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ABSTRACT

NAME : Hung Wen Kao MONTH/YEAR : June,2020
ADVISER : Ruey-Shan Guo, Ph.D
TITLE : The Innovative High-Yield Claims on Investment-Oriented Commodities:

Exemplified By The high interest rate claims of the real estate as collateral
equity in Myanmar

Article 203 of Taiwanese Civil Code provides that “In the case of a debt bearing
interest, if no rate has been fixed by the contract or by the act, the rate shall be five
percent (5%) per annum.” Plus, its legislative explanation also revealed, “Based on
the legislative explanation on Article 330 of Chinese Civil Code draft in 1926, it states
that those actions are derived from decrees or laws, those whose debts would accrue
interest. In the cause of eliminating disputes entirely, if the decrees or laws are not
specified, and there are no special agreements existing among interested parties before,
the interest rates must not be unfixed. Therefore, this article takes the marketing and
business conventions in our country into account, setting the interest rates at 5% per
annum expressly.” From these regulations, it can be seen that the original Chinese
business market convention regarding the interest rates should be 5% per annum.

However, ever since 1998, the central bank adjusted the rediscount rate to 4.75%
per annum, it not only had not raised the rediscount rate of interests at all in these two
decades, it even dropped down year by year to the lowest point of 1.375% . As a result,
state of real interest rates in Taiwan have been being negative intermittently since
2004. Not only the entire financial industry is suffering tremendous hardships, but it
also makes the general public more at a complete loss regarding to the concerns of
savings or investment subjects. Then here came the collapse of Lehman Brothers
structured notes in 2008 and the TRF investment disputes happened in 2018.

In contrast some ASEAN countries near Taiwan, such as Myanmar and
Cambodia, have had relatively late economic development. Therefore, the general rate
of interest of these countries still remains above 5%, which is the Taiwan statutory
interest rate. If the obligatory claims of these countries could be converted into
investment commodities for Taiwanese investors. For the public, there would be a one
more additional stable investment option. However, because of the matters have
involved with ASEAN countries, some related risks such as, secured claims, states,
foreign exchanges, and foreign exchange control might arise. This entrepreneurial

project is aiming to control the risks mentioned above.
iv
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So that when the public invest money in the organizations, they could be profited
by high interests on the one hand, and presence of capital could be ensured safely on
the other hand. If the potential risks could be controlled on the operational level, then
it would truly provide some substantial help to the public. After resolving the
operational problems and issues of obligatory claims in the ASEAN countries
mentioned above, the next thing to deal with is the legal risks of Taiwan financial
regulations. According to the related regulations of Taiwan, those investment subjects
which are drawing in investors, are not allowed to guarantee to provide a continuous
and higher return than the market average. Otherwise, the risk of violating financial
regulations would be generated, this is the major issue would be concerned and
resolved in this project -

Finally, if these two major issues mentioned above could be resolved, then this
could be the key reason this project could be proceeded with in the long haul. Plus,
the profits of this projects would be taken into consideration. In other words, in every
cases of claims and debts, the profits obtained would not only support the operation
itself, but also obtain extraordinary profits at the same time. Then, this would be the
win-win relationship between the public and the operators of this project.

Keywords: high interest rates, investments, ASEAN, secured claims
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YoMmA BANK &) Qe

The Responsible Bonk

Who we are Careers News Covid-19 Support Activities

O‘ﬁr_Hfs'tory,; Our
Achievement

Yoma Bank is one of Myanmar’s largest private
banks. with over 3000 employees and 80
branches in 43 cities nationwide. Over the past

few years, Yorria Bank has made significant
investments in strategic priorities - people.
corporate governance;and technology.

% 15.YOMA BANK e =t

&
YOMA BANK

The Responsible Bank.

Wai Hnin Thi
Branch Manager
Thar Kay Ta (1) Zay Branch

No0.9(A), Zin Ga Ma Road (West),

Tel: +951559 082 2 North Ward, Tharkayta Township,
+951 553 054 Yangon, Myanmar.
Mob: +95 9 765 602 672 www.yomabank.com

Bl 16.Yoma #1i7 &~ (753 & &
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3
ABOUT SHWE BANK BANKING PRODUCTS ONLINE BANKING NEWS & EVENTS CAREER CONTACT

l

USD - BUY 1400/ SELL EURO - BUY 1435 /SELL SGD BUY 960 / SELL THB - BUY 41 / SEL{ °

Bl 17.SHWE BANK i =t

Maung Maung Win
Deputy General Manager
Electronic Banking Department

66-76,Corner of Merchant Road and Tel :+95 1 2306914
Pansodan Street, Kyauktada Tsp, Mobile :+95 9 782117788

Yangon 11182, Myanmar.
Email : peterlei007@gmail.com

Website: www.shwebank.com

B 18.Shwe 42{7 &3, & &

2.2.2 MatiEd
- BEPRFATRESGEORLR LT AN - E R
FHNAMFE-LMEEE - BT REREY S PR RHRIEL A & T

Booohot A SRR ERH A YA T S/ o dok MAET R - 0 % F R G MR
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