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Abstract

According to the definition provided by AliResearch, “Taobao village” is a village
with a large number of online merchants who regard Taobao as the main trade platform,
rely on the e-business ecosystem of Taobao and form a cluster of e-commerce on a large
scale. The number of Taobao Villages grew rapidly these years and even expanded into
“Taobao Towns”. As data is shown in 2014, there were just 212 Taobao Villages and 17
Taobao Towns. By the end of 2017, there were 2,120 Taobao Villages and 242 Taobao
Towns. Chinese Taobao Villages model opened up a new way of eliminating poverty,
encouraging youth to return to home villages, and promoting rural industry
transformation and upgrading. Thus, this article attempts to explore the relation between

clustering of Taobao Villages and economic growth to by spatial analysis method.

This study performed, 98% of Taobao Villages are concentrated in the eastern
coastal provinces, including Zhejiang, Guangdong, Jiangsu, Shandong, Fujian, Hebei,
Henan, and Tianjin. Around 70% of newborn Taobao Villages are located within 10
kilometers of the existing Taobao Villages. This proves that geographical proximity is
the key makes learning easier and agglomerates Taobao Villages. Clusters of Taobao
Village is mainly distributed in Jiangsu Province, Zhejiang Province and Guangdong
Province. Spatial regression model shows that the number of Taobao Towns, the

Taobao Villages cluster, has a significant positive impact on regional economy.

Keyword: Taobao Villages, Taobao Towns, Nighttime Light, Agglomeration

Economics, Ordinary Least Squares
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