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Abstract 

Listed companies and OTC companies in Taiwan have adopted International 

Financial Reporting Standards (IFRS) since 2013. By comparing the financial reports of 

Chinese shipping companies which have adopted IFRS for years with Taiwan shipping 

companies which start to adopt IFRS from 2013, the thesis discusses the challenges and 

difficulties that the shipping companies may face when they adopt International

Accounting Standard 37(IAS37) and the impact of IAS37 onerous contracts on financial 

statements. 

There are indeed differences between China shipping companies and Taiwan shipping 

companies when disclosing onerous contracts. Therefore, in order to reduce the 

differences between the shipping companies when disclosing onerous contract and to 

approve the comparability of financial statements, the thesis further discusses the 

possible solutions and introduces the fundamental solution, the draft standard on leases 

coming to effect. 

Keywords: IAS37, Onerous contracts, The Shipping industry 
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