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Abstract

This thesis is written for two purposes. First, we analyze whether the
indeterminacy condition in small open economy is the same as in closed economy.
Second, we discuss whether the central bank can use inflation rate targeting to eliminate
the possibilities of households self-fulfilling expectations in small open economy. We
construct an endogenous growth model that features the production externalities by
Benhabib and Farmer (1994) and introduces the role of money by cash-in-advance
constraint. Under nominal monetary growth rate targeting, we found that local
indeterminacy could occur due to the real capital market price isn’t fixed when consume
investment goods faced liquidity constraint. Besides, indeterminacy condition in small
open economy is the same as closed economy.

Under inflation rate targeting, the real capital market price is fixed when consume
investment goods faced liquidity constraint, so equilibrium islocal determinacy and this
monetary policy could eiminate the possibilities of households self-fulfilling
expectations. However, local indeterminacy could occur when investment has
adjustment cost due to rea capital market price isn’'t fixed. This monetary policy

couldn’t avoid the households' sdlf-fulfilling expectations.

Keywords: Cash-in-advance; Endogenous growth; Indeterminacy; Production

externalities; Small open economy; Inflation rate targeting



L2 % JE T e 2

13 9 eyl o BB e e e e 5

44

T4 M ILBA A A A 6

i

21 A AEA S T A 6
WA N e B IR s AT P 7
213 FTRE P LA 00 10
214 BB AN e e 1

22 Pk rﬁ*a—bf/;sk{}:}ﬁﬁl—ﬂ
220 BEF B MR BT 0 13

222 BRI A B IA L TFTHE B T 15
2.3 IR B E M 21

231 BEF B M S E BT e 20

232 HE I HMEMAEFHEAFE U 0. 23



N
>

AE S A EAA A T o

i
il

3.

H
Tyt
>
q&‘g
b

vi

.41

.42



B4 P 4

vii

27

27

28



5 >
¥-F %

-%{;

11 =3 48

EAE AR F AR RS 2 e B 2 - L9 B A w (fundamenta) F1 £ » 4r

4 A St SBcn A EBRAITIRFS £ 5 - 3 6 B 5 225 A & (non-fundamental)

Fl % o X Fep A AT o

A ZhAA NG FlF Araldcen® § L d ¢ > Benhabib and Farmer (1994) 4] * #
A ek 30 (externality) £ B 0 Al RBIFPER 2 2 Sl T RE IR F A
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FORRA o mP ARG AR AR R F A o TR
p 2 s (self-fulfilling expectations) 7§ # it # - Oh and Waldman (1990)#% % =
SR KR F B EEY 0 TR 8% 20%:h1 £ 3 9 & £ - Masusaka and
Sbordone (1995) P 2 7 » % Feenfz o 8 ik it 43 f2 3 13% 3 26%+ GNP 4 #5 - Chauvet

and Guo (2003)# I & B4tk k F 7 cnEpiph - E2 2 F §F 2 Teh- BRF o

2 4§ Benhabib and Farmer (1994) %7 3 > » 3 57AE R F &7 F ani 3y 4

T A 473043 mr 2t (indeterminacy) SRR AL 0 dedt B 2 B T [ SAMY ko Bt
& 5T > Itaya and Mino (2003))7 2 B 2 A #-f RS A KA o F L AR F LD

b R g AR B IS B bR R < 0 Ak sl 2 o L - Itaya
and Mino (2004) 12 38 & o F P48 %51~ 03] 0 fsk FHRBCE G w ] e
& RIPE > B 7 epc L g B S b anig i o Chin, Guo and Lai (2009) 4
Mg BRIV S  0A] AR TSR A4 FIRE G 5 R
BTG IR 0 2 A IRy < o Rk 0 HRE 2 R o o

FHT Aok FARB R R 0 § RO i o gttt B3
B2 2 AP AR U S AR A HIITF D N R T A
SRR kel R g TR R A WA TR A st % Benhabib and

Farmer (1994)35477 Fr T eniE 2 o e igs R PFilde—- B> 2 L AF %8 T4
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BA o b 2B R LT AT R Y i3 50 £ S dicke La
and Chin (2010) ™ 2 5 = A3 » B> A& TR EP F AR FT o470 FRE
PFFAESA§ 4 A 4y x> GAME k gusErE 7 8 24 o La and Chin
(010)F 2 2 B kGl [l RHA A F A AT A4 B AL FERF
LB PR LR AR R SR > ORME K5 E 2 R 0 A REIE g

BPAFIR R > L FRFE ;.‘“ﬂé,ﬁag::;«iﬁ%_, KRS = el e C L U - 4

AN R FHEAIVMEFAET > L F R FIRES -

B> A2 g4 Lai and Chin (2011) 94 45 » ¥ zz 12 Chin, Guo and Lai (2009)
W& LGRS HOA] 0 R A Al B EARGE T  mRiE 2
AT EHFH A TFNEERE > R Gk FREL PRSI LT R #

LV ST SIER NN

12 = jfle\r)éﬁ
LAREAIIGEEY o 3 MSAR AT mEE A AR PR F L

(believe-driven fluctuation) k4% > 23T~ % & kG 3% § R r andsh BTy o F £
Benhabib and Farmer (1994)£2 Farmer and Guo (1994) 4 4 & e IR {25 > £33
BdR i cnd A Sofic > T HP § RAIRP RN AR K9 < pF o SR K B i35
e 2 FR e o XA > Burnside (1996)#: Basu and Fernald (1997):d 347 3 473
W PGP R R R ARG R e o Fla o

GAAMAE T ERRA OB FEE O 0 URKE ASRE R F AR TR R

! Burnside (1996)2 Basu and Fernald (1997)% 4= T B pER A2 R S8 e [0.030.18] ; @
Benhabib and Farmer (1994) -4 ¥ #7& L H3R yRig A2 R S8 >+ 1 05
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SALBCAR PR R o Wen (1998) 11 Tk SR A [ 5N s ot W R K
Benhabib and Farmer (1994) 7 4 B&d i f § A & 7 & KRR HF R AE - Guo and
Lansing (2007)%f # Wen (1998)s7#= 5 » 14T EF p 4 i- 22 i3 48 B2X & i) o
RS L8RP R F LB TR LR AE A2 R o Benhabib and Farmer (1996) -
Weder (2000)14 2 Harrison (2001)2 45— & 38F #03] » ) F ME R T M A AR &

AR AR ] R T R AR -

“%f TR A A ek ?}gkﬁ& N3P end ¢ 51~ $i273] ¢ - Devereux, Head and
Lapham (1996) 4 3. % R AR FUAZ R B 49 = P& > Jafpt den® it X spié B 5 i
> GuOo (2004)i&— # R it Devereux, Head and Lapham (1996) £ $x 3% iz i % & &5
i FE T ;lgL » ﬁi F m?‘ % B 7 o Guo and Lansing (1998) #- 7% i& #1717 f3k ¥
IR o FRFTERAEAR ER AP TR <2 B2FAR
& Bxd g § i #+ - Guoand Harrison (2001) #— @ 3R 3] > 22 AR FHME
PRIRPET 5 F UL IR RS A P R ERAIT R LFNG AP R § kB o
Schmitt-Grohe and Uribe (1997) fesc it H @ 2 “r @ fo i p 2 1277 47 > Ryt

P Ak 3B R 2/ 2 o Guo and Harrison (2004) 4 .5 B 2 % st S p A

TR SR L SRR AR KR A B D eh A A M -
M G E R ARG A e aad T G A 4e o SR R A

YR T AT TR MR AME PR A RT A fE L k- B
AP E 3 O~ 2 Sfie(money in the utility function) » 4 Sidrauski (1967)3% & %
FRRT AP N A T F et E AR BT o % - 87 2 4.4 Lucas (1980)

£2 Stockman (1981) #7# ' 3k &  F(cash-in-advance) T4 » s Pt i R B2 o

FFEW A VHER N THASKRTHEC AR AL - S22 AMER

% = & (pecuniary transaction cost) » Zhang(2000):% 5 d ** X M AR B &% Pp &

GEeEp SR FRIPELE-LFFFRYES A HF SR B2 0 A

B 4L m;nx}?ﬂfjé{i oAk o B2 A5~ 4 2 Sofie(money in the
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production function) » Levhari and Patinkin (1968):%. % #% 7 b % 7 & K F 2 5 £ 7
ﬁjf‘)};‘l’fﬁb ﬁ&-f§*zmg,}§1?’r< ﬁo%ﬁc} P S - F?'fqz%-%ff"ﬁpiﬁl

N “J’JT‘ s 1l Ao\ —%q— F"’s 5;[3‘{"}% /J( mi”fgj—] i T‘Qr—}—éi%g °

G REAE AT R R R ERATS Y ltayaand Mino (2008)
LA R AR A Y s IR e 7 § 2% Benhabib and Farmer
(1994)# fi 32477 Fx T ferig it o Suen and Yip (2005) 7 & % = & 2 L & o I
AAAEWFIEE R AR FRT R A A BRI Sl B F Rk 0 R
173 feat B2 9FTE 7 /x4 - Chenand Guo (2008) ke I & 1 P4 2 58 5]
PR EP FREARUFIRFEE Y Y Y MERTHAR > B P sy
FASEM R Sy L o EAME TR 2 e TR RIR g (F e p AAF I - Chin, Guo
and Lai (2009) 438 & H JRFF1H-F A1~ 8037 o AR PR IS T
B R R TR EGIE B4R I g A KB RAE )

@ugﬁ?mo

PN S o) N TS =k S T X e g FrE RIS B G WA ket AE ARG
A8 k2 g oo Lahiri (2001) 14 4 4 F A Spdeenp 4 2 £ 0] R SARG R %
ZAY R E 7o T e ¥ st o Weder (2001) 2 Meng and Valasco (2003,2004) B 4
i Benhabib and Farmer (1994)% 35 F® ¥ 4 & Snficl § h 30 ermt 7 F I A F%E F
£x2pd BET o BAEARY GO REF LAY BFEF L EF AT
# o Chin, Guo and Lai (2011)% Rt ] A B <48 4 T » FHRFTFAF~ 42 B2 F
Sth IR R Gy A B SRR A R A et ) F 2 0 PIIEER m T o Lai and Chin
(2011) - -] BB e B A X R BRI T 0 4457 BRI R T A kR
Fo R A ERE LD RS E SRS P TR SR MR R
PRIARIGEH hp AFRPE A A o A EREE PR FIRR 0 Rl #
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PR et A EAIRTE B O T s FRrE B oo &2 H S R s X AR
B F PSR SRR A T A o F T RS R AT 5
A B 4 [ Rrc RSP & > 4o Bernake and Mishkin (1997) % Mishkin
(2000)A 45 5 2 = £ Birdld s p e 2 5d ¢ PR @AY B RS E
#P R AK R kB 5 4o Bernake and Mishkin(1992) =5 4 45 s | it

% #& T (velocity intability) ¥ 3% -

13 2 %4

AY¥-HeHErF o x-F im0 ikAr? mﬁﬁifrv’}}ﬁbk’Qichﬂ*@E % =
B S EEN A2 LB R 4 X E T e
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# i 12 Benhabib and Farmer (1994) ¢ Wang and Yip (1992) s3] 5 2 # & =
EERAN A YR e FILF ] A B A A AR A T B AT
foid [WES S 7 Fapth™ » M2 R & FIRILF

Eﬁfgﬂo

PR T G R

- By EH
TLP R ELESL

7 A5 0 $HEIRME & e i 5 R R &
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2.1 A *#7)
R S LY L) S A S T P PR

- R R Do BAMEAMED > T Al ERT

W F Ao
211 KR
B2 ABRMPIPEDFI R FTORE & RP AN
Cobb-Douglas # & 3 #c2; 3% -2
(2.1)

y=xk®n"";0<a<1,
RPRLRET AL EBAEY B xRN A L Ao

iy Benhabib and Farmer (1994)£ Farmer and Guo (1994) » % 4 & Hjkrs 12

-+ l:’h:hg{?&g 4 .
(2.2)

x=KY NI p50,
ji’r,géﬁ‘r q—/k‘f‘m’l i/" g‘:ﬂ 5 7‘ Ly

PP NEF LA RESLE KEN AW G
S Bk > Romer(1986) crif i il 5 1 4]

ATl d R > IRB

B g WRB R E A A IR o gt

(learning by doing) » # %] 7 &

33 ’57

A4 AiEARr vy

F R TR T R A S F I N

'1{'—72:

#-N(22)% » (27 F
e (Kl_“N (1-o )k(x o (2.3)

2R PR T A K i lch (e ) 0 A5 0 RHEAIN A
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BRRE SRR DL NN

A{ax (Kl_“N(l_“)”)k“nl_“ —rk—wn. (2.4a)

NP L FAEFHE  wERFLF
4 X (248)7 @
= o Ko NE7 ) peget (2.4b)
= (1-a) (KT NI ) page (2.4¢)
;9 (24b) 2 54 (24c)° > F AT F r &2 F A% A £ (marginal products of physical
capital)fp % > § F1 Fwe ¥ 8% 2 £ (margina products of labor)ip & - 4 & 1Y
AR PR EEN L - AT F BRFEE R OFRETA
FIM AT RF AT 0 k=K 2 n=N -

d§3(2.3) ~ 1 (24b)2 £ (240)7 & H i

= ptna (2.5)
= gqnm ) (2.6)
=(1—g)n M Ly (2.7)

2.1.2 A& @A

BRAREL AL F-BFT2H & FFEGAE ET 0 A PR AR
FPEEVMHREF SR 2FAE D B R RED SR e ARG F A RE|a
B8 T 0 B 4 T (purchasing power parity) = * 3 ¥ & 57 2

T=7 +e, (2.8)

Ho g5 ARE FWESF 2 54 RUE PWES RRE S &0 =5 e(= EE)
AR LR P RRES o

BFAPBRREANY L7 - 2 &85 D (nfinitelife) 2 & 5 = 23 Foaw 4

(perfect-foresight) it £ 213 A > 3% R A B A KF I g 44K o AR B KB -

AR ZEREFT AT HY SRR o AR ARBAE REA B TG

BARL T > £ R AR A dret Sl



I+e

-~ g -pt g
U-L{bmzxﬂﬁg}e dt; A>0. (2.9)

FP R BAWE >0 FE R B p>0 FR REFF -
5 Wang and Yip (1992)£ Palivosetal. (1993) » i £ & 2 2 #rrigF5
o B PR MR NARTMEFE PR FEG PR FPL R EAER LG
ST I & H IR AL B M i
c+oi<m; ¢el01]. (2.10)
TEMLZ LR PR PLARPR RIBAYPEIIL DR TR LF

fergEm (=M/P) % H -

3

BYRFATET ORI BERA GRS RTTTARA - T A ALB G
$F FF AR AN S

k=i-0k. (2.11)
RPiAHTF 0 0e(01) s T EATES -

<

LELBREET > RAMBAME AR AN ma AN E

l“‘b
A

Ei—rl,

‘ﬁ‘r‘v

o BARETMARTA AR TR REFFF LG o LHB L
GRE R ARG G X pIb (SEB/P) N ARA N AT ARG X BEE
—HERAFEEDTERER E e LD fIF SRR o A AR A PRI
EE T A I LI
m+b*=rk+wn+(R*+e-rx)b*—c—i—-nm+7, (2.12)

PP LA LD .

RO A i e BT (210) ~ F A R A AR (210) 8 5 E 141 (2.12)
T o F g {e n o mo ki b A A B ke R R o H g

AR T A e



I+e
max IO {Iogc—A:+g}e‘pfdt,

st. m+b*=rk+wn+(R*+e-z)b*—c—i-wm+7,
k=i-0k,
c+@i<m.
FA A AHERTME a(=m+b )BT AR kBT R owimEH

4N e Lagrange o #ic o Bk A OHFRE IR A HIIE 2 RS Flprw >0 &

F AP K T PR Hamiltonian i H

I1+e

H:(Iogc—An

J+/1a[rk+wn+(R*+e—7r)b* —c—i—ﬂm+2’]
1l+¢

+ A, (i-0k)+y (m—c—¢i), (2.13)

35 (213) 7 41T & A B A b - FERE R

c: %:/laﬂ//, (2.14a)
n: An®=wi,, (2.14b)
it A, =4,+90vy, (2.14c)
ki A, =(p+8)A, -4 ,r, (2.14d)
m: A, =(p+n)d, -w, (2.14e)
b A, =lp-(R +e-x)1,. (2.14f)

2.

B =8i% 2 (transversality conditions) & :

lim__A ke * =0, (2.15a)
lim__ A me " =0, (2.15b)
lim__A,b6 e =0, (2.15¢)



d R AR A REA S PITIRE SRS 0 FP 0 R B 2ZE S G T A
BA LA kot o fp¥a T o FNAREBYFLEELT LR R RAF DT
A A A2 oxh > RAMRE AT A FA R R Aot o e R T R A3
AR T REFR D3t TR E RS o AT 0 BB iEE TSN AR AR B

2% (1>e0) » #5F FAE® d0e* TR F o

2.1.3 Fefpgr @ 44

R AT ARERRL R AP B E ey Rl TP ABRK

~ R # B E e 5 4] & (flexible exchangerate) ™ » ¢+ i3 AR-7 € ¥d 0 AR BT
Rk PG R oo B BRI AR FARLD [T
—fer KRR T2 FRPRR T u B N AR Bl F R B

HINT AT L

He s AREP FRELESETF > m(=M/P)2R T RaE M5 ap iR

BT PR RES R o T o k Fed R RSN

i

m=um-zam, (2.17)

WFCRETE 5 (216) 27 58 (217) 1~ 1% A B A eI B L4 (212) 7 @

B*=rk+wn+(R*+e—7z)b*—c—i , (2.18)

<

FPREAETRUHS R EAREE L T B T AK TRAG
KR R LG EHE PR EEE R G R L o d AL TR
F158(2.18) 5 B 4 T E UH 0 (212) 8 & FFRT E LR (216) e g 0 R4y B
ERA S H 2 B2 N A T T AR 4RO U S A

€ TR o Fep A TEE LA o
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2.1.4 B85 A
#75(2.6) 3 2 (2.8) ~ 5 (2.10) ~ £ (2.11) ~ 5 (2.148) 3 (2.14f) & £ (2.16) 3 (2.18)

FildeT o AR AN L

r = gqnm ) (2.19a)
w=1-a)n™" 2 (2.19b)
%:/la +v, (2.19c¢)
An€=wl,, (2.19d)
Ay=4,+0y, (2.19¢)
A, =(p+8)A, -A,r, (2.19f)
do=(p+7)d, -y, (2.199)
A =lp-(R +e-7)|a, , (2.19h)
m=c+¢i, (2.19i)
k=i-3k, (2.19j)
m=um-—7am, (2.19k)
T=Uum, (2.191)
T=7 +e, (2.19m)
b =rk+wn+(R +e-z )b’ —c—i (2.19n)

A (21998 A1) RMFEEFFr Ao Fdpr 2 > 2 (21901 &
RIN)A B ZBAEFFF -~ FREE - KT -FFFA-FFTRRAE2 37
B 534 hEd > 2Q19)1 ARONPI A B AR AR FARIFE S £
A R AR S BRI R 4 T AR 6 TR -

BA BB BMEAEAAPT RERLERAHIFFT AR D A
Al EE o d 2(219g)2 X (21N F FRAF XL EARF W WomhE £
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i% i+ (non-arbitrage condition) :

R*+e—7z:/1l—7z, (2.20)

a

d AT OG0 G ARF PR o B X
RIS D Z AEF R X TR L fI%(R) AR F B 1 2 (o)l @
BE ARG R ket & (—x) o AT F R R EP S FF R FRR
IR (p [ 2,) 8 FIR R § kg 2 i 4 (—) e o S g g5 iz
Yok R B S M IR 4p 38 (2.13) 0 Hamiltonian &0 #cft 2y =0 o gt
PG RTRNT P F3 ARG S s > RAPBAF R
E SR

N

g=A, /A, (21902 (219N T FR G X b 2 ARF ~khm £l

R +e-r=1:"_5, (2.21)
q9 49

BE 7 i R S iR F R T ART AR o ART 07
FaRp s d = %% e > *F A1 5 (rate of capita gain,g/q) > MR FE &7

Fht(q)FReard BT A4 E (r/q) M2 FFFAITEHL(-6) -

22 LB R EESEFRE
220 AP RIE} L F LR R ESES R F 4n 1% (money growth rate
targeting) (¥ % b W FcKPF > 4 g & IR UFIE 2 3 B PR T o B A 4oie i5d 2E
AAm FlF a8 ARG o d Wk FREBEI A LR RS
RSN ko Tl AR L BB E Fou b oA B f Sk
d 214 frde F e RS AGC] 0 582199 3 54(219n) - & L w2 fgst > AT
f\ﬁ* m v Lop B N 2} %*gt y i‘i’lﬁ%@:év\ ‘"%‘J;» r‘W‘C‘n‘i‘k‘m~b*‘

Ao A v tre B2 kom b~ A, A, R A > fRehfde o 11T AR
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FEd MBS T JRICAME G s R R

D ARGk ke RS B OR T > TIF

*
HHCA b B FO R S st ot o SRR RRR T M AR L E U 0 R T

iy

R A SRR R S B ] s 2 R R M A R T

T A EI IR RN ST
221 BLE i % A% s 004

4o Clower (1967)2 Lucas (1980) » teiz B85 ™ » 4] & 1B A 2 pk§
WEHAREA R EHR FPrg=0>d (21997 4t prg=1- ¥ ¢t 5 d £(221)
RoAFED BARFAhkeng 2 {liEev @

R -7 =r-6, (2.22)
b N Y2199 IR fs w AE

1

— (2+7)(1-e)

n:g:(M] il (2.23)
o

HOLSAME TSR A B B A oo T AT M TP £ B L

TOBERTARFDEEIEE > DRy B KRR AT 38(2.23) o

BF o R A2 (219K)  HEE 4T 350 (219m) 2 I & T4 58 (2.190)
A

)

il
ll‘)

i

‘m_.

EF.”M;‘\I =Xy, ¢

=/I—7Z'=,U—%+(R*—7Z*), (2.24)

a

dC AR M e AR S € R B 4 L kB0 L Sy =11, c)  F

4 7 (219n) % & B 3 R N (224)7 1

12_[£+4ﬂ:_ub4v_n+pL (2.259)
% c A,
ATy =0 4 v L vausfEE o S (2.26a)7 7

v=u+p+1, (2.25b)
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d4ASEAQREEAQRB) T FLEREL AFAE NS E FHOENART
AL R v=Y(A,0)T T EELBOEAIEF LY
7=V =7.=F=7, =7, =K =2 )-p. (2.26)

s 53 (2.258) 8 i AR g g 0 BT R
s=v>0, (2.27)
iy Burmeister (1980) ~ Buiter (1984) 2 Turnovsky (2000) » {32 |+ 35 # cific
AT FHE SRR 2D PR o S PN € - R 5
e AR g R B TP ] RUHD P A L ¢ RS B
s KR S AR R A AR A e T REA R A, L PR
Fenx ki Pty LB ¥l o SN (227)1F v i ¥ B T A IR

B

SR U P e B TS 2

FARDLARRFF AL 2 S AN LA AT AF RS A
(marginal productivity of capital,ij fi- MPK ) = B > € 5 5 X o) § 5 4e K
Feo#m d FRYFPFEFEARFT AhE EixET g0
R -7 =MPK -8 » 3 &0 BEFIEE » ARFAEPFE- 20 TP o

TiRARFARE § RFEROCELE IR ARE] ARFFFA0EE2 42

S S BT ART AR R e A R A ST

_ﬁ.’,é’-?lﬁ,’ “q“_/kﬂ?ﬁ,f i—jg:r é’-f\i't}—o
BREEAM T o A F LR RN SRS Stk FRTMA R ER

Flo b AR T AR E - KL F T b SRR % g 4D

R & X PR AL LY PEFRE

w

AT e LT w_ EHEmPREIHFEE(0) $FEY £ §HFF 3£ A
42 A st y=n"" ke Y=Yy
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222 BRI E MEIART ML RS

#39(219c) 1 » SN (219d) IR T B A B B ¥ g i iE R L
W= (f_n;z) ! (2.28a)
#(2288) 4 7 ¥ B 5 1 (') #8005 3 228 # i 5 8 5 (marginal rate of

substitution) » 2450 § 82 B OB F R F XK 0 IS AL B A DY R
Snffc o gt b > d N(2.19b)F —’rr'}&'fé’ R HE Rl s !

wd:(l_a)numka4k, (2.28b)
Y (2282) 2 (2280) 7 v H B W MLE ¥ B f fow AL S e 2
(1+7)A-a)-1- B8 13- 4 x=c/k > APT LS 6 FGER
4o ol

An®x

(1-yc)
d 585 (2199) ) AT RER AL FD HOFET ¥ SR £

=(1-g)n M7 (2.28¢)

[ 0-0)p Jeigrma
n(x,q)—bx(%q_l)} , (2.29)

BPp(229) AT UAEFEFERF ZEIARPFFFF A FFF A
FHrgm it
n,n,>0, Fe+l-(1+7)(1-a)<0,

n,n,<0, #Fe+l-(1+n)(1-a)>0,

d T v e+1l-(14n)(l-a)hE ibtn, ~n SREEI T - £

LA ARTHBELY QAT L e ¥ e 7 v QAFL (1+n)1l-a)-12

Tovgme+l-(1+y)(l-a) st f BEREATNF S ELY R T ey 63

4nx:k+1—@iMG—aﬂL;a:?{gTﬂTWMM(jJ;

"q:k+rﬂjUM—m{A£L2?nTﬂmmm(;jc
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S VSRR RN £ S AU RS S R R
B Eng2Rmy 3 —RFF A x FFF A7 F R RgHafehin: A

Ao R B ELY AT YT R RESEE FRREY Bl AR F—

A~ FHREAD FHtq ey

MR IR 21 B 222 B 2332 467 kT 0 B 5 (229)0 AR

FREF A CRFFT A FR YR E2Fal - 27 S R21H%

Fdg Re BTN E s T (L+en)(l-a)-1<00ln ;s Bl 22 kg ¥ & 3 &

g
A
[
N
A=
o
<
W
=
¥
*
I
ks
=0
A
3

ELE . A S X Ml A
e<(1+n)(1-a)-1: M 23 HEH¥FF R MAF AT ¥R ELd a3
A E T Ry AT mh,‘il’?’l?(l+77)( )—1>€°

FRI217 o § 5 &5 Rd QA F | FR Fhkld MAFe A R]E
Fhg R R BERPA ARG —F T A Sxg T A3 FWH5q,0
OB B S B d RS (x,,q) BRI B F R B D(x,9,) 2 H
0, aLLpéi-ﬁ‘?fFﬁW B Rt o6 i ;g,‘;%\l_a;],}! ?;ﬁrﬁwb
B xR 4e 5o PF o MR SR RN %JilS(xo,qo) A3 S(xl,qo) P P REF G
Fod f“ﬁlD(xoﬂo)—L 7F%—’Tf-D(xl’QO) P ATIEYERE G S(x1'QO)"’ D(x1’QO)mA <R
Q" MFRFLFEDEFFETY L6 w En, - Flpt o 2ARFF—FFTF
AL g R [T TR RBEE R A R

BEIR227 g TRFEHF RS RAF AT R F RS WA KD

J‘w\méh-% Fou zg{l\&-_[ rﬂ'fi‘%'f’gﬂ\)}i],ﬂ ‘?’?‘r?ﬂw“ﬁxoi“gﬁ“tﬁxlﬁﬁ’—%ﬁ

%)

Bl 21 4p i s pEF B i SR S(x0,q0) 2 B3 S(xy,q,) 0 ¥ 8 F Rd s

FHBED(xyq,) 0 @A A RET L IUF0, 0 R [ FHOEE S

s
e

AR S| Wl';‘t’ or]u,,ﬂ\g],ﬁ ’Ffr—ﬁx LLjﬂggg%gi;fg;Egﬁjg%leﬁ

BIOEEE B R EARET AT R o
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B aEd BoF T Ar F ¥ E RN MAF AN R R MAEF R
(Te+l-(1+7)(1-a)>0) > #H 4 2R §—F FF A0 x o B0 DGRy
Bt Rt e

AR 23 ¥ 7 Ry MAF AN YR ELY QY Te+1-(1+7)(1-a)<0)H
BT AR —F FF A0 x4 i x B F BB R4 S(x,,q,)
P S(x,,q,) ¥E T R RS D D(xg,q,)t B2 D(x,,q,) 0 B FH HAT
RS Q) o RATHUSERRFIRT > F T wo b A A w, P YR A £
Hn B se sny o

Pt AP T O E s AR R MAF ISR RS (T

e+1-(1+7)(1-a)<0) 2R # —F FF A Hbex ¢ R DY R En

(F\A oo
BFAPTIN(190)2 0 (219 T 2R F & F oy,
5:( -1 Ji—p—aﬁ, (2.308)
c \p+q-1)q q

Lz=m/k »d REFRWFFAQRINEFT A AH > BAQRLY)FAFT AL E
Fy,t
K 1(z—x)—5, (2.30b)
k¢
#-30(219K) ~ 3 (219e) = A (220)EILE ST T ARG FR RS E Ty, 5

ﬂ_ﬂ (‘7 1} (R -7"), (2.30c)
¢
EhT XKz BEHESE(QQ 2 x) 0 A PR A T oT

(1+7)(1-cr)

It ta_ (g, +5)—Z{(1—a)¢} o (2.31a)
qg A, Ax(¢+q—1)

a
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Ezﬁ_ﬁzﬂ_(q—1j+(R*_ﬂ*)_%(z_x)_g, (2.31b)

m k )
. . _ . _ e+1-(14+7 )(1-o
x ¢ k \¢g+qg-1)q q| Ax(@p+q-1)

(2.31c)

d q':jczz':o;‘\" e Rty A jgffﬁ ﬁ:}ﬁ: ?%ﬁﬁ'{mijgfm g ARl Y % .

(1) (1-a)

— _z (1_ a/)¢ e+1-(1+17)(1-) B
(R =7 +0) ; [—Ax(¢+q_1) -0, (2.32a)
ﬂ—(%]+(R*—ﬁ*)—%(z—x)—azo, (2.32b)
1 (1+(r7)(1)—(a) )
Z{% —%(z—x)—pzo. (2.320)

d IR R AR A G B 2 pF R R (endowed with aunit of time) > F b &5

AE R TOER R R ¥R R £ G H TSR A §IRD - B A &S

PFARY®REY RS EFLE A FLBERg=x=2=0>%2q=4,/2,"~
z=mlkE x=c kT & T 0 BT @AYk entogEd £ Ly 0
V=V.=7,=7=7,=(R -7 )-p. (2.33)

e 5 5 (2318) 1 5 (2310) 1 B0 ¢ (2328) 3 5 (2320) - 1E 3

q
~7. (2.34)
X

b Jacobian BN P s L iR M M rA W 5

(1+7)1-a)
[e+1-(1+n)A-a)] (9 +

* * F
F =R -1 +0+ — , (2.35a)
! q-1

> 45%(233) % = T o sabiE 58 (2.158) % 3N (2.15h) @ & 2o ploeh %R M s iE i 58 (2.150) 0 B
% &L“n‘&;—A ST g 1 o
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F. =0, (2.35b)
Q+7)i-e)

“lerl—@rn)-a) 7 (2.35¢)
Jq=—%’ (2.35d)
J;:-%, (2.35¢€)
%=%' (2.35f)

__ir Je+q-y (1+7)1-a) }
0= (m—l)z{ i leri-en-a)l’ (2:3%)
Qz=—%’ (2.35h)

__ T @+n)l-e) X 5 35
O @+a—ﬂk+1—u+mu—aﬂ+¢' (2.351)

B {8k (2.34) e 2 AN e T
~s’+TrJs’ —BJs+ DetJ =0, (2.36a)
:T“ v
IrJ=p>0, (2.36Db)
(I +n)(1-a) FX (z 2]7
BJ = = -z, 2.36
bri-(+n)i-a)p+7-Do \¢ 9)7 (2.36¢)
DetJ = OC(]+ }’])(]—0() i (]—0!)¢ % (2 36d)
[e+1-(1+n)I-a) ¢’ | AX(6+G 1) ' '

B iende fi f Y AT gl d e EAm P TRREAE X A, G wpERE
LR R Pt gz x A MR R d MV A e BEERY AT
Bl Gd 30frp € 3 - vE- SRR I IOFE S A RE o BRE Y -
HAT LA 0 Bl FIBEER FE DR o

§_5% (236a) 1 & % Bl B R ¥ & o sys,s3=DetJ 7 FLd
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e+1-(1+n)(1-a)sEsie; 27 4+ Routh %32 (Routh Theorem) % 2| z_
7 (2.36a)shk F 194 p o R ypiE IL 0 N (2.369)0 F 1P B3 TS f B

%uﬁj%ﬁéﬁiﬁ

DetJ
rJ

-1 TrJ -BJ+

DetJ . (2.36¢)

d 82360 T BRI T e+1-(1+7)(1-a)> 00 > Sk
piFE T e+1-(1+7)(1-a)<OpF » 247F 3 FERE -

BE APPSR AARENEE o d (22800 P T Bl F—1 F
¥+ (equilibrium wage-hours locug) 4 % % (1+7 )(1-a)-1 £ (22887 w33+ & i~
NFBELAMF L god PHENFERT oo FHOFLFT 1R GRS <
R ERLRAA T SAGE AL AT o Ap R s F A DI 3 5
SO BREFL T ARFRPRY B REARL T s el A kank
R SER &R

BRARHARGAE ] LRI DL AL T T A5 F gt 2
BAT B EHRE SRS AR T IRES SR ;rﬁ;}i';;‘g ) J‘zi\‘g{%\;%\j@ﬁ—y;ﬂ’%‘j o
Ra o> FARDEFAF 23 F gt AP A4 U TAfEE I HFA T A
WA g RFAEEL A MPK 7% s H=x o ARG F s R F 2l
WA S R B Gl A A MMM R BT AL A4 MPK ¢
Ao g AN I > R e+1-(147)(1-a ) <0 &K ok et 0
FoTHHTALEL A MPK I o A R BRI LR R

4 2.2.1 % 2.2.2 ¢nA 474 % 7 5> ¥2 Chin, Guo and Lai (2009) 4+ FF 48 4 4p
P W3 MR FMINEREAGF o ol me it R RTMEELE
B e AR it S e+1-(1+n)(1-a )< 0 g8 d A B 2hy

/;g—r s @]?I- I'% _ﬁ\ggﬁm_}rﬂ , I}‘ILL/“\% rkxpka];] I-IF, _ﬁ??ljf;}: £ ;\.(220)? e

/‘E i —BJ+DetJ/TrJ Lp o N(236e)#k A f BB

°% e+1-(1+7)(1-a)>0
(—+—+) > #2369
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AR -7 +7)=y > B % 4ok Chin, Guoand Lai (2000)3 B 48 4 = 47 1% F 1l

Fhpth o # A +a)=y o TS LA KRG R

23 € BRI

BIEAR A PR 45 L 7 R S 4p i (inflation targeting) 1T & R F K

¥

oo FIENREE A FRT > BAEZESED p AR AT RPN

ma

Y
oo vk TR Al R S RPN 0 Tl 0 A R RS
LA g f Sl o 214 i eni Al A 0 (2198 3 54(2.19n) -
Ftw s e APT REECE Y b B2 Rl S FEA G
rewsesncick-mab A Ay uctoe B kemsb A0 A, T BRI
B s S FenEde o 1T S ﬁ&;’gﬂ B HE L E > O RS s Bt R
DAYk TS L BT o X ARSHECR] el 30l S gt b s Aok 220 AP
2 W REE R A RG] 0 R R HENA LT MR R

B0 A 87 R ki o

231 B R MR R
BACAPREELREST B FOFET SRR EnamEAES  BF
E3imin b SRR E S R RET o AN R MR AR T P=0D ;

d R (21997 fept Prg=1- ¥ b d Q2R E 5L ARF Ak g i 2

il

L
R -7 =r-6, (2.22)
B R N(219) KRSV F
.
n:ﬁ:(%“sjw v (2.23)

ORISR AR AR R R B od LT &

@m

TABEAFER S

i
Ry B R BB F I 5 (223)  BREHREL AR F R FT A
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=c/k > #R(223) 1% » B HI0ERN (2.280) 0 BT % B4 50 Hm oy
TEORAB R R A

e+1-(1+7)(1-a)
1-a) o (t+n)(1-a)
R

x=X= —
A(1+7z+R —7r) -7 +0

, (2.37)

AP AR A AT R BT P REmEA ORI NQI) AR F
R AT 0 i ok
Fd 225) NRWB)ENRINT A hERERT ARTAE ARAE N AL

FERARPFAEF > TP APTE

7=¥.=7.=7,=(R -7 )-p. (2.38)
B RN P T e ART A AR R 2 A D R F AR T 54 (2.38)
FTEFPGIERIT > n P RSB A FEAR o 2 BEAE TR

(219n) > T 4 E R F X b £ LT

o= (R - mt) e B (2.39)

#2 B:{A (1+7Z+R* —ﬁ*)[n (1“7)(1‘“)—(R* —~ ﬂ*)+p]/(1— a)n (1*”)(1‘“)‘(1*5)}—1 o B
W SR AR R F X u=c /b o ptPF LR L B (2150) ¢
% T i

Bu <0, (2.40)
Q237w WA FE 2R FE ARG F R FE v uG B F R G A
ogEs E RS AR PR ARG SR A hd £ o gt b d X (238)8

(2.39) » ¥ 8 u A S AR 5

IO A =0 4 N(241)F do 0 P EEREEE T 5

T 4045 B o
BN (2.39) 1 » #iE 2 54 (2150) - lim,__ A,(0)b e =1,(0)6"(0)lim,_, exp(But)=0 ; 7
LELEmssaiEE By <0
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~__P
~T a0 2.42
“ B ( )

Lt Ry hendFEHR L s o B
s==Bu. (2.43)
§ AT AR A AP A B e A ASPRIEH AT RS K

ShfcP BT IR AR e o S PEEURME K € 0F - RO o d e T B

d RV BARY ARG ARG FF ARy A gm0t 42
S IR ART R AR LR FEEARNTADEEIIELT AR
FREPFHE AL e T TR AN A AT AR R § A F e
RECEFHARE ] ARFFF AT FLAS BH e » BRI AR IR
Fhehfud 24 545 £00 0 RASEODTFY EF DR AR OBEL T
Moo B 221047 > 2R T4 FT LD PR AR FREAE PRSI E - F
PER TR s ] 0 A B AGART o d SRR TS R - iE
FREFTAFGEEAED > [y e 020 NIRRT o Tt S A

i s fi BT E Fr T o

232 BLR )R MBS T % s
SRR RCE S SRR R AR 5 SRR L AR T he o E

BE AR AR i £ RS

o

d F R R % hE £ 16 2 5(2.20) -
RER 4 T s (219m) & 3 (219e) R ts v F -

g=1+¢(r+R - 7"), (2.44)
B AT arg L - R ARg=A, A, 2T T REA, =4, o A F

»BHEE R AR B Al (220)F 7



* * r
R -7« _Luﬂﬂ+R*—f)_§' (2.45)

d 52(2_45)?:;_—7, gj_ TR F W nga;}ﬂ*ﬂ,yﬁ F TR P —J\j\m_§l¥5&4)§ 4+ 5

- FE o H#-7V(2.45)2 58 (2.19Q) 8 = K fF o A (E

- {@*n*cﬂh+¢@+R*f)Wm5ﬁw

n=rn = (2.46)
o

HGY(2.46)7 100 j& > F PR T A LA R RO R BT AR
EEIEE  oRE B A RSP N (246) A HBSOEY A £
BRSBTS Py Rl g - B TR 0 Flt o BRERRERL AR P —F

R A x=c/k > #3:(244)% ;X (246) 1% » 5%(2.29) 0 B 1% K_¥ # FpRpris

(PN D R B RN

e+1-(1+77)(1~)

1-a) o (+1)(1-a)

Al+7+R - ﬂ'*){(R* —7 +6)1+o(z+R - 7]

X =

X

(2.47)
R F AR AT F A AE PR T R RmEA I NQ4T) A G
FiER BN EEAL > T FIEETERE o
FfEa e R L ampER EN S BT RN PR RN AR RS £

c g R (25) (246)% R (2AT)T fer L E R ERT ART AL ARA DS L

7=V.=7,=7,=(R -7 )-p. (2.48)

JE_F g E NPT oo d\,;]xd\ j\]_g],ﬁ A4k j;?mﬁzkgyé&a%;g B3 ;$(2.48)

b c
(R - )+ S 2.49
el b A (2.49)

D FEA e Co
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g0 C={aQrz+R -2 ) n @D (R = 2" )+ p|/ (A= a)n G- @Ol o

KR AR PR F S u=c/b o ptPEA R L R 2 (2150) 2
Bm T aEe:

lu<0, (2.50)

dR QAT s B SR FE AR GRS u Mo R

PSR RAR o AR R ECREG SR A s & F oo gt b d 58 (248) 5

(249) » ¥ 17 u P A 2 AT 5

i=-Pr (2.52)
LAY iR S s 0 Bl

s==Cu . (2.53)
d P T A At i kY Ao DR e @ ATEMIEH SRR T FHE R
P S AIEP AR o CPRIEAME kA € 03 BrE - AR TR R o d e T BRpE

AR Ft oy DR N (253)F e FIE A enl JOBcp ot i

WP oo P E R hrE - TSI PR 0 TR A R BT AN
o B A DMIRM R Sy e T 0 PLEESAME kP gusiri E e o
dﬁb?fl‘r’a'fr.ﬁ—\ f—‘r;ja}ﬁﬁ,ﬁ%uﬂﬁf‘ ;}Pﬁ'—m'fi‘ ) ’g;-ﬁ—f’r;b]:]"r1g%n9§

E S AR o o R SRS 2 RS P A (T L P IS
A g=1+¢(7+R -7 )5 - 2@ (%kg/g=0)> ¢ M RE X2 ARFT A&7
BN QRA)T v B R T F AGERRIF S - E 0 TR AR A KGR R

BAW > W AKRFT iRt 1 2 5 KRS L X gl R AR T 0 4 £ 5

U (2.49) % » BB iE (2. 15¢) 0 lim__ A, (0)b'e " =, (0)b'(0)lim__ exp({iut)=0 F i
wEmaiEe fu<0 o
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R EREIEE R RE DR T R REE L A R

SPIg ) @02 R - ¢t &2 Lai and Chin (2011)snig3mdp > AP & B |7 = & 5 4p

=
=
o

FH AT PRSI R LEAME XA AR ATFH T
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n,n, n

B 21 (1+7)(1-a)-1<0

Ql

L

v

n, n

B 22 0<(l+n)(l-a)-1<¢
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ny, ny n

B 23 (1+n)(l-a)-1>¢
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¥z BFS RS AR

I

BApAT A PR T A B A PR LS A R o P AR AL FRITER

R EEA RSl PURSF AT BT 0 RN e R E R

31 A &#7)
PG kT d 2 AR s IR s Ryl Y A REr S o A gk B
FW2LAp0 o e d WM AR T FEAE LA UG R AR A ETRER F ME

4% AR RSP 0T 5 Pl R T A g

311 RARBA ~ RP ~FRELF
PN AR A 2 AT B A SRR R ML B ET R T
PR LB A R IR & I g 2
c<m, (3.1)
T BART R & AR S A(instalation costs) > F H{ S T REL TS E RE
foko AR AR SR A S AL AU S A & (adjustment
costs) » ¢ iz ¥4 Hayashi (1982)#r Turnovsky (1996):773% 70 % L FHFT A 5 €
UL GARE P AR A AL ARE S T B A ST R
QUJ):%F+ﬁ1j;hzo, (3.2)
2k
FPRFRAERRDRRER T d FRT Q>0 Q, >0 HFRLAE
"ERF G
RAR A PERFEL I LA DT

n'1+l5*=rk+wn+(R*+e—7z)b*—c—i(l+%éj—7zm+r, (3.3)

AR AR FTET A RS AV Y AT i a8 k28 - Feichtinger et al. (2001,
T 252 AT AFE S RARFEL S GFI AR BT ER » AR I KB AT
R S
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RAE A AR TR R B s T AR AR (2 1D & E L 2 (3.9)
ST E e m kb P R A Y SRR A

4B A Boif A At e

I+¢e
maxj‘O {logc—A;:_g}e_ptdt,

s.t. n'1+B*=rk+wn+(R*+e—7[)b*—c—i(1+gé)—7z’m+T,
k=i-0k,
c<m.
EA A AR TG al=med )BT A REkPET Gy A

N eh Lagrange 3k B o K BISWERE IR & HIIE 2 R X L Flpty >0 &

F APV 2k T T 3R iE Hamiltonian & #ic H

1+e

H:(Iogc—An

+A | rk+wn+(R*+e—m)b* —c—i 1+ﬁi
1+e 2k

—am+7)+ A, (i-6k)+y (m=c), (3.4)

d 3 (BA)T AW K AL L bl - B IEE

1

c: ;:/la +y, (3.5a)
n: An=wi,, (3.5b)
i /lk:la(l+%j, (3.5¢)
k: /ik:(p+5)/’ik—/1a[r+gli—22], (3.5d)
m: A, =(p+rm)i,~vw, (3.5€)

(3.5f)



B =Bi% 2 (transversality conditions) & -

lim__ A, ke =0, (3.6a)
lim__ A, me " =0, (3.6b)
lim__A,b e =0, (3.6¢)

dRE RS L FanF R E SR E RG] AR 0 R gt E
A AT o RepT AR B AN (2.16) 8 54 (247) R~ R R BB A AR B L4 (B3)F

y
(L

B*=rk+wn+(R*+e—7r)b*—c—i(l+%éj , (3.7)

2k RFRE S IR Qe o A F R ERA N A BN e d

3.1.2 AR
#7(2.6) 3 7 (2.8) ~ (2.10) ~ £ (2.11) ~ 5 (2.16) ~ £(2.17) ~ *(3.59) 2 (3.5)

BRAENEEAT o BARE A S

= qnn ) (3.83)
w=1-a)n™" 2 (3.8b)
1

—=A,+vy, (3.8c)
C

An® =wi,, (3.8d)
A, :/1“(1+%j, (3.8e)
: h i’

ﬂ,k=(p+§)/lk—/1a I’+E? ) (38f)
A,=(p+7)A, v, (3.80)
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A =lp-(R +e-7))a,, (3.8h)

m=c , (3.8i1)
k=i-0k, (3.8))
m=pgm-—nam, (3.8k)
T=Uum, (3.81)
T=71 +e, (3.8m)
s . . . hi

b =rk+wn+(R +e—7r)b —c—z(l+§2j , (3.8n)

1 H (382 (B8N ERFERET FF ALY LY £ niEH 5 (380)1 (3.8h) 4 |
P BAREHEF - FEELE - RFT -FFTFA - FFLIRAREET TG S
4 eE & 0 (38) 2 (38R A B AR & MRS ~ FARF AN R R
fr > A2 TR LFI R 4 TR EAE TR

BA O RFUFEMEAEAATT REALEBAHET FFT AR SR L
FRe R EE o d 5N (380)% (38T @R G Kb E ARE T om g 2 iE

1 Y
= & -

R*+e—7z=/1l—7z, (3.9)

a

d AT o R F SRS g R ARF RS o MK
HHPE S Y Z BT A X wRA AP 1% (R) AR RS A (o) i@
LF AR G AT ki A (—x) o n AR F R Rl F3 R TR
IR (y [ 2,)8 FI R § kg S i 4 (—) e o S g g5 iz
Yok R B S M) 0 Ap g 2T 4 (3.4) 0 Hamiltonian & #icfT 2 y =0 o gt
PR ?ﬁ% W RS F G AREE G RS RABBA GRS

G4 % -
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£q=A, /A, d @8N ENEBBT FRA G E D EARF Ak g R {IiF

Y .
-

R* +e—]z’=2+1(r+
q9 4

N

2_22]_5’ (3.10)
BT ARG B S S R S RT AR Ay o ARE A O
AR d 28I RS 0 TR R 105 (rate of capitdl gan,g/q) - 1R T R eh
SR () R E T AAE (/q) AR T AGEA R EE S AL D
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