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Abstract

The fundamental purpose of my study is trying to reconstruct and extend the
"substantive economic research approach”, which was proposed by Karl Polanyi in
Trade and Market, in the Early Empire(1957), and then use the "substantive economic
research approach” to establish a sociological conceptualization and research program
of the “Economy” that can solve the conceptualization problems which exist in new
economic sociology.

The main content of the thesis can be divided into four chapters. The first chapter
discusses that the conceptualization problems of the “economy” which exist in the
new economic sociology, and shows that how to apply the “substantive economy
research approach” to solve these conceptualization problems. Chapter two is
dedicated to reconstruct the “substantive economics research approach” and make
some simple assessment and evaluation of the research approach. In the third chapter,
I apply Karl Polanyi's “substantial economic research approach” to construct a
“self-regulated market” model, which can describe and explain the overall economic
operational pattern and the effect of the modern “money-good” exchange economy at
collective level and long run. Finally, in the fourth chapter, in order to further clarify
the uniqueness of “self-regulated market” model and its proper use, I compare the
“self-regulated market” model which deriving from substantive economy research
approach to the neoclassical economics and the new economic sociology. Moreover, |
will re-evaluate the new-economic-sociology-evaluation of the theory of Karl Polanyi
in the latter part of this chapter. Chapter five is a simple conclusion.

In conclusion, I think the reason why “substantive economic research approach”
can grasp the characteristics of the modern economic system better than new
economic sociology (as well as neoclassical economics) is that : “substantive
economic research approach” point out correctly that we cannot derived the
inappropriate proposition that "
non-economic social relations

economic activities are embedded-in the
from the rather appropriate proposition that
“economic relations are embedded in the non-economic social relations. On the

contrary, economic relations which are supported or constituted by non-economic
social relations can shape the overall economic operational pattern according to the
principles that different from the principles which non-economic social relations
comply with. That is to say, modern economic system ought to be identified as a
“self-regulated market” economy which is embedded-in the two kinds of economic



relations----the “self-regulated market social relation” and the “price-making market
social relation”.

Keywords: Karl Polanyi, substantive economy research approach, self-regulated

market, embeddedness, embedded-in-ness, new economic sociology,
neoclassical economics
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To some extent, in other words, today's economic sociology lives on old
ideas, which is always dangerous. What we need are first and foremost new
and interesting ideas so that economic sociology can continue to be an
exciting and important intellectual enterprise.

—~Richard Swedberg (2004: 327 )
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The crystallization of the concept of the economy was a matter of time and
history. But neither time nor history has provided us with those conceptual
tools required to penetrate the maze of social relationships in which the
economy was embedded. This is the task of what we will here call
institutional analysis.

—Karl Polanyi, Conrad M. Arensberg, and Harry W. Pearson (1968: 120 )
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Social activities, insofar as they form part of the process®, may be called
economic; institutions are so called to the extent to which they contain a
concentration of such activities.
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Process and institution together form the economy. Some students stress the
material resources and equipment—the ecology and technology—which
make up the process; others, like myself, prefer to point to the institutions
through which the economy is organized. Again, in inquiring into the
institutions one can choose between values and motives on the one hand
and physical operations on the other—either of which can be regarded as
linking the social relations with the process. Perhaps because | happen to
be more familiar with the institutional and operational aspect of man’s
livelihood, | prefer to deal with the economy primarily as a matter of
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organization and to define organization in terms of the operations
characteristic of the working of the institutions.
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2 2 ESERYIESCA0 T “1 am conscious of the inherent limitations of such a treatment particularly
from the point of view of general sociology. For the process is embedded not in  “economic”
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physical operations exhaust the range of relevant human behavior, either. But it helps roughly to
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thereby make reasonably sure that we know what we mean when we so confidently talk about “the
economy”  (Polanyi 1968b: 307 )
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True, no society can exist without a system of some kind which ensures
order in the production and distribution of goods. But that does not imply
the existence of separate economic institutions; normally, the economic
order is merely a function of the social, in which it is contained. Neither
under tribal, nor feudal, nor mercantile conditions was there, as we have
shown, a separate economic system in society. Nineteenth century society, in
which economic activity was isolated and imputed to a distinctive economic
motive, was, indeed, a singular departure.
—Karl Polanyi (1957a: 71)
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We find ourselves stultified by the legacy of a market-economy which
bequeathed us oversimplified views of the function and role of the economic
system in society. If the crisis is to be overcome, we must recapture a more
realistic vision of the human world and shape our common purpose in the
light of that recognition.

—Karl Polanyi (1947: 109 )
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Thus Polanyi’s commitment to analyze *“‘economy as instituted process”
does not extend to the large set of contemporary “market” economies. This
stems from his acceptance of neoclassical concept, which posits the market
as an asocial and noncontextual entity and market exchange as an asocial
and noncontextual activity
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his reading obscures the freshness and theoretical richness of Polanyi’s case.
The novelty of the market economy is that its institutional embedding
involves its diremption from non-economic institutions in manner that
negates both social control over economic institutions and moral behavior
within them.
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