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Abstract

The study investigates the association between announcement effects and
incentives of equity carve-outs. The sample includes 69 equity carve-outs material
information announcements published on Market Observation Post System from 2002
to 2011. The study analyzes the impacts of short-term and long-term abnormal returns
on incentives and also evaluates the incentives attributed to abnormal returns. The
study identifies six types of equity carve-outs incentives including industry
characteristic, industrial focus, tax deduction, share sales, initial public offering, and
capital expenditures. Moreover the study also analyzes the impacts of degree of

earnings managements on abnormal returns.

The study finds that industrial characteristic, tax deduction and share sales
attribute to short-term abnormal returns. The aforementioned incentives have negative
effects on short-term abnormal returns. On the other hand, share sales and capital
expenditures have positive effects on the long-term abnormal returns. The rest
incentives- initial public offering and earnings managements would have negative

effects on the long-term abnormal returns to the companies.

Lastly, the study discusses samples separately depending on industrial
characteristic electronic and non-electronic industry. The study finds that tax
deduction, initial public offering and capital expenditure have positive effect in
non-electronic industry, and industrial focus with negative effect. The study also finds
that the degree of earnings managements in electronic industry is higher than

non-electronic industry.

Keywords : Divestiture, Equity carve-outs, Event study, Announcement effect,

Earnings management
m
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% 4-9 A % #4p B % #ic(Pearson Correlation)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 |20
1. | $0= 8 ¥4 1.
2. | %0 xRN aEp 951 1.
3| $0-1=xAMHEN P 6617 | 5507 | 1.
4. | % 0~1 =R AR F4RF | 6227 | 5807 | 9507 | 1.
5. | -~ ERiEHFF RV 099 | 074 | 032 | .031
6. | - EREHFF R VM 103 | 04 | 107 | .068 | 8747 | 1.
7| zEREEGF RV 056 | .025 | 055 | .021 | .823" | 859 | 1.
8 | BT A 167 | 237 | .036 | .144 | -036 | -.085 | -.028 1.
9. | MarER -029 | -005 | -135 | -131 | .261" | .303" | .216 | .211 1.
10. | @ @ e -126 | -077 | -151 | -112 | .138 | .092 | -.005 | -3317 | -145 | 1.
1L | #HUFAERT A 204" | 249" | 191 | 206 | -045 | -078 | .042 | -206 | -.208 | -.074 1.
12, | AYFEFIp 43R -017 | .06 -03 | .094 | -077 | -183 | -183 | .668 | .184 | -.098 | -.25 1.
13. | FAMMS -049 | .007 | -028 | .007 | .167 | .136 | .011 | .035 | -172 | .429™ | -195 | .011 1.
14, | & £ -141 | -166 | .052 | .047 | -209 | -168 | -280" | 035 |-213| .2 | -055 | .133 | .270 1.
15. | A ¥ RE 176 | 085 | 224 | 199 | 164 | 218 | 292" | .123 | -087 | -172 | 129 | .021 | .03 | .136 1.
16. | f#lE A 113 | 067 | 161 | .185 | .022 | .059 | .233 .06 | -.097 | -094 | .403™ | -065 | -.049 | -264" | 314" | 1.
17. | g -233 | -.264" | -035 | -.087 0. 028 | .099 | .002 |-169 | .056 | -153 | -07 | -013 | .295" | .072 | -259" | 1.
18. | A==+ 7 -131 | -198 | -173 | -242" | .066 | .039 | -004 | -188 | -22 | 241" | -1 | -136 | -09 | .185 | -.125 | -145 | 456" | 1.
19. | FAL 099 | 082 | -044 | -039 | 669 | 629 | 510 | -097 | .068 | .176 | .002 | -.014 | 159 | -144 | 135 | 082 | -173 | 1 1.
20. | #oHAE IR P -064 | -028 | -159 | -175 | .067 | -031 | .213 | -129 | .186 | -.059 | .026 | -338” | .02 | -351" | -021 | -087 | .097 | -.021 | -.004 | 1.
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Tioge | ¢ oind | HREZ | R E | RS E

RE A 9.6598 | 9.5125 | 1.5230 | 6.9098 | 13.5719
PAARE 15 1.0459 | 0.8709 | 0.7659 | 0.0785 | 4.9396
O E E 2.1029 | 1.6600 | 1.5168 | 0.2400 | 6.8200
A B F AR F A | 01187 | 0.0757 | 0.1431 | 0.0000 | 0.8400
A A7 B AR ) 4 5F 5.3254 | 4.9557 | 1.9991 1.0654 | 10.3008
AP 10.1751 | 9.0600 | 8.4016 | -8.1400 | 34.4200
A EHY 0.6522 | 1.0000 | 0.4798 | 0.0000 1.0000
AFERE 0.5507 | 1.0000 | 0.5011 | 0.0000 1.0000
il ig 0.1594 | 0.0000 | 0.3687 | 0.0000 1.0000
a8 AR 0.2609 | 0.0000 | 0.4423 | 0.0000 1.0000
2=k b 0.2319 | 0.0000 | 0.4251 | 0.0000 1.0000
R -9.0832 | 0.0101 | 68.3421 | -514.1952 | 30.2755
EARER R bl -0.0397 | -0.0264 | 0.1290 | -0.4702 | 0.4368
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% 4-11 wfp R FAEPI2 5 L EFA AT
w3l - w3l = w3 = B3 e
AR(0) SAR(0) CAR(0,1) SCAR(0,1)
Sk R g4 FOXB¥HP HOXFEL  FOZIL1IAH $0I 1xHFH
2 ¥Ep 2 ¥Ep LR R K EM

(Constant) -2.2659 -1.6874 1.9060 -0.3616

(0.2930) (0.1170) (0.6007) (0.8220)
LnAsset 0.6926 0.4194 0.1485 0.1989
(BF2) (0.0115)**  (0.0023)*** (0.7421) (0.3207)
Leverage 0.0915 0.0247 -0.1507 -0.0973
(F7547 %) (0.8310) (0.9078) (0.8359) (0.7622)
MB 0.0240 0.0698 -0.2716 -0.0248
(3 FEEW) (0.9175) (0.5444) (0.4899) (0.8864)
Div_Total 0.7359 0.3964 0.6580 0.3838
(AHUFAEZRFTAW) | (0.0023)***  (0.0010)*** (0.0971)* (0.0300)**
LnAnaErr -0.2877 -0.1212 -0.1475 -0.0087
(& ¥ FF TE 8P 42 30) (0.1597) (0.2318) (0.6683) (0.9544)
ROA 0.0030 0.0057 0.0098 0.0038
(FAEPMF) (0.9419) (0.7812) (0.8900) (0.9033)
IND -1.4535 -0.8155 -0.4385 -0.2640
(R E$H) (0.0619)* (0.0357)** (0.7359) (0.6461)
FOCUS 1.0511 0.3234 1.1452 0.3906
(R E+ %) (0.0976)* (0.3010) (0.2838) (0.4071)
Tax -1.5500 -0.9035 -0.0622 -0.0018
(A ER) (0.0885)* (0.0466)** (0.9675) (0.9978)
SHARE -1.1525 -0.5850 0.5557 0.1985
O PER TS ) (0.1387) (0.1303) (0.6710) (0.7313)
IPO 0.2644 -0.0743 -1.4089 -0.8820
GESED! (0.7394) (0.8506) (0.2981) (0.1425)
CPE 0.0020 0.0009 -0.0005 0.0001
(F413) (0.6586) (0.6828) (0.9513) (0.9756)
DA -3.2365 -1.2085 -5.7922 -2.4175
(R E) (0.2015) (0.3352) (0.1782) (0.2031)
BAEGERIA 0.1510 0.1920 -0.0140 0.0450
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BHAR12 BHAR?24 BHAR36
£ R ¥ - EjiEdy - Ej¥Hy cEfidi R

PRHFMF B¥EPF ¥R

(Constant) -0.0222 -0.0799 0.0584

(0.9672) (0.8956) (0.9382)
LnAsset -0.0109 0.0027 0.0123
(BFTR) (0.8586) (0.9694) (0.8857)
Leverage 0.1664 0.2529 0.1183
G in) (0.1564) (0.0676)* (0.4970)
MB -0.0010 -0.0353 -0.0309
(7 HEE) (0.9834) (0.5527) (0.6852)
Div_Total 0.2615 0.0087 -0.4182
(FUFTAERTAE ) (0.6188) (0.9883) (0.5666)
LnAnaErr -0.0195 -0.0871 -0.0633
(& 47 FF TR 8P 48 30) (0.6211) (0.0608)* (0.2573)
ROA 0.0066 0.0100 -0.0048
(FAEPMF) (0.4100) (0.2769) (0.6689)
IND -0.1728 -0.1529 -0.1283
(LN (0.2324) (0.3872) (0.5561)
FOCUS 0.0580 0.0900 0.1221
(RE %) (0.6790) (0.5736) (0.5312)
Tax -0.0609 0.1370 0.3202
(A BR) (0.7521) (0.5355) (0.2380)
SHARE 0.1985 0.3147 0.5212
O IPER-EIS ) (0.1610) (0.0590)* (0.0166)**
IPO 0.0047 0.0667 -0.2435
CESED) (0.9748) (0.6954) (0.3017)
CPE 0.0046 0.0048 0.0045
RS ED) (0.0000)*** (0.0000)*** (0.0003)***
DA -0.4956 -1.4352 0.5820
(P -3 m ) (0.3572) (0.0219)** (0.4673)
AP RIS 0.4300 0.4770 0.3270
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24-14 THELDEFFR S ARFAH

w3~ BA4 % ke
BHAR12 BHAR24 BHAR36
LEHR¥EN - & § gy R R E R R
sl e AHFPF BF AP
(Constant) 0.1564 -0.02 -0.0589
(0.801) (0.978) (0.949)
LnAsset -0.0306 -0.0014 0.0383
(BT A) (0.655) (0.986) (0.706)
Leverage 0.3235 0.3984 0.1614
(A7 1%) (0.029)** (0.024)** (0.468)
MB -0.0795 -0.0822 -0.0512
(F HEEY) (0.223) (0.288) (0.607)
Div_Total 0.1582 0.0451 -0.1524
(FUFTABRTREY) (0.801) (0.952) (0.870)
LnAnaErr -0.0486 -0.1416 -0.1237
(& +5 E7 SE P 48 30) (0.338) (0.030)** (0.124)
ROA 0.0124 0.0152 -0.0047
(FAFMF) (0.254) (0.235) (0.765)
FOCUS 0.0233 0.1409 0.3078
FEXE) (0.883) (0.458) (0.202)
Tax -0.2499 -0.1019 -0.1008
(A1 B R) (0.391) (0.767) (0.815)
SHARE 0.1831 0.2595 0.3976
(A &t ) &) (0.219) (0.146) (0.091)*
IPO -0.0647 0.0443 -0.3104
(A= 1 3) (0.669) (0.804) (0.222)
CPE 0.0048 0.0047 0.0044
(Fxd) (0.000)*** (0.000)*** (0.001)***
DA -1.2365 -2.2962 -0.0718
(F AR P) (0.045)** (0.003)*** (0.942)
BEFGSRET 0.592 0.592 0.368
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% 4-15 223 5

FLHBEAEP S L fFadT

w3 - % B3+ =

BHAR12 BHAR24 BHAR36
LHE ¥ - EfEFy - EFE&FT ZEf&FT

E¥FEPF B¥EMF B ¥
(Constant) -0.4959 3.1644 0.0451
(0.826) (0.055)* (0.984)

LnAsset 0.0319 -0.1712 0.0483
(%F2) (0.872) (0.149) (0.805)
Leverage 0.0207 -0.1772 0.1283
(A7 1%) (0.924) (0.168) (0.563)
MB 0.1247 -1.0801 -1.0199
(F jEREY) (0.518) (0.007)*** (0.056)*
Div_Total 0.1203 -1.2484 -0.3475
(FUFTABRTREY) (0.891) (0.051)* (0.693)
LnAnaErr -0.0494 0.0087 0.0208
(A ¥ EF TEEP 42 30) (0.446) (0.777) (0.738)
ROA 0.039 0.0195 0.0504
(FAFMF) (0.115) (0.150) (0.091)*
FOCUS -0.0442 -0.5965 -0.2936
(B E*¥E) (0.911) (0.045)** (0.477)
Tax 0.1441 0.5184 0.4552
(A1 B ) (0.663) (0.039)** (0.225)
SHARE 0.8965
(& Bt O & % 4E) (0.200)
IPO -0.3097 3.7099 5.7571
(A= 1 3) (0.745) (0.013)** (0.027)**
CPE -0.0159 0.0222 -0.0015
(F21d) (0.167) (0.020)** (0.888)
DA 0.3945 0.5118 -0.582
(F AR P) (0.793) (0.508) (0.702)
BEFGSRET 0.251 0.828 0.723
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% 4-16 plpna ek ml R AP 5 A E 4T

e e o et S = e =
AR(0) SAR(0) CAR(0,1) SCAR(0,1)
=i B ¥ Fp FOXB¥HEp  FOIFEr FO0IL1XIFHF $0I 1xHE
2 ¥Ep ¥ Ep RFRFEM
(Constant) -2.8461 -1.5595 1.2793 -0.5992
(0.0939) (0.0559) (0.6590) (0.6782)
LnAsset 0.6032 0.3334 0.1119 0.1908
(RFR) (0.0052)***  (0.0013)*** (0.7551) (0.2884)
Leverage 0.3464 0.0779 -0.3498 -0.1815
(P4 3547 4%) (0.3069) (0.6225) (0.5610) (0.5450)
MB 0.1000 0.0881 -0.0263 0.0585
(3 HEEn) (0.5853) (0.3055) (0.9333) (0.7091)
Div_Total 0.6903 0.3022 0.6710 0.3792
(FHFABRTAW) (0.0006)***  (0.0013)***  (0.0405)**  (0.0209)**
LnAnaErr -0.2067 -0.1211 0.0623 0.0565
(A5 PSR 48 3R) (0.2220) (0.1305) (0.8287) (0.6937)
ROA 0.0151 0.0105 0.0235 0.0094
(FAFEMF) (0.6562) (0.5091) (0.6843) (0.7434)
IND -0.6625 -0.4337 -0.4726 -0.2970
(R L) (0.2845) (0.1366) (0.6529) (0.5708)
FOCUS 0.8398 0.2038 0.2635 0.0829
(RE*¥) (0.0937)* (0.3821) (0.7586) (0.8461)
Tax -1.7416 -0.8344 0.3720 0.1653
BAIBER) (0.0179)** (0.0161)** (0.7605) (0.7857)
SHARE -1.3278 -0.5694 0.8510 0.3154
O PERTE ) (0.0319)** (0.0500)** (0.4192) (0.5474)
IPO 0.1686 -0.0997 -1.8761 -1.0330
(GESRD (0.7865) (0.7319) (0.0847)* (0.0575)*
CPE 0.0183 0.0073 0.0016 -0.0008
(Frtd) (0.1662) (0.2393) (0.9443) (0.9397)
DA -3.2131 -1.3223 -5.4368 -2.2760
(F - RIER) (0.1045) (0.1527) (0.1122) (0.1805)
BEFERITS 0.2230 0.2270 0.0590 0.1100
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FA4-LT PIEA FR AL RN B F RIS A A 3
5 Rl a4 4 5
BHAR12 BHAR24 BHAR36
LR ¥Ep - # ey ZEREFET ZEF T
B FFPF B FEFEPF B FEFEPF
(Constant) -1.3728 0.0099 -0.3608
(0.3894) (0.9833) (0.3645)
LnAsset 0.1692 0.0173 0.0338
(BFTR) (0.3655) (0.7461) (0.4619)
Leverage -0.4014 0.1603 0.1078
GEisi gD (0.1735) (0.1546) (0.1299)
MB 0.0819 -0.0998 -0.0110
(P HEE) (0.6160) (0.0430)** (0.7876)
Div_Total 1.7269 0.0668 0.1940
(FUFATRTAN) (0.2874) (0.8911) (0.6230)
LnAnaErr 0.0231 -0.0879 -0.0450
(& 47 EF R EP 48 30) (0.8765) (0.0203)** (0.2208)
ROA 0.0031 0.0049 0.0038
(FAFMF) (0.9173) (0.5113) (0.6214)
IND -0.0598 -0.0934 -0.2417
(LN (0.9105) (0.5055) (0.0722)*
FOCUS 0.0484 0.1111 0.0665
(RE %) (0.9133) (0.3682) (0.5458)
Tax 0.3060 0.2296 0.2564
(#RAIER) (0.6423) (0.1887) (0.1168)
SHARE 0.2509 0.4256 0.3132
O IPER-EIS ) (0.6451) (0.0021)*** (0.0284)**
IPO -1.0609 -0.1411 -0.0059
CESED) (0.0620)* (0.3236) (0.9668)
CPE -0.0033 0.0072 0.0046
(Fatd) (0.7745) (0.0103)** (0.1136)
DA -1.7394 -0.8917 -0.0555
(F A R3ER) (0.3193) (0.0827)* (0.8980)
AKBRIT 0.0340 0.4570 0.2180
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