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Y JH B : T Congress has given discretion to the Commissioner to prescribe by regulation forms of
returns, and has made it the duty of the taxpayer to comply. It thus implements the system of
self-assessment which is so largely the basis of our American scheme of income taxation. The purpose
is not alone to get tax information in some form, but also to get it with such uniformity, completeness,
and arrangement that the physical task of handling and verifying returns may be readily accomplished
Commissioner v. Lane-Wells Co., 321 U.S. 219, 223(1944)
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19 |.R.C.§ 7491(gfi 3 & : (a)Burden shifts where taxpayer produces credible evidence
(1)General rulelf, in any court proceeding, a taxpayer introduces credible evidence with respect to any
factual issue relevant to ascertaining the liability of the taxpayer for any tax imposed by subtitle A or B,
the Secretary shall have the burden of proof with respect to such issue.
(2)Limitations: Paragraph (1) shall apply with respect to an issue only if-(A) the taxpayer has complied
with the requirements under this title to substantiate any item;(B)the taxpayer has maintained all
records required under this title and has cooperated with reasonable requests by the Secretary for
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{52561 (clear and convincing proof) SERHEZFEAT R frdt - &R (5B —
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SEEFLAM (Finance Ach BISEERIEILL » TRIE 53 Ry — M FR AN B R ERERFREE
73 Al A e MiBHZ 30% 2 1% - [ H A < BfSt i RIEA > IR E it — MR e B
1% DA JEFU8H 10% ~ BhoA HH Al DA e fidH 2 15% > 5ok AR R AR B
SR - RIS R FAE 3596 % 4096 2 £igE 7 «

VO MR TEE ) (substantial > {42 E REE HH R AEELREANRR AR > s USSR

MARS > BE A | (Any substantial understatement of income)t&dy » (RIEAREE (d)

TH > ki T EE R (substantial understatementfs T iR ¥ 4R £ FF R ML E

> 10%2¢ 5,000 % ~r2F (22 R 5 10,000 # 2k )0 dn g R A iE R o (BRIEIESCR C For

pumposes of this section, there is a substantial understatement of income tax for any taxable

year if the amount of the understatement for the taxable year exceeds the greater of (i)10

percent of the tax required to be shown on the return for the taxable year, or (ii) $5;200.

case of a corporation other than an S corporation or a personal holding company, paragraph (1) shall be

applied by substituting "$10,000" for "$5,000".)

180 57 IRC § 6662: (@ Imposition of penalty If this section applies to any portion of an
underpayment of tax required to be shown on a return, there shall be added to the tax an
amount equal to 20 percent of the portion of the underpayment to which this section
applies(b) Portion of underpayment to which section applies This section shall apply
to the portion of any underpayment which is attributable to 1 or more of the following:

(1) Negligence or disregard of rules or regulati¢@s. Any substantial

understatement of income tax. (3)Any substantial valuation misstatement under chapter
1. (4) Any substantial overstatement of pension liabilities. (3y\ny substantial estate

or gift tax valuation understatement.
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