***p<0.001
RIET B2 4—- 140k
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