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Abstract
In modern financial system,banks are highly interconnected. When one of them
goes bankrupt,other banks will be affected. That is the problem that model of financial
network wants to handle. In this paper we add exchange rate to the model and discuss
risk neutral and two kind of risk averse. The model use algebra to analysis risk neutral
and use numerical methods to analysisrisk averse. We discuss possible strategies for

banks and the factor which affect decision.
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