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Thesis Abstract

Executive MBA Program in Finance
Colleague of Management National Taiwan University

Name :Yu-Chuan Huang Month/Year: April, 2015
Advisor : Tsun-Siou Lee, Ph.D.
Title : The Prospects of Crowdfunding — The case of Go Incubation Board for

Startup and Acceleration Firms (GISA)

The tendency of Internet financing is apparent nowadays. In the era of rapid

development of the Internet, people's consumption patterns and habits change along

with the Internet generation tremendously, not only for on-line shopping, but also for

internet financing. For instance, PayPal Asset Management Inc set up a money market

fund in 1999; the pioneered Peer-to-Peer Lending website (social lending ) originated in

the United Kingdom Zopa began operating in 2005; the first US peer to peer lending

company Prosper was founded in 2006; Chinese mainland Ali small loan company was

established in 2010 to support small businesses and entrepreneurs to meet their

expanding business financing needs.

Crowdfunding, as part of internet financing, grows rapidly with four main business

models, donation-based, rewards-based, debt or loans-based and equity-based

Crowdfunding. US JOBS Act 2012 is the landmark of the whole development.

Followed by US JOBS Act, UK FCA (Financial Conduct Authority) finalized the

regulatory approach to crowdfunding over the internet in 2013, while Taiwan set



Regulations Governing the Go Incubation Board for Startup and Acceleration (GISA)

Firms for crowdfunding in the island in 2014. This article will introduce relevant

crowdfunding laws in the above countries, contents of the main four business models,

and future development within three players, the fundraisers, the sponsors, and the

platforms.

The main focus of the US JOBS Act, or laws set by Taiwan, UK, or EU is mainly

to protect sponsors. The investment risk of Equity-typed crowdfunding, due to

micro-industries as the main investment targets, is quite high, compared to other

investment vehicles. Amount of fundraisers raised through crowdfunding platform has

been restricted. Qualification and investment limitation of non-professional investors

and professional investors to invest are also set in the regulations. Crowdfunding

platforms, not just platforms, shall take responsibility in supervising the proposal

contents by fundraisers and how they have been executed. The EU even includes

detailed items of "Know your Customer" for platforms to review the fundraisers and

Sponsors.

Similar to the other products or industries, the new business grows rapidly at this

moment. The fund raised in 2014 achieves USD 10 billion. Kickstarters, Seeders and

Crowdfunder, FlyingV and GISA in Taiwan are main platforms. These platforms bring



successful campaigns such as US Pebble Watch, Taiwan Zeppelin's "see Taiwan"

premiere, and etc.

With the finalization of national laws, developing countries have quietly emerged

crowdfunding platform. Crowdfunding is very suitable for the development of national

agriculture, forestry, fisheries, animal husbandry in developing countries. Africa

appears to help a fertilizer company by a crowdfunding campaign. Crowdfunding is

definitely a new main trend for society development. It is very exciting to see global

crowdfunding and intrastate crowdfunding expanding at a fast and successful rate. It is

also expected to introduce more flexible legislation to lead the growth.

Keywords: Crowdfunding, JOBS, EGC, FlyingV, Kickstarter, Crowdfunder
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Global Crowdfunding Volume Reaches $2.7 Billion in 2012

Total funds raised through crowdfunding during 2012 (in million U.S. dollars)

Asia
North America —

$1,606m

Afri Oceania
S . e $76m
outh America $0.1m

$0.8m .
L]
Worldwide

__ 2010 $0.90 billion
W 2011 $1.48 billion
2012 $2.67 billion

Statis 5 @Ef?n@-m’éns @@ Source: massolution

The Statistics Portal

B 2-5. 2012 # R FEFE£HE 27 ®E & (F4 KA : Massolution 2012 database)

15



=2 HERETIMZ
5 & %

7

% B JOBS 2

JOBS ACT % JUMPSTART OUR BUSINESS STARUPS ACT 5 % » % B 50F%  §
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& L FEANE AP BEERR LSS N
FRR 2 RoRFE A
FEEA SIS AR AT ESP RS 0 L ERARERAN AT
¥ (Emerging Growth Company, EGC) % % B %
IR AERELEF

<2 LB B s o B 9
IPO 7 BEPAFR3F £ 3 & B ~ N FEP 35

b AL T L
TR AR BIEERL IPOFT PR N ERT ERLF L ﬁ'*f'r

Vil

2R3 B 7R AR 2 g 2 2 4] > 2§ Sarbanes-Oxley Act of 2002 s Z_; % % »
g?/ '35 °

‘ 2011/09/08 # F& 57 & Aifi e 2 HAEF

. 2011/11/03 v ¥ i iE;* % H.R.2930 (/1 40717 & i iF)

2012/03/22 %3k i #8JOBS/Z %

‘ B EHTE LT TN 5
’ 2012/03/27 v ¥ i i3

e
2012/04/05 % & %,

BET AR AHELET

‘ 2013/09/23 7 ¢ € *¢ {7JOBS;Z kTitle Il

e

£

‘ 2015/03/25 % ¥ € i @ Title Il B 22L& 40 F A £ F

B3l $MEFEIFF22mEL 2 (4 %k : crowdfunder.com)
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LN IE G0 R VR AR I O A=
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A ATE S L O PRk f}ﬁ%‘é‘"é} His 2B 72 €358 (PublicCompany
Accounting Oversight Board (PCAOB) accounting standards)
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§oREE e A MBS
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BEABRRT 0 REPTAT ANEF AL PR PRY

Title lll: ¥R EF
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PR URT E RS

& E PG IER s R PR EE 2 B A iR
BEVZA 2 2FZAEFT P T ZPERIEL




Title IV: -} 3] 2 7 F 4 22 &
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S E AN
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Aot LSRG L T B FHBBY L 2 H e A B R ARG R
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FALEFREFT LT FFen T
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Title V: # 4 2 7R Z FELE & K

FF1+F5x75 20002 %A & 500BERPFARANST] FTREFRL

FA

E §©

FIR AR 4]0P 0 2 B L3t B 4 ez ¢

Title VI: T 24 %

RER AT AEE- FF T F 2000 02 b2 R K ROL R R k4

B A A3 H L A diT 1200 4 AR IR o

Title VII: 2 £ #.%.2_ ¢

AEEZAAY YLD L PEET 2P L E AL 227 2 A ER
2P EE L kR R

( 74 % %: The JOBS Act: Crowdfunding for Small Businesses and Startups, copy right @2012
by William Michael Cunningham)
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1. %2011/12/7 1 tscng 3 E RIEG e ¥ MOt L R E &ehn @
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Fi4 FENIELH 52h s @F44-FTH KB T o584

B A Y RF R e A A B 2000 4 1 F(F) A FE A FHBM R

ALY O REFRE S TR A A B 500 4 & B E TSP A B 750 /\i&

CEER Y

2 -*P%Hzl‘ﬁ '\:rl"" i

1933 2 19343 02 4 & f475 2 PR G M AR S 0 LI G g E

Fofe B JOBS % 4 47aLT U] o AP A 2011 E 12 7 8 P fhFEaRTEL L D

PP S EAQIE 2 E L R S Y k5 2002 i R AR L6 PR

I e

19



60
50

50 -

40 -

30 -

20 +

10
10 -
0 - T :
ELAL A NPT A FAP R A B E e A HREFT T AW
REWN(EL£FE) mia (£ 47 H)

B13-2. % R4 £ 8 J0BS 2 £ $F A E B U %8

2500

2000 2000

2000

1500

1000

500

AN AN Hizgo

BEZZUHRRAAHETT miE A KT

B33 FWE24EI0BS 24 FELFIMERDLPRL A B U EH
(B- 42{7,BHC— 4£47,SOR—- %L &)
( 74 % %: The JOBS Act: Crowdfunding for Small Businesses and Startups, copy right
@2012 by William Michael Cunningham)
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P& $2,000,000
AR - 3 1235
N 1] $2,488,124
A 124.4%

gtk T AR S R EE - BRATR L S AP E 3 Fak
BovVEGRPEEI G SRORT > SRDBR R BRI B SRE R T

XRILF BB € 0 TR RB LT X R A AT P BTk iE A

A

L
Flent S bRy o K Reb s BB 4 b B 2R 2 LA A3

M REEENT R (R LR FDRF LY T B B S

WEEFORE MR EPFFI T BPFARAIAFSIE I AT o
3. F B § P
EHNF 12013/10/30 (= ) BEF o RS AP R A ¥ A X F e Apik s F

SRHEF A A PREE 20 G - AERe s FF T FL LA

% = &  Kickstarter

Kickstarter 3,303t % 4 > 32009 & 4 % F 5 > § P mod % B Iw Lanfesh o %2t

REE8F2F2  RiB8AT Fehssr Al FRALBI6RELNET -5 %7

‘+

PEARAE S HE LB F o Kickstarter 7 £ RR 2 BRRRET > RETHR XL & F FReD

#

S

TG - FREAGERA CFRRSOES 1R - AERASREA CRE

7

AV AT E IR E o ATii gt 0 Y Amazon Payments i 30 VR AR

40
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% #] : Pebble Watch

Pebble = 72 A ¥ r1g2ié % L@ Sefy £ 4K © £17% 4 Eric Migicovsky **
2012 & 4 " 53 Kickstarter S 2. 3 F 10§ £ £ - Z P AS X > THERLER ~
PI10BT &> QB 697 - FM At RS FFA: 102675 %4 7
% 15000 ¢ %_ Pebble fie+ 4k o 2 {& > Pebble Watch % = £ 4k PebbleTime i?
B E o 7.%2015 £120% 10 % £ FT % % 0 Pebble2015 # ¥ 20 F § £ £4b ¢

% = & Crowdfunder

Crowdfunder & R &+ eng Ffezh > 30 0 § SR op (7 L 54 © 2014 £ 4
¥ zE Crowdcube B = > 1R REF 5 4 o p % Crowdfunder i & % & %

Crowdcube, Nesta Creative England » %2 Hugh Fearnley-Whittingstall.

% &) : Baba Brinkman —&%2 3LiE it
Baba Brinkman £.% S » B ¥ s TS L 2o Ho Tz el ;) &
2009 & § 7 FAfL S E ¥ R L 848 F B (Scotsman Fringe First Award) = Baba
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% 4-3. 1 2015.05.07 27 10 * # K FF & %

e BE Sl S an=) SHEQIEH HESH SBSHReH @ 5H

HATRIESERZHIEE - Bl

Star Citizen EITE Kickstarter ~ ZEEErh $500,000 $81,007,190
1 88.2 B EH
2 Pebble Time HER T Kickstarter 2015/03/27  $500,000 $20,338,986 Pebble Watch SE={CTF§%
I Bitcoin, Ethereum A All#S 8 122490 A\ B
3  Ethereum (Cryptocurrency) Independent 2014/09/02 - $18,441,318 F&
4 Coolest Cooler  JFEhhENE Kickstarter 2014/08/29 $50,000 $13,285,226  H Ryan Grepper 2=t 0] {#E=0K5E
Ry B AR - B AR SRR
5 UbuntuEdge — FEARIF# Indiegogo 2013/08/21 $32,000,000 $12,814,196 HZE
6 Flow Hive [=Scn Indiegogo 2015/04/19  $70,000 $12,174,187 H{FMEERENIEEH
Pebble Kickstarter £S5 EERZLIHZE
7 (Watch) IR T8 Kickstarter 2012/05/08 $100,000 $10,266,845 LA 2013/01/23 FRINAGEZE -
PR AT SEEENT - 12 8 N B E
R4 fE—/ NP INZEE] 10 & -
Exploding 8 /NEFPIEEZ] 100 & > 24 /NEFEE
8 ek Kickstarter 2015/02/19  $10,000 $8,782,571
Kittens F] 200 & - WAEHEAVFE LR #&
EEEF 106 A HHARESE
RHINEZE -
BEDTAE B2 i kickstarter J&17 5 &5€RE » W
OUYA Kickstarter 2012/08/09  $950,000 $8,596,474
9 = 2013 £F 3 AR
10 WEISSENHAUS  RaEfjE Companisto 2015/03/27 €2,000,000 €7,500,000 EUMNEEAAVEEEE

(75 4L % Jlist of highest funded crowdfunding projects, Wikipedia)
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