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ABSTRACT

In this essay, we use seasonality and option skewness as a monthly strategy. We sort
stocks by seasonality first then by skewness with the dependent sorting and calculate
returns and p values for each group.

In the end, we find out that there is improvement in returns with the above strategy
in comparison with single sorting by seasonality. Besides, if we construct a long-short
portfolio with the theoretically best group and worst group, the return is significantly
greater than zero, and the strategy cannot be explained by the Fama-Macbeth three-

factors model.
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it 24t (0.0289)  (0.0534)  (0.0628)  (0.0096) (0.0114)

0.0027  0.0076**  0.0058 0.0082*  0.0142%**

(0.3048)  (0.0949)  (0.1175)  (0.0517) (0.0060)

0.0093* 0.0052 0.0068 0.0087* 0.0092*

(0.0596)  (0.1675)  (0.1311)  (0.0573) (0.0577)

long/short
0.0037
(0.2317)
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lﬁ» %~

LRE AL R B R M A Rk R

1 2 3 4 5 long/short
0.0061 0.0067* 0.0087** 0.0105** 0.0132*** 0.0076**
(0.1065) (0.0625) (0.0262) (0.0164) (0.0041) (0.0298)
0.0124**  0.0084** 0.0061 0.0088** 0.0137***
(0.0121) (0.0441) (0.1121) (0.0267) (0.0062)
D Sisli A 0.0110**  0.0111** 0.0077* 0.0134%*** 0.0127**
it (0.0126) (0.0105) (0.0629) (0.0038) (0.0118)
0.0069* 0.0070* 0.0083** 0.0099** 0.0151***
(0.0806) (0.0878) (0.0390) (0.0307) (0.0029)
0.0055 0.0033 0.0034 0.0052 0.0103**
(0.1501) (0.2588) (0.2740) (0.1570) (0.0309)
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it =

AR R G RT Sienin A R 4Ep

B R A
1 2 3 4 5
1 0.0074*  00124***  0.0095**  0.0062*  0.0064
(0.0678)  (0.0065)  (0.0293)  (0.0970)  (0.1104)
2 0.0069*  0.0081**  0.0090**  0.0094**  0.0051
(0.0696)  (0.0387)  (0.0323)  (0.0275)  (0.1732)
3 0.0088**  0.0077*  0.0095** 0.0060  0.0071*
(0.0385)  (0.0540)  (0.0406)  (0.1355)  (0.0935)
4 0.0130%**  0.0081**  0.0135***  0.0093**  0.0087*
(0.0033)  (0.0312)  (0.0059)  (0.0300)  (0.0746)
5 0.0126%**  0.0118**  0.0110**  0.0129***  0.0058
(0.0048)  (0.0200)  (0.0219)  (0.0076)  (0.1400)

long/short
0.0062*
(0.0864)
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